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The Sign of Good Casualty Insurance 





Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 





The company of ‘‘super service” is not a name that has 
been “applied”? to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with its agents. 
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The New York Under- 
writers Agency is advertis- 





Jfrom a ruined 


IMAGINE your plant destroyed by fire. Imagine, too, ing Business Interruption 
that all during the trying period of reconstruction Insurance and the services 
your machinery is in motion—that invisible work- of its representatives im 
men turn out your products at a normal rate and System—one of the most 
that you make your daily profit. popular business magazines 

That is precisely the effect of having Business in the country. Inquiries 
Interruption Insurance. Deliveries, of course, can- and an increased interest on 
not go on. But profits can, and do. the part of business execu- 

Business Interruption Insurance provides a tives generally are proving 
daily fund to cover your profits and fixed charges the wisdom and value of 

“—* during the period of reconstruction following a this advertising program. 

fire. (The advertisement at the 

Our local representative will be glad to explain left will appear in August 
how this protection can be applied to your busi- System). 


1924 ness. Let us put you in touch with him. 


NEW YORK UNDERWRITERS AGENCY 
A. & J. H. STODDART 
(100 William Street, New York City 


Since 1864 this General Agency organization has been a factor in the economical distribution of insurance protection 
and it has always endeavored to merit the position of leadership that it has occupied in the insurance world. 











THE NATIONAL UNDERWRITER, Published Weekly by the National Underwriter Company. 
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day. July 10, 1924. $4.00 per year; 20 cents per + Ad Entered as second class matter, February 
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Current Advertisement 
appearing in the 
Saturday Evening Post 

Century 
ae eee rhaps carelessness itself 
Atlantic Monthly | 2) is a disease 
Scribners ie 
Harpers 














The Insurance Company of North America helps to 
build business for its agents. 

Part of the North America policy of agent cooperation 
is the extensive national advertising of North America pro- 
tection and the good service of North America agents. 

The Insurance Company of North America is always 
glad io make new contacts with agressive agencies. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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How Ohio Agents Feel About It 





As has often been repeated in this advertisement, the WESTERN INSUR- 
ANCE BUREAU did not inaugurate the campaign of enforced separation. It is 
and has been opposed to such a movement. The WESTERN INSURANCE BUREAU 
believes that the right of independent selection of his companies is one of the 
inherent rights of an agent, and that outside interference or attempts to control 
or dominate an agent’s operations is an encroachment upon those rights. The 
WESTERN INSURANCE BUREAU is strongly supporting every agent who is 
determined to conduct his own business and asserts his intention and ability to 
do so. 

Fred B. Ayer, of Cleveland, Chairman of the Executive Committee of the 
Ohio Association of Insurance Agents, in his report at the annual meeting of that 
organization, referred to the separation movement in that state, and in part had 
this to say: 


“It is a warfare instigated and carried on entirely between companies and 
one in which agents have had and still have, no voice and no responsibility. The 
unrest that has been produced by this very unfortunate situation has tended to 
prevent agents from devoting their undivided attention to building up their bus- 
iness, because no man can work effectively with a threat hanging over his head, 
and in addition it has aroused in agents a distrust in the sincerity of the companies. 


‘‘Lack of confidence will undermine and bring ruin upon any business. It 
is all the more regrettable that such a feeling should be permitted to gain a foot- 
hold in our business at a time when the hostile forces of socialism are so active, 
and await but the opportunity to seize from both the companies and agents the 
right to pursue our chosen occupation. 

‘Is volume of premium so sacred that it can grant absolution for all the 
sins committed to procure it? When all is said and done, there is no principle of 
righteousness as a basis for this controversy. It is merely harking back to the 
old and now discredited Spartan principle, the survival of the fittest. Confer- 
ence, co-operation and concilation were never more sorely needed than now, yet 
they never seemed more far removed.”’ 

The WESTERN INSURANCE BUREAU has endeavored to stand between 
the agent and interference. It takes the position that it is unjust for any organ- 
ization to attempt to interfere with the internal workings of an agency, or to 
attempt to tell an agent what companies he should or should not represent. 
Mr. Ayer brings out the sentiment that is widespread among local agents. 


The WESTERN INSURANCE BUREAU has always endorsed the principle of 
Conference, Co-operation and Conciliation, believing that the mutual interests 
of the agents and the companies are conserved thereby. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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Twenty-Eighth Year No. 28 


APPRAISAL SERVICE IS 
DEVELOPING RAPIDLY | 


Comment by John J. Thomas of 
Lloyd-Thomas Shows 
Growth 


URGES GREATER ADOPTION 


Says Public Is Recognizing Their Im- 
portance and Agents Must Keep 
Up the Pace | 


The essential value of appraisals to 
agents, brokers and assureds and the 
need for greater recognition of this by 
agents keep pace with the public 
viewpoint, is shown in comment on this 
question by John J. Thomas, president 
of the Lloyd-Thomas Company of Chi- 
cago, who says: 

“Insurance brokers and agents 
fairly well informed upon the subject 
of appraisal service. I know that such 
is the case because it is becoming the 
rule, rather than the exception, for in- 
surance representatiyes to recommend, 
and in many instances urge, the assured 
to have appraisals made ot complex spe- 
cial risks. 


to 


are 


Remarkable Development 


“During the 17 years that I have been 
engaged in the profession there has been 
a marked growth and development of 
the appraisal idea. A history of this 
advancement in detail would show how 
appraisals began as inventories without 
values, later appearing with replacement 
values without any recognition of depre- 
ciation, down to the present time when 
property items are grouped into classifi- 
cations with replacement values col- 
lected from authoritative sources and 
depreciations determined in an analytical 
manner. 

“An appraisal covering the essentials 
for insurance uses should show a five- 
fold valuation: Present day costs to 
duplicate the property new: the total 
amount of accrued depreciation; the 
sound value, the result of deducting the 
second from the first; the sound values 
covered by insurance; and the sound 
values not covered by insurance. 





Recognizing Necessity 


“Owners of insurable fixed assets are 
coming more to realize that a properly | 
constructed appraisal is today as much 
of a necessity as a properly con- 
structed building in which to house their | 
employes and their equipment. Either 
as loss claimants or from observation of 
loss adjastme uts, they have come to a 
realization of what an immense amount 
of tedious and almost hopeless work is 
involved in preparing itemized bills of 
building materials, going through in- 
Voices, records, books of accounts and 
such other data required to schedule the 
Property and the loss. 

‘It requires no marshalling of actual 
experiences to demonstrate that a large 
saving in time both for the claimant and 
the adjuster would have been effected 
had a detailed schedule of the buildings 


18 








) and brokers, that they 
into 


| appraisals made of their property; 


| who recommend appraisals | 


themselves and to their 
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"TOTAL FIRE. LOSS FOR SIX MONTHS 


| 


OF 1924 AMOUNTED TO $181,096,250 | 





IRE losses in the United States and 
F canada during June are the most 

favorable for many months. Com- 
| piled from the daily records in The 
| Journal of Commerce of New York, 
they show an aggregate of $20,350,400, 
or over $14,000,000 below the record of 
the same month last year. The June 
total is the lowest monthly record in 


| the past three years and is a hopeful 
| sigil 


that the nation’s enormous fire 


l; 


| feature, 
|} to contend, 


waste of the past few years has been | 


| checked. 


Losses by Months 


The fire losses for the first half of the 
current year showed a decline of nearly 
20 percent from the figures of the first 
half of the previous year and are only 
a little above the record of 1922. 
following table gives a comparison of 
the losses, month by month, for the 
first half of this and the two preceding 
years: 
Jan. 
Feb. 
Mar. 
April 
May 
June 


. $38,663,000 
29,304,300 
39,910,750 
31,009,750 
29,868,950 
24,102,850 


$36,614,850 
42,774,800 
41,159,650 
32,638,150 
34,015,850 
34,851,900 


$41,243,600 
31,447,900 
28,406,150 
31, 815,900 
27,832,300 
20,350,400 





Tot $192 
Hope Is Revived 


“The 
country 


drop in 
during 


the burning ratio of the 
the past few months,” 


and equipment been prepared and kept 
up to date for such an emergency. The 
cost, after a loss, of preparing a sched- 
ule of the property and the loss, exceeds 
the cost of an accurate appraisal made 
before the loss. 

“While neither the insurance companies 
nor the honest assured desires a loss, 
yet the very existence of the business 
of insurance demonstrates that there is 
always the risk of losses occurring. 
policy, except for financial reasons, does 
not come into use unless there is a loss. 
Therefore, brokers and agents will be 
interested in seeing that their clients are 
prepared to consummate the ultimate 
purpose of the policy, to the degree that 
they are genuinely interested in giving 
the assured proper protection § and 
service. 

Agents Are Classified 


“Tt has been my observation extend- 
ing over many vears contact with agents 
can be divided 
First, those who 
assureds to have 
i sec- 


four 
strongly 


groups: 
advise their 


those 
asked; third, those who advise their 
ye to make their own appraisals: 
and fourth, those who do not realize 
the essential value of appraisals both to 
assured. 
“Fifteen vears ago the first group was 
astonishingly small, 
seen it rapidly growing larger. Many 
instances are personally known to me 
where agents and brokers have greatly 


vealed 


The | 


| fires, 


| fire 





A | 


but each year has | 


says the “Journal 
notably the 


of Commerce,” 
favorable figures of June, 
revived the hope of the fire underwriters 
that the wave of disastrous losses has 
been checked and that the moral hazard 
with which they always have 
has now resumed normal pro- 
portions. There are, however, in some 
of industry or in certain terri- 
of the country conditions which 
producing fire losses above the nor- 
A recent survey of the loss expe- 
in the garment manufacturing 
of the New York city territory re- 
a ratio averaging over 
percent for a five-year period. This ex- 
hibit, however, disclosed some improve- 
ment from the peak as having occurred 
in recent months, 


‘and 
has 


classes 
tories 
are 
mal. 
rience 
trade 


loss 


Unsettied Conditions Reflected 


“The 
business 


unsettled condition 
resulting from the 
the past three years is still reflected in 
the fire loss situation, as several of the 
leading underwriters contend that manu- 
facturers and merchants are still with- 
holding their normal ratio of expense for 
upkeep, with the result that all those 
risks are much more susceptible to 
The great demand for dwelling 
constructions of the year or so has pro- 
duced a class of dwelling so cheaply or 
hurriedly constructed that many of them 
incorporate serious fire hazards. The 
fire underwriters, therefore, believe that 
the results of the readjustment period 
have not been entirely met as regards 
loss conditions.” 


of general 
deflation of 


extinct as 
When that 
will be recognized that 
the service of the agent and broker is 
not complete unless sound insurable 
values are definitely known and prepara- 
tion is made for adequate insurance cov- 
erage and proper documents kept at 
hand from which provable schedules of 
values and loss can be prepared. 

“It goes without saying that insurance 
representatives should keep pace with 
the property owners because they are 
the buyers of insurance. Today, indus- 
trial people generally are coming to 
realize that in order to protect their 
business broadly and intelligently they 
must have at hand some tangible evi 
dence of what their property investment 
values are, as measured in terms of to- 
day’s purchasing power of the dollar- 
something aside from book account en- 
tries, receipted bills and past costs. They 
want to know what their values are and 
where they are. The aggressive agent 
and broker wants the same information. 
A number of insurance men have told 
me that the lack of information of prop- 
erty values constitutes the only phase 
missing in their service. 

‘The value of such tangible evidence 
as given in an appraisal depends upon 
the character, experience and facilities 
of the men and of the organization 
which furnishes it. Every so-called ap 


holders this group will be 
the dodo and the dinosaur. 
day arrives it 


| praisal is not necessarily an appraisal; 


increased the volume of their business | 


by showing property owners the essen- 
tial value of appraisals. The fourth 


| the odium of the 


group is diminishing, and if they come | 


to a realization of the mutual benefit 
derived by both those engaged in the | 
business of insurance and the policy- 


as in every other successful and growing 
line of business service, there 
good and the bad. As in other things, 
the good go | have to suffer for 
bad. It is also true 
that the unworthy are sometimes classed 
with the worthy, and thus sharing the 
benefits that are earned by the latter. 
(CONTINUED ON PAGE 33) 
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DECISION MAY HAVE 
FAR REACHING EFFECT 


New York Court Holds That Rat- 
ing Organization Can Regu- 
late Commissions 


IT CAN LIMIT AGENCIES 


If It Is Upheld, Other Bureaus May 
Extend Their Functions and 
Solve Some Difficulties 





| Fire insurance men at large are much 
| interested in the decision handed down 
this week by the appellate division of 
the New York Supreme Court, which 
holds that the New York State Fire 
Insurance Rating Organization has a 
right to adopt rules on commission, 
brokerage, agency limitation and the 
like and require members to observe 
them. The Importers & Exporters and 
30 other fire companies took the posi- 
tion that in joining the rating organiza- 
tion they could only be bound by its 
rates and would not be obligated to 
observe the rules promulgated by the 
rating bureau. Hence suit was brought 
outside companies to decide the issue. 





Can Have Regulations 


Justice Dowling held that the rating 
organization as a voluntary, unincor- 
porated body has the legal right to 
make rules and regulations upon the 
three subjects enumerated, viz, limita- 
tion of commissions, the number of 
agents and brokerage. These rules of 
course must be subject to the determina- 
tion of their reasonable and nondiscrim- 
inatory nature. The court holds that 
these outside companies need not_be- 
long to this rating organization. They 
may organize a bureau of their own. 
If they do join the present rating body 
they must conform to its rules. 


May Be Used Elsewhere 


This brings up the subject as 
whether this decision if upheld in the 
higher courts would not affect other 
states in the country that have anti- 
discrimination laws, such as Colorado, 
Indiana, Kansas, Missouri, Michigan, 
Minnesota, Ohio, Wisconsin, Mississippi, 
etc. At present the inspection bureaus 
in these states do not have any func- 
tions, except to make rates and inspec- 
tions. Suppose, however, the companies 
belonging to these organizations, taking 
advantage of the present decision, de- 
cide to amplify the rules and pass legis- 
lation affecting commissions and limita- 
tion of agencies. These rules, according 
to this decision, would be binding on 
all the member companies provided a 
majority passed them. Some who have 
given considerable thought to the deci- 
sion say that it opens the way to ad- 
justment of conditions in the excepted 
cities, especially in Missouri and Ohio, 
|and may be a factor in solving the 
difficulties between the Western Union 
and Western Insurance Bureau. 

Last year the Importers & Exporters 
and 30 other companies made applica- 


to 
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appellate division for a writ 
of mandamus. directed to Sumner 
Rhoades, treasurer of the New York 
Fire Insurance Rating Organization, to 
require it to furnish its services to the 
companies upon certain terms mentioned 


tion in the 


in the petition. The writ which was 
granted was unsatisfactory and both 
parties appealed. An opinion was sought 


as to whether or not the rating or- 
ganization had a legal right to adopt 
rules governing commissions, brokerage, 
and limitation of agencies. Both sides 
are pleased to have the decision with 
opinion, as the question is now clearly 
before the courts and the 31 companies 
will appeal to the court of appeals. 


Can Have Restrictive Rules 


The court held that, inasmuch as the 
rating organization is an unincorporated 
association, no order of mandamus can 
issue against it except where a duty is 
imposed upon it by statute, which it has 
refused to discharge. As a voluntary 
association, it has a right to restrict its 
membership to those who are willing 
to sign the uniform agreement which 
constitutes its contractual relationship 
with its members, and to make rules or 
by-laws governing the transaction of its 
business and binding upon its members 
so long as they are not violative of any 
law, unreasonable, oppressive, or unjust. 

The court held that membership in 
the organization is not discriminatory, 
as it is open to the petitioner upon the 
same terms as to anyone else, and upon 
which all its present members have 
joined—acceptance not merely of the 
basic contract of membership, but of 
such rules that may at any time be 
lawiully adopted, proper in character 
and within the scope of its authority. 


May Solve Rochester Trouble 


Assuming that the recent decision of 
the Supreme Court granting the right 
of the New York Fire Rating Organi. 
zation to regulate brokerages, commis- 
sions and limiting company representa- 
tion in the state be upheld, a means 





will be afforded for dealing effectively | 


with the salaried agency question in 
Rochester, which has been a trouble- 
some one in the business for years. 
Until the court rules in ~ case now 


upon appeal, no effort will be made to 
broaden the present regulations of the 
governing organization, 





SAVAGE IS SUPERINTENDENT 


Governor Donahey of Ohio Appoints 
Assistant in the Insurance Depart- 
ment as Its Head 


for- 
as super- 
State to 
Conn, who was ap- 
justice on the 
bench. Mr. Savage comes from Pauld- 
ing, O. He has been serving as assist- 
ant superintendent 

Judge Savage is former prosecuting 
attorney and later served as common 
pleas judge of Paulding county. He is 
a graduate of Wooster and the Harvard 
Law School. He has taken an active 
part in the business life of his com- 
munity. He is president of the South- 
ern Lumber Company of Paulding. and 
treasurer of the Maumee Valley Land 
Company at Ft. Wayne, and treasurer 
of the Columbus Tire & Rubber Com- 
pany. He has made a good record in 
the insurance department and is re- 
garded as highly capable. 


Ohio has 
Savage 
in that 


Governor Donahey of 
mally appointed E. L. 
intendent of insurance 
succeed Harry L. 
pointed as a 


PETRIE HAS RESIGNED 
Inasmuch as the Crum & Forster fleet 
have leased the Western National of 
Fargo, the underwriting will be done 
through the western department of the 
Crum & Forster at Freeport, Ill. H. J. 
Petrie, secretary and underwriter of the 


company, has resigned. He has also 
tendered his resignation as a member 
of the Western Union. The Western 


National will hereafter be 
the Western Insurance 
. 


a member of 
Bureau. 
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UNDERWRITER 





RISK ON STORED CARS| 


HELD IN UNSAFE WAREHOUSES 





Overproduction of Automobiles This | 


Year Has Created a Serious Situa- 
tion for Insurance Companies 


An unusual situation this year is 
commanding the attention of automo- 
bile underwriters—the concentration of 
liability due to the storage of new cars. 
It is customary for automobile manu- 


facturers to turn out large numbers of | 


cars during the fall and winter, and 
store them for the heavy 
the spring and early summer. In the 
past they have been unable to produce 
enough machines ahead of time to meet 
the demands when the season opened, 
and the result has been that production 
was far behind demand, to such an ex- 
tent that most buyers were forced to 
wait 60 or 90 days for a machine after 
placing an order. 


sales during | 


‘MADISON IS IN COURT 


| 
RECEIVER NAMED, DISCHARGED 


Further Receivership Proceeding Still 
Pending Against Indianapolis Spe- 





cial Charter Company 


oem 


INDIANAPOLIS, IND., July 8—On 
complaint of Milton C. Younger of In- 


dianapolis, who alleged he could not 
collect on a fire loss under a policy 
for $500 issued by the Madison Insur- 


ance Company, Judge T. J. Moll of the 
Marion county superior court at Indi- 
anapolis, on July 3, appointed Frank J. 
Goebel receiver for the Madison. On 
July 5 the court discharged the receiver 
on representations made by the com- 
| pany and the receiver. One of the in- 
fluencing factors for dismissal of the 
receiver was the fact that another suit 
for a receiver is pending in superior 
court, also asked for by 
| der a fire policy, the California 
| Coal Company. 


Ice & 


Operates Under Special Charter 


The Madison Insurance Company op- 


Storge Space in Demand 
In order to be in a position to fill | 
orders promptly, manufacturers thave 


turned more and more to the policy of 
producing large numbers of cars dur- 
ing the slack season, and storing them 
until spring. This has created an al- 
most unlimited demand for storage 
space, for the amount of available space 
is very limited. As a result, automo- 
biles have been stored in almost any 
kind of building which could boast a 
roof. Buildings on fair grounds were 
greatly in demand after the fair season 
was over, and practically every avail- 
able bit of room has been utilized. 
Heretofore this has occasioned little 
anxiety, for although the cars have been 
stored in most unsafe buildings, the 
concentration has been only temporary, 
as all of the surplus would be cleared 
out in the spring. ‘The situation is en- 
tirely different this year, however, be- 
cause, for the first time, the supply has 
exceeded the demand. The market for 
new cars seems to have been flooded, 
and great numbers of cars have been 


| left on the hands of manufacturers and 


supreme | 


| risks 


This year local dealers can fill 
from on the floor, but for- 
very could show any ma- 


dealers. 
orders 
merly 


cars 
tew 


| chines on hand. 


Serious Hazard for Companies 


This situation is extremely 
for insurance companies. It is true that 
many of these cars belong to the manu- 
facturers, and in such cases the moral 
hazard is not liable to be serious. But 
where the machines belong to jobbers, 
as is frequently the case, most careful 
underwriting is required. Hundreds of 
thousands of dollars are tied up in these 
cars, to say nothing of the fact that they 
will soon be out of date, as manufac- 
turers must make changes and improve- 
ments to meet competition. 


Stored in Unsafe Buildings 


But in any case, whether or not a 
moral hazard is involved, the risk on 
this concentrated liability is great. These 
machines are stored in almost anything 
that can be dignified by the name of 
building. Recently about 500 new Chev- 
rolet cars were destroyed in a fire at 
the Union Stockyards, Chicago. These 
cars had been stored in empty sheep 
pens, certainly not a most desirable risk 
from an underwriting point of view. 
This is but a sample of the type of 
risk upon which insurance companies 
are taking a chance. None of them 
would think of insuring furniture, or 
in fact, anything else, exposed to such 
great risks. It is hard to understand 
why so many of them are ready, and 
even anxious, to take a shot at these 
most undesirable risks which involve 
such large amounts. 

This year, especially, the most cau- 
tious underwriting is demanded on these 
risks, for in addition to the usual serious 
on this concentrated liability, 
there is now a tremendous moral hazard 


hazardous | 


erates under a special charter granted 
by the Indiana legislature in 1831 and 
it is not required to make reports or 
submit to supervision by the Indiana in- 
surance department. Control was re- 
cently changed and it is alleged that it 
is now owned and operated by interests 


years it had a good record for payment 
of losses but operated in very limited 
territory. 


Control Recently Changed 





When control passed from the orig- 
inal hands and the company was brought 
to Indianapolis it began to operate in 
the general field, both by mail 
through reinsurance treaties. It was 
| bought from the Madison owners by H. 

H. Woodsmall of Indianapolis, who 
later sold it to L. S. MacEnaney and J. 
| Fioyd Irish and since the first of the 
year was sold by them to the Terre 
Haute interests, though its headquarters 
| have been continued in Indianapolis. 


|} involved. A number of fires have al- 
ready occurred in these automobile 
lL warehouses, and underwriters are keep- 

ing careful watch to see that dealers 
| who have been stuck with heav y surplus 
of cars do not try to unload them on 
the insurance companies. More and 
more conservatism will be necessary 
if the insurance companies are not to 
suffer heavily from this unusual situa- 
tion. 

Insurance companies sometimes do 
not know about this congested liability, 
inasmuch as most of it is written 
through finance companies which take 
out coverage on a certain number of 
machines of a certain class. In order 
to protect themselves while thus under- 
writing in the dark, most companies 
reinsure all liability in excess of any 
amount which they wish to retain. This 
prevents an excessively heavy loss from 
falling upon any one company, but it 
does not eliminate the moral hazard, 
or in any way improve the risk. 


NEW SCHEDULE 





ON TRACTORS 


A new schedule has been promulgated 
in Western Union territory for tractors. 
Under the old plan fire and tornado in- 
surance on tractors had to be written in 
separate policies, and the rate varied 
with the age of the machine. Under 
the new plan that went into effect July 
1, farm tractors may be covered in the 
same policy as other farm machinery at 
one and one-half times the standard 
farm machinery rate. There is no in- 
crease in rate for the age of the tractor. 
A new tractor is charged approximately 
the same rate under the new as the old 
schedule but a tractor a year old gets 
the benefit of the rate reduction. 





and | 





a claimant un- | 


which are catering to Ku Klux Klan | 
business. While the company was 
operated in Madison, Ind., for many 


| of the walls or trestle on which the tank 





SPRINKLER F IELD WIDE 


LINE NOT GENERALLY WORKEp 





Charles S. Thayer of U. S. Fidelity g 
Guaranty Tells Opportunities for 
Leakage Cover 





BALTIMORE, MD., July 8.—Theg 
is a good field for sprinkler leakage jp. 
surance in almost every large manufac. 
turing center that is not being worked, 
according to Charles S. Thayer, super- 
intendent of the water damage and 
sprinkler leakage department of the 
United States Fidelity & Guaranty, ; 

“Two or three hundred to two or 
three thousand gallons of water sud- 
denly poured ov er a stock of merchan- 
dise—this gives an idea of what hap- 
pens when some part of a sorinkler sys. 
tem lets loose,” said Mr. Thayer, 

“A short time ago a sprinkler head 
opened in a wholesale woolen store and 
while the system was equipped with a 
central station valve alarm, which op. 
erated, stock to the extent of over $40,. 
000 was totally destroyed before the 
water could be shut off. 

“In a clothing manufacturing plant a 
two-inch coupling connecting the 
sprinkler piping burst in half, flooding 
the premises and, while the alarm sys. 
tem operated, damage to the extent of 
$17,500 was done before the water 

turned off. 


could be 
When Tank Collapses 


“Fortunately the collapse of supply 
tanks does not occur frequently, but 
when it does occur and the tank crashes 
through the floors, letting loose thous- 
ands of gallons of water, the loss j 
tremendous. This is generally due to 
corrosion of hoops or to the weakening 


is supported. 

“A sprinkler system is an asset in 
reducing fire but it creates a Ji- 
ability inasmuch as an owner has thow- 


loss, 


sands of gallons of water in a system 
made up of piping, sprinkler heads. 
valves, tanks, pumps and fittings, all of 


which are subject to strain under pres- 
sure and consequent accidental water 
discharg e. Most systems have some 
kind of automatic alarms to attract at- 
tention to the discharge of water, but 
the opening of a sprinkler head or the 
breaking of a half-inch pipe will dis- 
charge aproximately 35 gallons of water 
a minute and a five or ten-minute flow, 
while the water is being shut off, will 
do the damage. When fittings break, 
the opening is liable to be from three- 
fourths of an inch to five inches, dis- 
charging a much greater volume of 
water in the same space of time and re- 
sulting in a larger amount of -damage. 
Causes of Sprinkler Leakage 


“An investigation of premature oper- 
ation of automatic sprinklers and 
sprinkler leakage shows the following 
to be the most common causes: 


“Sprinklers subjected to too high 
temperature, sprinklers located too 
close to steam pipes or radiators, hot 


air ducts or other sources of heat; in- 


jury by being struck by ladders, 
brooms, stock, broken belts and by 
malicious tampering; freezing of, water 


in sprinkler piping; injury to sprinklers 


in installing; corrosion of solder; sea- 
sonal cracking of metal parts; collapse 
of tanks due to corrosion of tank 


hoops and to weak or defective walls 
and foundations. 

“There is no uncertainty about 4 
sprinkler leakage. The uncertainty 's 
only as to the time and place. Detects 
or faults in the system will show Up. 
The piping, heads, valves, tanks, pumps 
and fittings may be perfect when in- 
stalled, but in time they will deterior- 
ate, and a leak or break of some kin 
will take place. 

“And the thought to be driven home 
is that the cost of a policy is a fraction 
only of the protection it affords the man 
| who owns one.” 
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WOULD PUT A. A. A. IN 
INSURANCE BUSINESS 


Proposals for Nation-Wide Activ- 
ity Strongly Urged at Detroit 
Convention 


1s LEFT TO DIRECTORS | 


Cc. M. Hayes of Chicago Club Espe- 
cially Active—Declare N. M. A. 
Now Out of Existence 





DETROIT, MICH., July 8.—Auto- 
mobile insurance as a national service 
by the American Automobile Associa- 
tion was one of the principal recom- 
mendations President Thomas P. 
Henry of the association at the first 
session of a two-day meeting of the 
organization here starting Monday. 

“It will not only prove a means ol 
bringing about a wonderful growth in 
membership in the various clubs,” said 
Mr. Henry, “but it is apparent that its 
success in clubs where it has been tried, 
especially the Chicago and Detroit or- 
ganizations, will eventually prompt the 
motorist to demand this insurance serv- 

. ; : eee 
ice from his national association.” He 
requested a comprehensive, intelligent 
and thorough study of the possibilities 
of this plan by a special committee of 
the board of directors. 


of 


To Be Taken Up by Directors 


Inasmuch as no definite action on this 
recommendation was taken by the reso- 
lutions committee, thus bringing the 
matter to the attention of the conven- 
tion for discussion, it will not be taken 
up until the next meeting of the newly 
elected board of directors within three 
months. These directors, 60 in number, 
are nominated by the clubs in various 
states and are elected as a whole by the 
body of the delegates in their annual 
convention. The newly elected board 
includes representatives from every sec- 
tion of the country and from practically 
all of the larger cities, including Chi- 
cago, St. Louis, Cleveland, buftalo. 
Philadelphia, Washington, 3altimore 
New York and San Francisco, and is 
empowered to act for the association in 
the intervening period between annual 
meetings. 

Cc, M. Hayes on the Job 


Further significance in connection 
with the possibility of insurance service 
was furnished by several developments 
particularly the marked activity of 
Charles M. Hayes of the Chicago Motor 
Club, which conducts a large inter- 
isurance exchange, in urging the neces- 
sity for immediately providing an ade- 
quate building to house the association 
staff and activities at Washington. Mr. 
Hayes, who has been instrumental in 
lostering this project, made a vigorous 
plea for subscriptions from the various 
clubs in order to raise the $100,000 
hecessary to complete a headquarters 
building, sufficiently large to take care 
ot the present and proposed activities 
ot the organization. He stated that the 
soard of directors of the Chicago club 
tad authorized the investment of $25,000 
in first mortgage bonds in such a build- 
ig project. A subscription of $15,000 
m the same form of investment was 
“SO announced as having been author- 
_ by the board of directors of the 
Yetroit Club. These two clubs, main- 
“ining large reciprocals, are the only 
subscribers so far. 
gates N. Smith, general manager of 
te / A. A,, Stated that plans were 
of ig ormulated for the establishment 
= a western office with a view of 

adually covering the country upon a 
tational service basis. Mr. Smith also 
“nounced that a number of matters of 
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LAUNCH NEW COMPANY 

AMERICAN F. & M. LICENSED 

Officials of American Indemnity of 
Galveston Organize Fire and 


Marine Runing Mate 





GALVESTON, TEX., July 8.—Texas | 


has a new fire and marine insurance 
company. It the American Fire & 
Marine, with headquarters in Galveston, 
Charter to do business in Texas was 
granted this week. : 

The capital of the new company is 
$100,000, all paid in. The incorporators 
are Joseph F. Seinsheimer, H. Econ- 
omidy and C. S. Kuhn, all of Galveston. 
All of them are officials of the Ameri- 
can Indemnity of Galveston, one of the 
biggest casualty companies in the south. 


is 


The American Indemnity does not 
write fire insurance. The new com- 
pany will write fire and marine risks. 


It is understood it will push its fire 
business to all sections of the state. It 
will shortly have offices in all ports of, 
Texas and other points doing business 
with shippers, for the purpose of get- 
ting after the marine end of the game. 


common interest would be taken up ata 
conference of club secretaries which 
will be held in Washington within a 
short time. It is believed that the pro- 
posed insurance service will be discussed 
at this meeting of club officials. 

The sessions of the convention were 
marked by great enthusiasm over the 
recent amalgamation of the National 
Motorists Association with the Ameri- 
can Motorists Association, which 
reached a climax when Judge Walter 
Meals of Cleveland vigorously de- 
nounced as “interlopers and frauds” 
those who claim to be carrying on the 
work of the former organization, which 
voted to merge its identity with the 
A. A. A. This was precipitated follow- 
ing the reading of a telegram by Presi- 
dent Henry signed by Richard Lee as 
president of the National Motorists As- 
sociation, denying that the N. M. A. 
had passed out of existence. Judge 
Meals pointed out the various steps 
leading up to the amalgamation and 
stated that in view of the fact that the 
N. M. A. was a voluntary organization 
it had passed out of existence volun- 
tarily. 

Men’s Traffic 


Rap Insurance Move 


Resolutions urging action on the part 
of the Interstate Commerce Commis- 
sion in compelling railroads to elim- 
inate grade crossings and to provide 
additional safeguards at these points 
were adopted. Dr. James W. Inches, 
former police commissioner of Detroit 
and head of the safety committee of 
the Association, characterized as “ab- 
surd” the moves for uniformity in traf- 
fic rules which are being undertaken in 
some instances by insurance officials 
without the assistance of those with 
traffic experience. 

Coincident with the opening of the 
two day A. A. meeting the Inter- 
Insurance Exchange of the Detroit Au- 
tomobile Club presented large announce- 
ment advertisements in local newspa- 
pers calling attention to the fact that 
insurance premiums will be accepted 
from now on from safe motor car driv- 
ers on a partial payment plan through- 
out the year with initial payment of 
15 percent at the beginning of each 
premium period. 


Gregory & Appel Unionize 

Gregory & Appel of Indianapolis have 
resigned all their Bureau companies and 
hereafter will operate as a Union 
agency. This is one of the large agen- 
cies in Indianapolis and has been some- 
thing of a storm center. The non-Union 
companies represented were the Ameri- 
can, Northwestern National and Im- 
porters & Exporters. 


} out 





WATCH ST. LOUIS TREND 


| NEW COMMISSIONS IN EFFECT 


Western Insurance Bureau Companies 
Make Inroads on the Agencies in 
the Missouri City 


Western Union companies have sent 
their letters of instruction to their 
St. Louis agents advising them’ of the 
new commission scale and asking that 
it be observed. They are watching 
closely to see what effect the move will 
have. Some companies undoubtedly are 
confronted with a sacrifice of several 
thousand dollars in premiums’ where 
they have no Class 2 plant, and are op- 
erating on the sole or dual agency basis. 
Most of the big agencies have taken on 
Bureau companies and have planted 
them in Class 2 offices which have been 
reporting through their headquarters. 
Some companies say that already they 
notice a decrease in their July business 
because undoubtedly it has been 
switched to Bureau companies. 

One of the large agencies which has 
an extensive Class 2 plant has turned 
these agencies to its Union companies 
where they have issued the licenses, but 
it is stated that the agency has taken 
pains to plant Bureau companies in the 
same agencies and will be able to switch 
most of the business. 

The general opinion prevails that the 
solution to the St. Louis problem has 
not yet been found, but that the agents 
are convinced that the companies mean 
business and are more serious about the 





instructions than they have been in the | 


past. Some companies are not sanguine 
at all about success, but say the plan is 
worth trying out. 


MANAGERS GO TO ST. LOUIS 


ST. LOUIS, MO., July 9—A num- 
ber of Western Union company officials 
visited St. Louis last week and discus- 
sed with their ieading agents the details 
of the new Western Union plan. In 
fact, ever since the first of the month 
there has been a steady stream of visi- 
tors in St. Louis. The town has been 
filled with rumors and there has been 
much gossip and speculation as to what 
turn the “St. Louis situation” might 
take next. For the time being there 
seems to be a disposition on the part 
of all agencies affected to give the new 
arrangement a tryout, and not to con- 
demn the plan until it has proved to be 
unworkable or impossible. 

A few of the leading agencies which 
in the past have operated large Class 2 
plants have already turned over the 
supervision of their Class 2 agents di- 
rect to the companies in which the 
Class agents have in the past been 
writing their business. They have done 
this, however, with the distinct under- 
standing that should the new arrange- 
ment fail and later be discarded, super- 
vision of the Class 2 plant would then 
revert to the agencies again. This will- 
ingness to turn over to the companies 
the handling of the class 2 plants that 
have been acquired by downtown agents 
after many years of operation and at 
considerable cost is regarded by the 
companies as an encouraging indication 
of willingness of several of the leading 
St. Louis offices to extend their fullest 
cooperation, 

Bureau Companies Active 

During the week several more West- 
ern Insurance Bureau companies es- 
tablished themselves in some of the 
larger downtown agencies which until 
last week had remained strictly union. 
There are now only three or four of 
the largest offices in St. Louis which 
have not arranged to represent one or 
more Bureau companies. Plainly speak- 
ing, the real test of the new Western 
Union plans is whether it will result in 
too large a proportion of the desirable 
St. Louis business being diverted to 
Western Bureau companies. It is 

(CONTINUED ON PAGE 17) 





TORNADO LOSSES FOR 
YEAR BREAK RECORDS 


Property Valued at About $75,000,- 
000 Destroyed Since First 
of Year 


EVERY SECTION DAMAGED 


Places Not Previously Visited by High 
Winds Have Heavy Loss of 
Life and Property 





— — - = 1 


WHERE AND WHEN THE HEAV- 
IEST TORNADO LOSSES HAVE 
OCCURRED THIS YEAR 


March 28—Shawnee, Okla. 


April 30—Mill Village and An- 
derson, 8S. C.; Lawrenceburg, Ga., 
and Greenville, Union Springs, 
Opelika and Clio, Ala, 

May 28—Honey Island, Green- 
ville, Johnson Station, Summit, 


Brookhaven, Waynesboro, Meridian 
and MeComb, Miss, 

June 0—Polk, Boone, Hamilton 
and Saunders counties, Neb, 

June 12—Galesburg, IIL. 

June 13—Hayes, Kan. 

June 14—Pierre, Glad Valley, 
Highmore, Ree Heights, Oneida, 
Lane, White Lake and Fedora, 8. D. 

June 17—St. Joseph, Mo. 

June 18—Benton and Sesser, Ill, 

June 19—Dickinson, N. D. 


June 20—Rockford, Ill, and 
Racine, Wis. 
June 22—Tracey, Minn. and 


Peoria, ll, 

June 28—Des Moines, Ia,.; Peoria, 
Morton and Washington, Iil,; 
Lorain, Sandusky, Elyria and War- 
ren, O. 


Tornadoes and windstorms have 
caused a property damage loss in the 
United States this spring that is conser- 
vatively estimated at nearly $75,000,000, 
During the month of June alone, prop- 
erty valued at more than $42,000,000 was 
destroyed by cyclones and high winds. 
Of this total of about $75,000,000, not 
more than 10 percent was covered by 
tornado insurance. Windstorms struck 
here, there, and everywhere, and more 
frequently than not invaded territory 
where practically no tornado insurance 
had been sold. Lorain, O., with a 
property damage loss of more than $20,- 
000,000 furnishes the most stricking ex- 
ample. The actual tornado insurance 
loss there does not aggregate more than 
about $60,000. 
Business Stimulated 


These destructive storms have con- 
siderably stimulated the writing of tor- 
nado insurance this season. Last year 
the tornado writing companies collected 
slightly more than $27,000,000 in prem- 
iums, and paid out somewhat in excess 
of $9,000,000 in losses. Already the loss 
record for the entire year of 1923 has 
been exceeded, and present indications 
are that this year’s tornado premium in- 
come will mount from $27,000,000 to 
more than $40,000,000, thus making the 
greatest increase ever recorded in one 
year. The tornado loss ratio, which 
last year was 33 per cent, will probably 
not be less than 45 or 50 percent for 
this year, if not higher. 

The striking feature of the wide 
spread destruction that has been caused 
in the past three months by tornadoes 
is that these devastating storms have 
visited practically every part of the 
country, and caused severe damage in 
localities where heavy tornadoes in the 
past have been almost unknown, While 
states in the so-called tornado belt, such 
as the Dakotas, Minnesota, Iowa, Kan- 
sas and Nebraska have had their full 
share of tornado losses this year, the 
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principal tornado destruction has oc- 
curred in Illinois, Ohio, Indiana, Tenn- 
essee, Kentucky, Alabama and the Car- 
olinas—states that in the past have given 
very little thought to tornadoes or even 
high windstorms, and practically no 
thought to tornado insurance itself. 

This has been very much of a freak 
season so far as storms are concerned. 
During the combination tornado and hail 
storm which occurred at Galesburg, III. 
on June 12, the damage by hail was 
most severe. Hail unquestionably 
caused more loss at Galesburg than did 
tornado. The hail stones were excep- 
tionally large and destructive. They 
were the kind that are usually thought 
of as causing damage only in the prairie 
or agricultural states. Hail has accom- 
panied tornadoes in various other sec- 
tions of the country this season, to 
the surprise and dismay of property 
owners. 

Tornado losses commenced to accum- 
ulate'as early as the first week in April 
when high winds damaged various parts 
of the middle west. From that time 
until the present there has been vir- 
tually no let up in tornado claims. State 
after state has been hit. The old boun- 
dary line encompassing what has always 
been referred to as the “tornado belt” 
has been shattered and removed entirely. 
In fact, it is now quite clear to every- 
one that there is no such thing as a 
tornado belt. Tornadoes are, as shown 
by the record of this year, liable to 
strike any place at any time, and the 
need of tornado insurance is_ conse- 
quently universal and of primary im- 
portance, 

Argument to Use 


With this year’s astonishing list of 
tornadoes to point to, an agent should 
have little difficulty in corraling a large 
volume of tornado business, irrespective 
of where he may happen to be located. 
Here is an argument that might be used 
in a city or town where tornadoes have 
not caused damage up to date: 

“In renewing your fire policies, I 
have included some tornado insurance 
this year, because you need it, and 
ought to have it, and are not fully pro- 
tected against loss that is liable to hap- 
pen unless you have got it. Just look 
at what has happened this season. 
Peoria, Ill., and Galesburg, Ill, were 
each hit by tornadoes that resulted in 
more than 2,000 losses. Neither town 
had ever heard of a serious tornado be- 
fore. At Lorain, O., the property dam- 
age loss was more than $20,000,000, and 
over 100 people were killed. In Ala- 
bama and the Carolinas the loss by tor- 
nadoes runs into the millions, and tor- 
nadoes were never thought of as a 
menace down there before. It's the 
same story all over the country. Name 
any state that you can think of, and I 
can point to a town or a section in it 
that has been hard hit. 

“Complete protection from tornadoes 
or heavy windstorms or damage by 
winds of any kind costs you practically 
nothing—$2 a thousand or less. You 
may tell me that we have had no torna- 
does in this part of the country for 35 
or 40 years. That is true, but suppose 
that you pay me, say, $30 a year for 
complete tornado coverage, and that you 
pay it to me for 20 vears. How much 
have you paid out? Only $600. Sup- 
pose that you have a tornado loss some- 
time that runs you $600 or $5,000 or 
any other amount. When a_ tornado 
strikes it is as liable to destroy your 
property entirely as to just damage it a 
little bit. If you get a loss that is for 
any amount, you will be entirely cov- 
ered by this policy, and even though you 
have no loss at all for the whole 20 
years, isn’t it worth the little premium 
that I am asking to know that your 
property is protected absolutely against 
any kind of fire, lightning, windstorm 
or tornado loss that may come to you? 

“Suppose you carry no tornado in- 
surance, and that some time during the 
next 20 years you suffer a loss. It will 
be a dead loss. By paying me this $30 
u year you are fixing absolutely the 
maximum amount that tornado dam-’ 
age ‘can cost vou per yvear, As a busi 























INSURANCE STOCKS HOLD FIRM 











HE strong position held by insur- | even shown notable increases. 
ance stocks in the security market | 


is clearly shown in a six months’ 
comparison. The trend in insurance 
stocks is upward, in spite of the uncer- 
tainty in the general market. Very tew 
shares show decreases, most have held 


firm for the six months and many have ! 


NEW YORK COMPANIES 
Feb. 
Bid Asked Bid Asked Bid 
Amer. Alli. .. 360 390 a: nee ves 
Bankers & S. ... .«-- 170 vr 170 
Carolina pie ae aes —S . 
City of N. Y.. 226 235 220 229 


Continental . 93 96 90 94 
Fid.-Phenix . 122 127 118 121 

tlens Falls.. 58 64 61 68 

treat. Amer. 253 256 aie ware 

Globe & Rut. 790... $50 950 
Hanover .... 97 110 115 : 

Pe saeees 444 347 3% 342 
ee eee 95 215 
Niagara .... 150 158 153 162 
POOEEMOEM ccc «se ew 190 210 
North River. 54 60 55 65 
Pacific ..ccs- pink” Miers 95 110 
United States 8&3 v0 83 90 
Westchester. 39 41 Bau 41 
CASUALTY AND SURETY . 
Amer. Sur. .. 95 97 4 97 93 
a aes ace S80 80 86 82 
Nat. Sur. .... 163 165 162 165 160 
N. Y. Plate G eit 50 50 
U. 8S. Cas 160 185 


Aetna Fire 








Mar. Apr. 








Taking 
the quotations prevailing during the 
first week of each month, as furnished 
weekly to THE NATIONAL UNDERWRITER 
by J. K. Rice, Jr., & Co., of New York, 
the six months’ comparison of bid and 
asked prices has been compiled as fol- 
lows: 





May June July 
Asked Bid Asked Bid Asked Bid Asked 
pie 360 385 365 385 365 385 
170 170 180 

ai > 24 24 27 
225 215 223 215 216 222 
93 89 93 90 91 95 
23 117 121 117 121 125 
65 62 66 62 60 65 
263 257 261 255 258 263 
950 900 950 900 900 930 
135 115 27 1160 108 114 
342 325 332 332 340 346 

220 195 220 200 205 + 
162 153 159 153 159 53 159 
215 195 215 200 200 oe 
55 60 a 64 75 
125 115 130 115 130 115 136 
93 86 $1 82 88 82 88 
42 38 41) 39 $1 39 40 
96 94 97 96 9744 99 102 
88 82 S88 2 s8 82 88 
164 160 164 152 158 14% 153 
50 rT 60 60 60 70 

220 185 200 195 10 995 





530 515 518 514 520 
Automobile 390 397 435 445 
Aetna Cas. .. 510 515 20 550 560 
Aetna Life 570 570 570 600 610 
First Reins. iar. sacs 225 220 20 220 225 
meartiorad Fire ... 0 ««. 548 570 550 555 550 560 
s+ one See 375 400 400 405 405 415 
National — > & : oe 520 540 530 530 575 585 
Phoenix Fire ... ... 450 450 443 148 440) 448 
Travelers rT 710 748 715 720 745 755 
PHILADELPHIA COMPANIES 
NE, xbaw sae cae 3 36 34 36 34 33 35 3 33 
Poe MOOR 2 «ss ses 330 le 330 ea 340 415 425 405 410 
Franklin ... 130 135 129 133 129 133 133 125 130 126 132 
North Amer.. ... ... 52% «Ob 4 5214 54 5 5 53 54 56 
SS ae cot 170 2 170 a 2% 170 170 a 
People’s Nat. ... .. 25 30 25 30 30 25 30 25 3 
NEW JERSEY COMPANIES 
American ... 18% 20 19 0 19 20 
Camden 1 14 11 14 11 14 
Firemen's .. 170 180 175 180 180 186 
OW SONNET kc owe wax eal 2 27 27 30 27 30 
BALTIMORE COMPANIES 
Fid. & Dep... 80 82 78 80 7 i814 T7 78% 
Maryland Cas, 80 82 78 81 76 i742 «679 81 
New Amster. 6 3835 3914 38% 3914 38% 3 3 39 
U.S. F. & G.. 151 53 147 4149 145 147 «#149 = 151 





ness man, isn’t that a wise thing to do? 
“After all, every man owning prop- 


erty wants absolute security from loss. | 


He wants to be certain, beyond doubt, 
that his property is not going to be 
damaged by any sort of a loss or calam- 
ity. Suppose that two men 


One offered you acceptable collateral 
security for his loan, while the other 
merely told you that he had no security 
to offer, but his own record for honesty. 
Suppose that the man who had no se- 
curity offered to pay you 2 or & percent 
more for the use ot the money than 


came to | 
you and wanted to borrow some money. | 


the man who was able to offer the se- 
curity. Who would get the money? 
The man with the security, of course. 
\Why? Because you want to know that 
your money is absolutely safe, and that 
in the event of any unforseen contin- 
gency arising, you will get your money 
back or the equivalent of it. That’s 
why you want any loan that you make 
adequately secure. 

“It’s the same thing with property. 
What you want is security, immunity 
from loss. That's what tornado insur- 
ance gives you.” 

Of all the tornadoes that have hit this 














CONDENSED NEWS OF THE WEEK 














The appellate division of the supreme 
court of New York holds that commis- 
sions may be controlled by rating organ- 
izations and that they may also act on 
agency limitations 


* 6 & 


Proposal to put American Automobile 
Association into insurance business on 
nation-wide scale was strongly urged at 
annual meeting in Detroit Action left 
to board of directors. 


* * x 


Companies are making a hard drive 
for tornado insurance following the re- 
cent storms. 


The fire loss for the first six months 
of this year was $181,096,250. 


ok kK * 


Receiver is named for Madison Insur- 
ance Company of Indianapolls and later 
discharged Further receivership pro- 
ceedings nageainst the company are still 
pending 





Newly organized American Fire & Ma- 
rine of Galveston, Tex., launched by in- 
terests connected with the American In- 
demnity of that city. is licensed in Texas. 

* * YY 

Serious hazard seen in coverage of 

stored automobiles in unsafe locations. 
* *k 

The Virginia Association of Insurance 
Agents is holding its annual meeting at 
Roanoke this week. 

* * x 

The Chicago Lloyds is being organized 
by Ben N. Anderson, well known Chicago 
fire insurance man. 

* 

As a result of the conference with cas- 
ualty officials writing plate glass insur- 
ance with a Chicago committee, it was 
decided to bring about a revision of the 
rules in the latter city to remedy exist- 
ing evils 

* *k x 

Kansas supreme court decides that 
accident policies do not come under the 
forfeiture law of that state relating to 
life insurance policies 
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year, the one that struck South Dako 
was the most disastrous. On June 14, 
tornado about 15 or 18 miles wig 
swept through that state causing serioys 
damage at Mitchell, Aberdeen, High. 
more, Ree Hights, Oneida, Lane, White 
Lake and Fedora. Both city and farm 
properties were seriously affected. The 
loss ran higher than $4,000,000. The ip. 
surance loss was extremely severe oy. 
ing to the fact that for years a grea 
deal of tornado insurance has been writ. 
ten in South Dakota. Individual com. 
panies report losses as high as $200,009 
to $250,000. Practically all of the firs 
class farm property in South Dakota js 
covered by tornado insurance. 

In recent years South Dakota farm; 
have not been kept in a particularly 
good state of repair. In the territory 
affected by tornado there were many 
light or balloon barns that were not 
securely nailed together or in especially 
good shape. Hundreds of these are 
total losses as the result of the recent 
storm. In many instances all of the 
farm property insured on a farm has 
been blown down and even away en. 
tirely. It was necessary for the tornado 
writing companies to send large adjust. 
ing staffs to the South Dakota tornado 
area, and to call upon adjusters and 
field men from other territories to help 
out for a week or ten days. 

In the past Omaha, St. Louis, Chi- 
cago and other large cities have been 
hit by severe tornadoes, and this year's 
tornado record adds a number of im- 
portant large centers to the list of towns 
that have been struck by tornadoes. Lo- 
cal agents in many communities are 
reaping a harvest, exhibiting pictures 
of losses that have occurred in other 
towns and clippings and headlines tell- 
ing of the amounts of property damage 





Miss Dugan Goes Abroad 


Miss Forrest Dugan, daughter of A. 
G. Dugan, western general agent of the 
Hartford, has gone to Paris, where she 
will remain for some time studying in- 
terior decorating. Miss Dugan has 
shown a marked talent for interior dec- 
orating work, and was for a short time 
in business as an-interior decorator ona 
modest scale. She conceived and car- 
ried out the plans for decorating and 
furnishing her father’s new private of- 
fice in the Wrigley building in Chicago, 
which is generally regarded as one of 
the handsomest executive offices in the 
country. Mr. Dugan’s private quarters 
in the new western department location 
of the Hartford are most striking and 
artistic in appearance. After some 
months of study in Paris Miss Dugan 
plans to return to the United States and 
to engage in interior decorating work 
with headquarters either in New York 
or Chicago. 


Kelsey Back From Europe 
Preston T. Kelsey, United States 
manager of the Sun and Patriotic, ar- 
rived in New York this week after a six 
weeks’ vacation in Europe. Mr. Kelsey 
was accompanied on the trip by Mrs 
Kelsey and one of his daughters. 





Hazards Are Greater 


A growing physical and more particu- 
larly moral hazard in Porto Rico and 
Santo Domingo as well as in a number 
of the Central American countries has 
determined fire underwriters to study 
conditions in these fields more closely. 
The prediction is made that in adjust 
ments, a number of the companies will 
now follow the practice of having 1™- 
portant losses in the sections namet 
made by skilled men sent from this 
country. 


Texas Notes 


Horace Helms of the Bates Adjustmet 
Company and Fred Gibbons of the Rey ~ 
Insurance left Dallas July 6 for @ moto! 
trip to Minnesota, going via Chicago. ‘ 

Wirt Leake of the North British am 
I. Jalonick of the Republic are atten: 
ing the christening of the 5. 5. City 
Dallas” at Houston, Tex. st 

Harrison Hines of Hines Brothers, * 
lanta, Ga., spent a portion of last wee* 





in Dallas’ the guest of the Dallas offiee 
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A Lesson from Lorain 


‘It is the suddenness, the outrageous violence and the senseless capricious- 
ness of the tornado which lends it its peculiar horror. It descends upon its victims 
without warning; it flings them about without reason and without a chance of 
escape, and in a few seconds it has passed on, leaving them with no way of reply, 
without even any good hope that they can prevent a recurrrence of the disaster. 
It is one of those catastrophes about which nothing can be done except to brave 
the losses and courageously to face the business of repairing the damage. And 
that Lorain appears to be doing.’’ 

From an editorial in the New 


FIDELITY-PHENIX 
FIRE INSURANCE CQO: 


SO MAIDEN LANE. NEW YORK,NY. 


CASH CAPITAL 
FIVE MILLION DOLLARS 


York Herald Tribune. 
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“he 
Henry Clay 


Fire Insurance Co. 
Lexington,Kentuchy. 


i 


Many agents say,— 
“The Henry Clay is 
one of the best agency 


companies in the central 


west.” 


This is appreciated by 


the men in Lexington 
who have worked out 
the Henry Clay system 
of dealing with its 


agents. The producer’s 
needs have been studied. 


When the 


receives a request from 


home office 


the field which seems 
unreasonable they look 
into it, fair-mindedly, 


and often find that the 
agent is in the right. 

It pays to represent 
the Henry Clay. 





C.ESNYDER, VPres.& Mer. 





Wanted— 


A well known company starting 


to write automobile 
desires the 
e 
writer. 


( 


I 


insurance 
services of an 
xperienced automobile under- 
Must be capable of 
rganizing and managing auto- 
nobile department. State age, 


salary, and experience. Replies 


c 


National 


J-89, care of 


Underwriter. 


onfidential. 








k 


busin 


467, Stanley, Wisnendin. 


Agency for Sale 
rn W sconsin 


Nort! 


wit extensive 


f i c 1 hes in 
e insurance business in 





"A spler idid 


pportunity. 





"Addr ess No. 











Fire Insurance Counter Man Wanted 


by 


ext 


develop into executive 


J-90 


live Chicago Brokerage Office. Local 
erience required. Good opportunity to 
position. Address 


The National Underwriter. 


90, care 
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ADVISORY PLAN GROWS 


GENERALLY MEETS APPROVAL 


Belief Prevalent That Few Difficulties 
Found Will Soon be Ironed 





Out 
PHILADELPHIA, PA., July 8— 
[There has been more or less complaint 


concerning advisory boards in Philadel- 
phia and the vicinity and yet there is lit- 
tle doubt that the advisory board plan is 
here to stay. Home offices not in- 
terposing the strong objection to the 
plan that they did at first and yet there 
is-a feeling in the home offices that the 
companies are being somewhat imposed 
upon by the advisory board plan. As 
one prominent life insurance official put 
it, “If the men employed by a life in- 
surance company to select its agents are 
not competent to select the right kind 
of men they should not be in that busi- 
ness. It seems to me rather a pater- 
nalistic plan whereby the state appoints 
a board of local agents to select the men 
to represent other companies. I do not 
like the idea.” 
Difficulties 


are 


Not Onerous 


There are rumors afloat in Philadel- 
phia that some of the advisory board 
members have addressed applicants on 
their own company letterhead and have 
attempted to influence them to join 
forces of the insurance company rep- 
resented by the advisory board member 
rather than to continue with their orig- 
inal connection as planned. A more or 
less cursory investigation by THe Na- 
TIONAL UNDERWRITER failed to reveal any 
such feature. No tendency was found 
on the part of the advisory board mem- 
bers to throw any influence to affec 
the connection planned by the applicant. 

The greatest inconvenience is suffered 
by those that are appointing part time 
agents. A great many life companies 
and particularly monthly payment ac 
cident and health co appoint part 
time agents and find that this is the 
practical way to get new men into the 
business. These men are trained and 
coached to pass the examination but are 
afraid to go before the advisory board. 
They do not feel that they know enough 
about insurance to pass a stiff examina- 
tion when the fact of the matter is that 
they are fully capable of doing so after 
becoming acquainted with the policy 
contracts which they are to esll. 

At other times men failing to pass the 
first _ imination do not show up for the 
second, although they are good material 
for the insurance business and could 
easily pass the examination with a little 
study. 


panies 





only 


Find Improved Situation 

life in- 
board in Philadelphia 
said that 560 applicants have been ex- 
amined and only 6 actually rejected. A 
great many have failed to appear for the 
second examination however, so that 
they have been kept out of the business 


One prominent member of the 
surance advisory 


by the board. The encouraging feature 
of the advisory board plan according to 
this member is that now the insurance 
companies and general agents are be- 


coming accustomed to the plan, they are 
preparing their applicants better than 
they did before. He said that the board 
is now examining a better class of appli- 
cants and better prepared applicants 
than it did at first. 

The biggest trouble with the plan is 
the delay it Industrial life in- 
surance companies are putting men on 
debits and allowing them to collect, at 
a salary. It is the general feeling that 
this plan is satisfactory as long as the 
industrial agent does not write any new 
business. On the other hand ordinary 
companies do not have this advantage. 
It is not felt to be proper for the or- 


causes. 


dinary life insurance company to ad- 
vance money to an agent, pending his 
examination and admission to license 


by the advisory board. 


It is this period 





| cial 


company 








| NEW TYPE OF SPECIAL 
FIELD MAN’S WORK CHANGES 


Now Virtually Sales Manager for His 
Territory, With Service to Agents 
Chief Function 


NEW 


YORK, July 8—With 1923 a 
year of 


unusual premium volume for 
most fire companies, some of the com- 
panies are now urging their field men 
to especial efforts to keep the 1924 in- 
come up to last year’s standard. 

In late years one of the most obvious 
methods of obtaining new business to 
make up for normal lapsation and ac- 
count for a healthy year-by-year growth 
has been to give the agencies through- 
out the various territories more and 
more service. This has brought about 
a change in the status of the special 
agent as compared with his status of 
15 or 20 years back. 

In the old days the special agent’s 
trimary function was the adjustment 
of losses and his other work, such as 
appointment of new agents, settlement 
of agency affairs, instruction of the 
agent, etc., was subordinated to the 
business of adjustment. That was a 
function that required special qualifica- 
tions which are no longer so essential 
to the special agent. For several years 
now the companies seem to have been 
drifting around to a conviction that the 
biggest function of the field man is serv- 


ice to his customers, the agents, and 
this is bringing into the field a new 
type of man, 

The service special agent of today 
must know a litle bit of every thing, 


willing servant to his en- 
tire agents, he must be some- 
thing of a diplomat, an encyclopedia 
and a high-powered sales manager all 


he must be 


body of 


rolled into one. In fact, it is this func- 
tion of sales manager that seems to 
be the present big functi on of the spe- 


1e man to whom the 
results and 
them through 


He is tl 
for 
to obtain 


agent. 
sales 


looks to 
he is expected 


all the v: rious artifices of the sales 
manager in industrial lines. 

And as this condition has gradually 
crown up in the general insurance busi- 
ness, the agents throughout the country 

| have come to feel that the special agent 
is closer to them than the old auto- 
cratic loss-adjusting type. They are no 


longer afraid to call on him for help 
and information when they are puzzled; 
some of them even occasionally expect 
the special agent to go out with them 


and sell insurance, just to teach them 
how to do it. 
This newer viewpoint of the agent 


towards the special is apparent in both 
the large cities and the small towns, 
but probably more especially so in the 
smaller places. Here the agent often 
calls in the special to look over some 
big risk that he would like to write, 
to make recommendations for better 
frotection and to see that when the 
alterations and improvements are made 
the insured gets a reduction in his 
premiums. This calls for a very high 
type of special agent. He must be 
familiar with all the industrial phases 
of insurance and able to make surveys, 


plans and recommendations as well as | 


the representative of the rating board. 
In other words, his information must 
be encyclopedic. 

In bringing pressure to bear upon the 
agent to secure more business through 
giving closer instruction, aid and serv- 


ice to his agents, the companies have 
gradually drifted into the habit of 

= —— = — 
of delay that has caused more trouble 


than any other factor. 

On the whole the feeling exists among 
agents at least that the advisory plan is 
a step forward and that eventually the 
kinks in it will be ironed out and that 
it will effectually operate as originally 
planned. 





seeking fresh premium increases through 
developing the side lines and this jp 
some cases has reached a point where 
it has been necessary to fut two spe. 
cials at work in the same territory, one 
to handle the usual fire business ang 
the other the specialties. 

Particularly in the case of the spe. 
cialty man has it been necessary to 
give special and close co-operation to 
the agency man. The average small 
town agent is dealing in real estate and 
insurance or insurance and any one of 
a dozen other businesses. He is 59 
busy that he never has time to thor. 
oughly master the fundamentals of fire 
insurance, let alone going deeply into 
the specialty lines. So it behooves the 
special agents to work with him op 
these side lines, instructing him, show- 
ing how pushing the business will add 
substantially to his income and even 
selling insurance for him in some cases, 


Westchester Men Move to Springfield 

James R, Stevenson, 
Wilbert A. Kruse, 
Westchester in Illinois, 


state agent, 
special agent 


have 


and 
of the 
transferred 


their office headquarters from Chicago to 
the Unity building, Springfield, Ill. Both 
have until now been making their head- 


department of 
They will here- 


the western 
in Chicago. 


quarters at 
the company 


after travel out of Springfield so as ot 
be able more quickly to get in touch 
with a majority of the company’s agents 
in the state. 





John E. Villa of Westbrook, Minn., 
unionized his agency by resigning 
Northwestern National. 








| 
Welcome | 


to New Lork | 


and the mn | 


| Alamac | 


71 st STREET AND BROADWAY | 
A masterpiece of modern hotel |; 
creation. Most yet | 
quiet. A revelation in hospitality | 
and service, offering many innova- | 
tions including Servidors, taxis, ete. 


convenient, 





Unique Congo Room—Medieval _ }} 
Grilleand Blue Room Restaurants. |} 


New York’s 
latest hotel achievement 


A\ LATZ OWNERSHIP —MANAGEMENT { 


























COMPLETE LINE 


FOR INSURANCE MEN 

We carry a complete Line of Novelties 
made in Wood, Celluloid, Aluminum, Steel, 
Brass, Glass, Cloth, Paper and Leathers. 
Signs of all kinds. Children’s Specialties. 
Samples on exhibition, articles too numer- 
ous to mention. You are invited to call 
or write. 

“SAVE TIME AND GET WHAT YOU WANT” 
WE HAVE IT WE WILL GET IT 
WE WILL MAKE IT FOR YOU 
Phone CENtral 0784 


W. E. FOLLIS 


SUITE 1129-30 Capitol Bldg. 
Formerly Masonic Temple State and Randolph Sts. 











POSITION WANTED 
With Company or Local Agent by young 
man 27, married. College education, Dean 
Schedule, Special and Local Agency ¢ xperi- 
ence. Will go anywhere. Address J-88, 
care The National Underwriter. 
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: Windswept Ohio 
lead- 
it of 
1ere- 
ouch Again the debris must be cleared away and the toll taken of 
lives lost and property destroyed. A windstorm of tornado pro- 
L portions passed through Northern Ohio, leaving the fair city of . 
Lorain not to be repaired, but rebuilt. ; 
4 
Ohio is not geographically located in the tornado belt, but with 1 
nearly a hundred lives lost, seventy-five persons missing and prop- 
erty damage estimated at more than $30,000,000 there is only one 
conclusion—destructive windstorms do not follow known paths. 4 
2 They may arise anywhere and strike anywhere. | 
S @ 
| As the losses from wind are chronicled throughout the country i 
more and more value is placed on the necessity for windstorm in- 4 
surance against financial loss. h 
A windstorm policy in The Home of New York provides the 
protection of America’s Largest and Strongest Fire Insurance 
Company. 
! 
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BLAME ON COMPANIES 


COMMISSIONS ARE INCREASED 


President Bell of the National Associa- 
tion of Insurance Agents Explains 
West Virginia Conditions 


At the annual meeting of the Virginia 
Association of Insurance Agents this 
week, President Frank R. Bell of the 


National Association who is a promin- 
ent local agent at Charleston, W. Va., 
referred to the West Virginia commis- 
sion situation He gave a history oi 
the events leading up to the present 
conflict to make uniform the commis- 
sions in the state. He said that in 1920, 
an effort was made by a supervisory 
committee to get 20 percent tlat 
mission question was left 


com- 
unsettled. 
Bidding for Agents 


Companies started competition 
against one another in West Virginia 
bidding for agents and business. Mr. 
Bell said that the companies that have 
been raising commissions are the largest 
ones doing business in the state. It is 
particularly noticeable he said that the 
same companies are at the present time 
active in trying to reduce commissions 
in the central west. 

Had Another Conference 

Again in 1922, West Virginia agents 
were called to New York and aiter dis- 
cussion, a scale of 15, 20 and 25 percent 
was agreed upon. In January 1923, the | 
West Virginia agents had a meeting 
and agreed on a uniform scale similar 
to that used by the Eastern Union and 
Western Union with the exception of 
coal and lumber classes. Operating 
buildings located in the adjoining ter- | 
ritory were put in the 15 percent class 
and buildings in the 25 percent class. 
This plan was submitted to the com- | 
pany committee, who in turn transmit- | 


' 


| for Galveston, 


THE NATIONAL 


ted it to companies operating in the 
state and all agreed with the rr 


| of one or two large groups. 


Commissions Again Increased 


In the meantime Mr. Bell said several 


U NDE RW RITE ‘R 


| PLAN FOR ‘CONVENTION 


eeailieiaaiminas ANNOUNCED 


large companies with an extensive prem- | 


ium income on their books circularized 
their West Virginia agents, increasing 
commissions 5 percent on all classes. 
Mr. Bell said that these same company 
representatives were all members of the 
Western Union committee that sat with 
the local agents in the recent New York 
and Chicago meetings. 

Up to 1920 commissions in West Vir- 
gin a outside of a few larger towns, were 
15, 20 and 25 percent. In the larger 
places there was a 20 percent flat ar- 
rangement with 10 percent contingent 
or a graded schedule of 20 and 25 per- 

Blames the Companies 

Mr. Bell said the older and legitimate 
agents in West Virginia had tried to 
hold down commissions, but the com- 
had bid for agents by increased 
commissions to such an extent that they 
are responsible for the 
dition. He said that the officers of the 
West Virginia Association of Insurance 
\gents and the leading members have 
spent much time and money on this 
ommission questio yn in the effort to get 
it settled satisf: ictorily. 


pani Ss 


Jennings Heads Virginia Committee 


RICHMOND, VA., July 8.—Col 
B. Jennings, state agent for the Royal, 
was reelected chairman of the Virginia 
committee of the S. E. U. A. this week 
New members of the 
suing year are J. N 
and E. B. Travis. 


Jacobs, J. H saker 


New Schedule for Galveston 


A new fire insurance specific 


effective July 7, 


schedule 
has been 
sent out by the 
sion. The adoption of this schedule does 
not affect the 17 cent key rate applying 
to Galveston. 


previ uiling con- | 


. George | 


committee for en- | 


Texas Insurance Commis- | 


Walter H. Bennett, Secretary-Treasurer 
of Naticnal Association, in Milwau- 
kee to Arrange for Meeting 


MILWAUKEE, 
rival of Walter H. Bennett, 
the National Association of 
Agents, in this city, marked the begin- 
ning of active work on the big conven- 
tion of a association to be held in 


8.—Ar- 


WIS., July 


Insurance 


this city, Sept. 9-12. One of the first 
acts of the executive committee, headed 
by W. B. Calhoun, general chairman, 


was to ccaaiiion the Hotel Wisconsin 


as official headquarters for the conven- | 
this hotel has been named | 


tion. While 
the center of 
L 


all official activity for the 
week, the local hotel committee has 
made arrangements with several other 
first class hostelries in the city 
ample facilities have 
the 1,800 or more 
expected for the 


been provided for 
delegates who are 
meeting Reserva- 


tions are coming in rapidly and the local | 


committee is taking care of them as they 
come in, so that there will be no hitch 
in arrangements. 


Convention in Ball Room 


convention will be 
|! held at the Arcadia Ball Room in the 
| new Hotel Antlers. Two daily sessions 
| will be held. Business meetings of the 
convention will be preceded by the big 
get-together dinner Tuesday evening, 
sept. 9. 

The Milwaukee convention committee 
is planning entertainment features of a 
type which could be furnished in no 
other city, according to Mr. Bennett, 
who has been assisting in arrangements 
for the entertainment of delegates. Spe- 
cial entertainment for the ladies is re- 
ceiving a great deal of attention from 


Sessions of the 


secretary of | 


so that ' 





‘vari 10, 19% 


the ladies’ committee, headed by By 
Weil as chairman. : 

Specific announcements regarding 
both the program for the business ge. 
sions and the entertainment features wil 
be made in a short time. 





PICK MANAGING UNDERWRITEp 


| Former Independent Adjuster at Wag) 
| Tex., Will Handle Underwriting 
| for New Galveston Company 


GALVESTON, TEX., July 9.—Thep. 
dore M. Webb has been elected manag. 
ing underwriter of the New Security 
National Fire of Galveston which has 
been organized by interests controlling 
the American National Insurance Com. 
pany of Galveston which transacts ap 
extensive life and accident and health 
Shearn Moody, who heads 
the Security National, is also the preg. 
dent of the American National Life 
Several of the other officers of the Se. 
curity National also hold exe cutive po. 
| sitions with the American National, 


business. 


Webb Thoroughly Experienced 


| Mr. Webb has traveled in Texas for 
many years, having for some time been 
in the field for two of the largest Texas 
general During recent years 
Mr. Webb has been an independent ad. 
juster with headquarters at Waco, Tex, 
He has thus had an extended and prac. 
tical experience. 

Other offices elected by the 
National are: 


agencies. 


Security 
Vice-president, J. H, 
| Langbehn; secretary-treasurer, John B. 
Fan dirctors, C. W. Nugnt, David 
Fahey, W. D. Haden, Frank B. Markle, 
W. F. Shaw, Shearn Moody, E. H. Ivey, 
C. H. Polley, Milton Farrier and C. A. 
Schreiner. 


Raymond Waldron, assistant manager 
'}of the Rochester department of the 
| Great American, and E. C. Sweetland, 
| Chicago local agent, have returned from 
a vacation of several weeks in Pngland. 
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WESTERN DEPARTMENT 
175 W. Jackson Blvd. 
CHICAGO 





insurance institutions. 





‘Eagle Star’ Rounds Out An Agency’’ 


The agents who represent the ‘‘Eagle Star’ 
the utmost in service and selling aid. 
and the building of community prestige for the agent is the earnest 


aim and endeavor of the Eagle Star & British Dominions Insurance 
Company. 


Established one hundred and seventeen years ago 


This strong old company is one of the world’s most dependable 
For one hundred and seventeen years it 
has adjusted every loss promptly and honorably. 
every obligation in a way that leaves satisfaction in the mind of 
its assured. 


receive at all 


EAGLE, STAR & BRITISH DOMINIONS 


INSURANCE COMPANY, LIMITED, OF LONDON, 


FRED S. JAMES & CO., U. S. Managers 
123 William Street 


NEW 


YORK 


It has met its 


Cooperation with an agency, 
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ENGLAND 


PACIFIC COAST DEPT. 
108-110 Sansome Street 
SAN FRANCISCO 
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Phillips’ Service Is Insurance 





Against Loss of Business 

















WARRANTY 


HE PHILLIPS COMPANY of 

Chicago has been financing the in- 
stallation of automatic sprinkler sys- 
tems since 1903. 


The Phillips Company is not an in- 
surance broker and has no connection 
or afliliation with any insurance office. 
Local agents can therefore consult 
with us freely as our policy protects 
their insurance relations with their 
customers. 


The Phillips Company can give refer- 
ences from your company or com- 
panies and from THE NATIONAL 
UNDERWRITER which would not 
accept our advertising until convinced 
that our plan of operations did not 
in any way conflict with the principles 
of agency practice, now universally 
recognized. 


The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of 
your customers upon a liberal plan of 
deferred payments out of the savings 
in premiums for the superior protec- 
tion thus afforded. 


1HOS, H,. GILL, Free. 
E. J. PHILLIPS, Vice-Pres. 
B. E. PHILLIPS, Sec’y-Treas. 














Everywhere we find among local agents a growing 
interest in automatic sprinkler protection for their cus- 
tomers—an interest that does them credit, as such equip- 
ments not only safeguard individual risks but are ver- 
itable fire breaks in congested districts of cities. 


Latterly this interest has been particularly evidenced 
by corre spondence with us 2 el as to our plans and 
methods of financing installations of equipments for their 
customers, — ally out of premium savings, THEY 


CONTINUING TO WRITE THE INSURANCE. 


The Phillips plan, set forth in substance in the war- 
ranty herewith, completely divorces the insurance and the 
financing features. 


We actually put in your hands an expert engineering 
service that builds up your agency. Every one of your 
customers will welcome your suggestions for increased 
protection at greatly reduced costs, particularly when you 
point out that the equipment can be installed on a basis 
whereby the cost can be extended over a period of years 
and practically out of savings in premiums, while YOU 
continue to handle his insurance locally. 


Under the arrangement as outlined, you not only 
demonstrate your service to customers and solidify your 
position as an expert, but you equip yourself to meet the 
competition of direct writing concerns and brokers that 
finance sprinklers and write the insurance in one opera- 
tion. 


Agents who have a vision of the future see in the 
alliance with us a maintenance of agency principles; 
protection, indeed, of the American Agency System. 

If you form your alliance with us NOW, you actu- 
ally insure yourself against the loss of your business. 


Write today for further particulars. And 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


108 South La Salle Street 


Long Distance Franklin 4572 


Franklin 4571 


CHICAGO, ILL. 


Franklin 4186 
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Community Prestige 


Every community has its leaders in various 
phases of activity. The insurance agent who is 
determined to satisfy each and every one of his 
clients, who is freely consulted in all insurance 
problems and can give intelligent advice in 
these matters cannot help but become a leader. 


Such an agent knows the value of a Lloyd- 
Thomas “appraisal. He knows, that to prop- 
erly protect himself and his assured, he must 
have value facts upon which to build his 
business. His position in the community does 
not allow him to proceed by guesswork. He 
insists upon Lloyd-Thomas *appraisals. He 
increases his business and his popularity. The 
results are inévitable. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 
Cincinnati Cleveland Detroit Indianapoli: 
St. > Milwaukee Pittsburgh Memphis “ 
Denver Toronto Minneapolis Kansas City 
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* “WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except steck, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation, 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional imsurance.’”’ 
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MINNEAPOLIS FIRE & MARINE INS. CO. 
1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Dusen, President. John D. M. McMillan, Vice-Pres. 
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Makes Strong Plea For 
Centralized Inspections 
By Stock Companies 


OT in the form of criticism, but as 

a constructive suggestion for the 
business, after the manner of the offer- 
ings in many business and industrial or- 
ganizations by employes, a strong plea 
for a central inspection service by stock 
companies, as a defense against mutual 
and reciprocal competition, has been 
made by John Berwald, prominent lo- 
cal agent of Davenport, la., who has 
said, in part: 

“The stock fire insurance companres 
subscribed to five main organizations, 
maintained primarily for the purpose of 
making rates, helping to secure and 
place new business; giving service to 
agents and last but not least making 
numerous and various inspections and 
reports. Moreover as time goes on the 
various companies feel the need of 
trained improved risk men and are or- 
ganizing improved risk departments 
consisting of one or more engineers 
whose duty it is to make inspections and 
assist in putting new business on the 
books. The reader may readily under- 
stand why it is necessary to make in- 
spections for rate purposes or for the 
purpose of advising the assured of im- 
provements that will lower his rate and 
as a result improve his risk. But why 
is it necessary to have a half dozen or 
more organizations trying to do the 
same work? It is very plain that cach 
organization or individual inspector is 
more or less duplicating the efforts otf 
the others, materially increasing the cost 
of the work and working a hardship on 
the busy owner. 

es 2 & 


“It has been said that the average ex- 
aminer, lacking field experience cannot 
visualize a risk by looking at a dia- 
gram and reading a report and there- 
fore is unable to properly analyze a 
risk for the purpose of establishing a 
line. If so, it does not necessarily fol- 
low that because he has a number of 
different reports at hand, he can im- 
prove his underwriting. Each report 
gives a different idea, there being no 
two reports alike, and leaves some doubt 
in his mind as to which is right. Wouldn’t 
he be infinitely better equipped to han- 
die a particular line, had he a standard 
report made by a man whom he knew 
was trained to make sensible inspections 
and report on conditions as they exist. 
Either there is something radically 
wrong with the present underwriting 
methods or with the inspection and re- 
port system, 

* +o ca 

“Suppose now we look on the matter 
of duplicate inspections from the side 
of the owner. He is the party put to 
the most inconvenience and certainly 
should be entitled to some consideration. 
His plant is inspected and re-inspected 
until he begins to think the insurance 
companies are holding a parade thru his 
premises. Some soon begin to think 
there is something wrong with their 1m- 
surance and it is only natural that he 
should think that something must be out 
of order. 

He may ask his agent why it is nec- 
essary for so many inspections and in 
the past few years a few owners who 
have become absolutely tired of this 
procedure are prohibiting every inspector 
that comes along from running through 
their buildings. This does not necessar- 
ily mean they have something to con- 
ceal and is not a good reason for can- 
cellation if the thing is looked at in the 
right way. Further, not only does the 
duplication of inspections make the in- 
spector more or less of a nuisance but 
it is beginning to cost the assured real 
money. Why? Because it is necessary 
for him to call in his superintendent or 
chief engineer and take them away from 
their regular duties to act as escort and 
the time required may vary from an 
hour to a whole day or perhaps two 
days. 

* * * 
“It might surprise some company of- 
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R. P. Coie ee 
On Hail Damage With 
The Tornado Policy 


P. CRAVENS of Salina, Kan., welj 
¢ known local agent, is very much 
interested in having hail coverage jn. 
cluded in the regular tornado policy. Ip 
commenting on the subject he said: 
“I am interested in the subject of in. 
cluding hail coverage in tornado policies, 
It happens that I have had a great deal 
of experience in this particular respect, 
having been perhaps the first writer of 
tornado insurance, beginning in 1879, 


Much Dissatisfaction Caused 


“IT know of my own knowledge that 
hail losses under tornado policies have 
caused more dissatisfaction than any 
other one question relating to the tor- 
nado insurance business. I have re. 
peatedly known of cases of companies 
losing business for declining to pay hail 
losses under tornado policies, the busi- 
ness going to another agent, who would 
undoubtedly do the same thing in case 
of a loss; that is to say, deny liability, 
In other cases | have known agents to 
make a practice of making proofs for 
tornado losses where the loss was dis- 
tinctly a hail damage. Sent in to the 
company they go through, of course. 
There is an endless controversy over it 
and it all reflects on the insurance busi- 
ness. 

“IT remember one occasion in my own 
experience where a whole neighborhood 
filed into my office to make claims for 
hail losses under tornado policies. I 
turned them all down and did not report 
the claims; but, as a matter of fact, lost 
a good deal of business on account of it. 


Would Include Hail Indemnity 


“Now there is a remedy, which is to 
include hail in the tornado policies at 
the regular hail rate. In that section of 
the country where’ no hail storms occur, 
or in individual cases where it is not 
desired, it would be an easy matter to 
attach an elimination endorsement, as 
theft is eliminated from an automobile 
policy, or consequential loss and damage 
exempted from a policy covering on 
cold storage products. There is no point 
in saving that the credit would be small 
in this case because the amount would 
not matter and it would be very easy to 
figure the two rates with and without 
the hail coverage. The most important 
thing would be the fact that it would 
bring up the subject for discussion in 
every case and if the hail coverage were 
not desired the exemption clause would 
be a record of the fact that it was dis- 
cussed. 

“If the insurance companies could 
find a way to make just one little step 
forward in this respect and include hail 
coverage in tornado policies, they would 
confer a boon on both agents and the 
public, remove an element of discord 
from the business and increase their 
premium receipts very materially.” 


ficials if they took the time to look into 
the matter and find out how many good 
risks have been lost to mutuals and re- 
ciprocals in recent years at least partly 
because the owner has been inspected 
and recommended out of patience. The 
above mentioned competitive orgamiza- 
tions make about four regular inspec- 
tions a year usually by one man who 
soon becomes personally acquainted 
with the owner and-is able to advise and 
have really serious defects corrected. 
Most of them you will agree, are un 
questionably making money, and the 
cost of inspections is nothing when com- 
pared to stock company inspections. 
Why is it not possible for the stock 
companies to have one organization: If 
a comprehensive report and map, kept 
up to date, and containing both technical 
and underwriting information is avail- 
able. a good underwriter should have 
all the information he needs. It can and 
will be done, and the sooner the bet- 
ter.” 
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Every Month 
a STAR 
Month 











ACATION time is a thriving period for Star Agents. Through 
ageressive and consistent efforts they have developed what 
some regard as a “side-line” into a most profitable source of income. 
This July promises to be a true Star month for Tourist Poli- 
cies. The wide range of coverages, the liberal rates and superior 
service afforded by the Star have won particular recognition in 
this class of insurance. 

Last season's records indicate that Star agents derived year- 
round benefit from this summer business by utilizing it as an 
entrée for many other Star policies. 1924 averages are already 
showing the effect of Star Tourist business. 


o> 
STAR 
Insurance Co. 


OF AMERICA 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 


Western Department Southern Department Pacific Coast Department 


CHICAGO NEW ORLEANS SAN FRANCISCO 


“The Company with the L. & L. & G. Service.” 
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ITING experiences 
a work, J. L. Winter, 

for the Liverpool & London & 
Globe in Indiana, has commented on 
tornado insurance, showing the need for 
it by all and in every location. Mr. Win- 
ter has seen much of the havoc of 
storms in his territory and has sounded 
out the field on the question. He has 
been in the business for 12 years, local 
agent for three and in the field for nine. 
He said, in part: 


Need Is Universal 
for Complete Coverage 


from his 
special agent 


field , 


“If a man were to make application | 


for life insurance, he hardly would at- 
tempt to assume that he was so certain 
concerning how his death would hap- 
pen that he would save a portion of the 
premium cost by seeking a company 
that insured lives against death for 
certain diseases only. It is equally true 
in providing indemnity for losses sus- 
tained in the destruction of property. 
Complete coverage against all the haz- 
ards is now in such 
farm writing companies have adopted 
what is known as the combined policy. 
This policy furnishes complete protec- 
tion. There is a reduced rate offered 
where combined coverage is purchased. 
The solicitor, or agent for the company 
sells exactly what he determines to sell. | 
If he proposed to be of any real value or 
service, he must determine just what is | 
needed, and then see to it that nothing | 
short of that is provided. 
Often Is Fault of 
Agent’s Not Selling 


“The writer was one among the first 
arrivals in the city of Newcastle, Ind., 
after the tornado of March, 1917. The 
very first person interviewed was a | 
young man, a rural mail carrier, 


demand that all | 


| personal 


who | paid several 


| SHOWS NEED FOR GREATER EFFORT IN | 
| SELLING TORNADO, WINDSTORM COVER | 


pointed out what formerly was his splen- 
did residence, almost a total wreck,— 
dwelling and contents. When asked if 
he had tornado insurance, he replied, 
that he had never known that there was 
such insurance, until after his property 
was destroyed. Whoever had under- 
taken to provide insurance protection 
for this man’s property should have been 


engaged in some other business. He 
was a miserable failure. 

“In a splendid farming community 
that had been swept by a terrible tor- 
nado, it was pet that many of 
the farmers had only fire and lightning 
coverage, which was provided by a lo- 


cal mutué ‘al association. It was surpris- 
ing how many of these farmers actually 


thought that their certificates in that 
organization provided for protection 
against tornado. The time has come 


for real live, active, hustling and indus- 
trious men to get busy and never stop 
until the necessity for complete protec- 


tion, in the form of insurance, is known 
and most thoroughly understood by 
property owners everywhere. 


Too Often Property Owners 
Feel They Know Future 


“Occasionally, a farmer is found who 
becomes convinced that he is enabled 
by what has taken place to determine 
just what will happen in the future. A 


| 
| most striking example of this sort of | 


conclusion, 
February, 

farmer 
continuous 


reasoning, to a_ stubborn 

came into our experience in 
1917. A quite prosperous 
resided on one farm for a 
period of thirty-two years. He had, 
during all that time, provided protec- 
tion tor his splendid buildings and his 
property under a combined 
During all that period he had 
no loss by fire, but had been 
losses on his cattle, 


policy. 
suffered 





had | 


| just 


caused | it 


UNDERWRITER 


clusion that he knew, by his long expe- 
rience, just what to expect. Never, in 
all that time had he suffered a loss by 
windstorm. This was positive proof that 
the wind did not blow in that neighbor- | 
hood. This was explained on the the- 
ory that twenty-five miles north of his 
farm was a large lake that always at- 
tracted the storms, making his location 
immune from danger. Not another 
nickel did he intend to fool away to en- 
rich the insurance company for tornado 
protection, when he knew that it was 
a physical impossibility ever to suffer 
such a loss. The local mutual company 
would give him protection against fire 
and lightning, only, at cost. So, in 
March, 1917, when his combined policy 
expired, he began his new program of 
economy in insurance. He _ provided 
himself with a $7,000 mutual policy, fire 
and lightning, only. It was a source of 
real gratification to him that he had 
mustered up an argument that was suf- 
ficient to sustain him against any fur- 
ther squandering of his money for tor- 


by lightning. Now, why not the = 
| 
| 





nado protection. 3ut, on May 27,— 
only two months and 22 days after he 
began with his new arrangement—al- 


he possessed in buildings and personal | 
property was destroyed by a tornado. 
He told the writer two days later that 
his loss was all of $10,000. | 


most the last dollar of investment that | 
| 


Business-like Presentation 
Resulted in Protection 


“Tet us notice another case that came | 


up in this same storm, this being a | 
merchant who never had carried tor- | 
nado insurance until just a few weeks | 
before the destruction came. It just 


happened that the representative of an | 
insurance company was in town to ad- | 
a fire loss. He had some time to 
wait for his train, after he had adjusted | 
the loss, and said to the agent that he 
would prove to him that the leading 
merchant would buy tornado insurance 
on his building and stock of goods, if 
were explained to him the small | 


| the tornado. 
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amount of premium required to provide 
protection. 

“When the merchant had it explained 
to him that he could buy $25,060 tor. 
nado protection for a term of three 
years at a cost of only $75, he said, ‘Of 
course I want it’ He immediately got 
the policy. The torndo passed a little 
north of this risk, but was severe 
enough there to tear the metal roof 
from the building, do damage to the 
walls, and leave the entire stock of 
goods exposed to a terrific rain, which, 
altogether, did damage amounting to 
hundreds of dollars. But some people 
can not act as promptly as this mer. 
chant. They must think it over or talk 
it over with the neighbors. 


Much Loss Traced to 

Folly of Bad Advice 

“There always are to be four 
viduals who hardly are satisfied with 
running their own affairs. They must 
go about advising others how to carry 
on their business. This seems to be es- 
pecially true regarding insurance on 
farm property. 

“In the spring of 1916, a very disas- 
trous tornado swept across Indiana, 
doing damage to farm property alone 
that amounted to hundred thousands of 
dollars. There was a well-to-do widow, 
whose husband always had carried com- 
bined insurance on all his property. The 
policy expired about four months before 
This widow was away 
from home on a visit, so the agent went 
ahead and had the policy renewed ex- 
actly as the husband had carried it. 
On returning home, the widow found 
the new policy, but immediately was ad- 
vised by her wise neighbor to save 
that tornado premium and carry only 
fire and lightning insurance. 


id indi- 


Was Sold by Experience 

on Need of the Cover 

“This wise interpreter happened to 
know that no storm of any consequence 
had visited that section since 1844. The 
widow promptly had her policy changed 
from “Combined” to fire and lightning 
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only. Certainly, she must have felt un- 
der obligations for all this advice in 
economy. But with that tornado came 


damage to her property that was in ex- | 


cess of $1,000. In company with our 
agent, we : 
one week after the storm. I 
matter of deep regret that nothing more 
could be done than to extend our sym- 
pathy. However, this widow was so 
deeply regretting the folly of her con- 
duct, in deserting the fixed business 
practice of her husband for the shallow 
theory of her neighbor, that she could 
not refrain from making a hopeless ap- 
eal to us to waive her awful mistake 
and permit her to pay for the combined 
policy, just as her husband would have 
done, and proceed with the adjustment 
of her loss. This, of course, we could 
not do, but we could take up that policy 
of half insurance and give her that com- 
plete protection, which she was only too 
glad to do with the assurance that never 
would she be without it again. 
Good Business Transaction 

vs. Bad Weather Prophets _ 

“The ordinary ‘weather prophet is 
intolerable enough among enlightened 
people. However, in a locality in north- 
ern Indiana there was a whole 
munity of these prognosticators, that 
tried to prevail upon a township trus- 
tee to carry only fire and lightning pro- 
tection,on the splendid school building 
which had just been completed. This 
trustee was a real business man and 
fully appreciated that he needed the tor- 
nado insurance, and went right ahead 
and provided it. 

“The tornado of Nov. 11, 1911 
pletely destroyed the building, 
made a 


+ 


people that 


com- 


it was decidedly better to 
buy tornado insurance and certain 
of having provided the means of restor 
ing the property thus destroyed. 


be 


stopped at her home, about | 
It was a| 


com- | 


and | 
lasting impression among that | 


| property 


“New Albany, Ind. extends north 
from the Ohio river for a distance of 
two or more miles. The knobs, or al- | 
most a mountain, rises far above the 





city on the 


a walled protection against a tornado. 





west, and seems to provide | 


which, of course, generally comes from 


that direction. The Indians had left 
just such a legend. It was almost an 
impossibility to sell tornado insurance 


in the city of New Albany, Ind. Louis- 
ville, Ky., across the river from New 
Albany had suffered severely, but it 
had no natural protection like New AIl- 


bany. The storms all went via Louis- 
ville, just as the Indians said they 
would go. But on that awful afternoon 
of March 23, 1917, all these theories 
about divining the path of tornadoes 
were knocked to smithers. The tornado 
formed on the plains far above the 


river, moved directly across the knobs 
and descended on that city with a fury 
almost beyond comparison. Its path 
was through the residence section of 
the city, and destroyed homes to the 
value of more than a million dollars. 

“It is necessary for property owners, 
everywhere, to understand the need of 
tornado insurance. We have seen that 
there is no such thing as not needing 
the protection that such insurance af- 
fords. It now is provided wherever 
there is located a real live, up-to-date 
insurance agent, because no property 
owner can afford to be without it, and 
will not be without it when the subject 
is properly brought to his attention. 


The Increasing Demand 
For Tornado Insurance 


“We have seen how destruction runs 
up into the millions of dollars when- 
ever a tornado sweeps across the coun- 
try. The possibilities of great damage 
from this hazard increases with every 
new home that is built, with every dol- 
lar that is invested in property, 
where. 
scarcely 


every 


was need for such insurance, 
because there were comparatively little 
values invested in homes and other 
like we have today. West of 
Mississippi river, the tornadoes 
then as now, but there was no 
to be destroyed, like we 
nessed in March, 
in 10 minutes’ time, destroyed property 
to the value of nearly $4,000,000.” 


the 
raged 


Omaha 


Seventy-five years ago, there | 


| 
i 


1913 when a tornado, | 
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GETTING BUSINESS THROUGH BIG BANKS 


HERE is one large city fire agent | 
who has worked out a: plan for get- 


ting business through banks that has 
proven profitable. In all of the principal 
cities of the country the downtown 


banks are not engaged in the fire insur- | 


ance business. In most cases they are 
not even affiliated with an organiza- 
tion that places fire business. As a 


consequence, they are entirely disinter- 
ested as to where their customers place 
their fire insurance. Realizing this, the 
agent who has been successful in lining 
up business through the banks goes to 
the credit man in a big down town bank 
and says, “When you are making a loan 
to the owner of a factory or a business 
of any kind you always ask him whether 
he carries fire insurance, don’t you? 
You wouldn’t grant him credit if you 
knew that he was not adequately insured. 
It would be suicidal for you to make a 
loan to a man whose values might be 
wiped out over night through a fire. You 
insist on fire insurance being carried. 


How do you find out whether your bor- | 


rowers are really covered or not? You 
ask them whether they carry insurance, 


fact, there might be a dozen things 
wrong with the kind of insurance being 
carried. You would never know about 
this. You conduct no examination. You 
just take the borrower’s word for the 
insurance that he is carrying. 

“Now why don’t you be just a little 
more certain of your money being pro- 
tected? Why don’t you ask your bor- 
rowers to let you have their fire insur- 
ance policies, and then turn them over 
to me to examine? I could tell you in 
ten minutes whether any particular risk 
was covered sufficiently and properly. 
If you don’t want to bother with hand- 


| ling the policies yourself or asking for 


and how much, and after they have told | 


you, you let it go at that. 
look over their policies and see what 
companies they placed in, and 
whether they are properly written, or 


You do not 


are 


whether they carry the co-insurance 
clause, or anything else. You simply 
take the borrower’s word for it that he 


s covered with so much fire insurance. 


Rely on Borrower’s Word 


you see the danger of this? A 
! enough in telling 
vou that he has $450,000 worth of fire in 
surance. but perhaps it 


“Don't 


man may be sincere 


wit- | companies, or maybe the coverage does 
not apply properly, or perhaps his values 
are distributed in such a way as to not 
come under the scope of the policy. 

















‘Safeguard Personal Belongings 
Away From Home’ 








{ AND ALSO | 











Rates Which Will Equip Them 
To Meet Competition” 








them, then tell the borrower to submit 
his policies to me, and I will take care of 
the whole thing. In this way you will 
be relieved of all detail, and yet when I 


finish with my audit of the insurance 
you will know that beyond question, 
the man who wants to borrow money 


from you cannot be wiped out because of 
insufficient or incorrectly written 
insurance.” 

The agent relates that he handles fire 
insurance for some banks under a plan 
of this kind on a fee. In other in- 


stances where the bank persuades a bor- 


fire 


rower to turn over his fire insurance 
to him he collects nothing from the 
bank, but takes his chances on writing 


additional for the borrower 
who comes to him for insuraice advice. 
This is @ business getting idea that can 


coverage 


| be used only in the larger cities, as the 


is written in weak | 


We AtiakMon Soy ““When in the course 
human events, it becomes necessary’ for an Agent 


to consider the matter of a vacation for himself and his | 
associates, he will do well to consider also that almost_ 

EVERYBODY WHO PLANS A VACATION IS A RIPE 
PROSPECT FOR A PERSONAL EFFECTS FLOATER POLICY and | 
_ that the Atna Insurance Company offers for distribution by its | 
_ Representatives an attractive advertising folder entitled— | 





small town banks and the banking insti- 
tutions in the outlying of the 
larger cities all write fire insurance them- 


districts 


selves. However, in a down town insti- 
tution that has no insurance writing 
affiliations, there is an opportunity for 


an alert agent to pick up some 


business 
by approaching one of the bank 


officials 


In! with this sort of suggestion 
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RETAIL DRY GOODS CHAIRMAN 
ON USE AND OCCUPANCY FORM 


By A. N. FRASER, 


Chairman of Use and Occupancy Com mittee of the National Retail Dry Goods 
Association and Secretary and Treasurer Boggs & Buhl, Pittsburgh 


ETAIL use and occupancy insur- 

ance presents an absolutely unique 

condition compared with any other 
class. The very life oi the retailer 
sists in his getting back into business. 
He is not primi irily concerned about this 
next year’s profits and expenses which 
he has insured under this or another use 
and occupancy form. His big worry is 
the loss of good will which is caused 
by having his doors closed to the buy- 
ing public. This is a loss which he will 
feel during all the coming decade. He 
must get his store open and continue to 
serve his trade if he is going to hold 
it. Otherwise customers of long stand- 
ing who have never thought of buying 
anywhere else, or who have always given 
him a preference, will be forced to go 
to other stores and will get the habit of 
shopping around and he may never get 
them back. This is a condition which 
does not apply to any other type of use 
and occupancy loss. An industrial plant 
can and often does, shut down for weeks 
and months for repairs without loss of 
sales. A jobbing house can re-assemble 
stocks in various warehouses, carry its 
office under its hat, get its salesmen out 
on the road, and get going without ma- 
terial loss of trade. But the retailer 
must have his place of business open to 
serve his customers. 


con- 


Merchant’s Viewpoint on 
the Subject is Given 


The average merchant wants his in- 
surance problems reduced, if 
to this simple formula. 
full loss, how much insurance 
carry to comply with the 
requirement of my policy?’ 


possible, 


must I 
co-insurance 
Given that 


information, he keeps his insurance 
above that figure, and goes about his 
business, which is merchandising. 


Applying this method to use and oc- 
cupancy, he wants a contract, simple in 
its terms and broad in its coverage, so 


that, having complied with his co-insur 
ance requirement, he may collect his 
full loss whenever it may occur and 


without respect to fluctuations in profits 
or expenses. He expects to prove his 
loss, ot course, his books. 


Declares Present Form 
is Unsatisfactcry 


All are agreed that the 
use and occupancy contract is ‘contai ined 
in the agreement to pay “the actual loss 
sustained” of net profits and continuing 
charges and expenses. Our difficulty 
comes when we get into the modific: 
tions which seem necessary or advisab le 
to throw about the simple words. 
Some of these undies itions on the pres- 
ent form are very unsatisfactory to the 
retailer. We believe they have been 
drawn solely from the veiwpoint of the 
company. Some of them work a great 
hardship to the assured and others ren 
der the contract obscure, and difficult of 
understan ding by the average merchant 
These defects may be I 
follows: 


essence of the 





Limitation Works 
Hardship on Assured 
1. The formibears a daily 
of liability to the 
the total coverage. 


limitation 
company of 1-300 of 
In a business which 
shows great variation in volume and 
therefore in profits and expenses, this 
limitation works a great hardship on the 
assured. Special sales run up the vol- 
ume in some days to eight or even ten 
times the average, and the inequity of 
this limitation is, therefore, immediately 
apparent and is probably the most out- 
standing objection to the present form. 
The companies made an effort to relieve 


this difficulty by the adoption of sea- 
sonal forms whereby monthly and re- 
cently weekly bases may be written into 


the ierm in a percentage of figure al- 


1 


locating these acter res to the period 
stated and applying » limitation of lia- 

bility to these i lnsiend 4 of to each 
day. The great objection to this method 


| of relief is the an nount of actuarial work 


and constant supervision necessary un- 
der form. It makes the form 
| more i ate instead of less so. In one 


| instance 


| ire occurred 





“eihich has come to our atten- 
tion, the merchant advanced a certain 
large selling event from one month to 
another, and being immersed in the de- 
tails of his merchandising and closing 
of his books for the year, he neglected 
to readjust his seasonal percentages. A 
during the selling event, 
and the o versight cost him thousands of 


dollars in the adjustment of his use and 
eccupancy loss. The seasonal form is 
repugnant to the average merchant’s 
attitude toward his insurance, and in 


very is impossible of observ- 


ance, 
Object Is Made to 
Per Diem Basis Used 


9 


many cases 


The second objection to the pres- 
ent form is the per diem basis of settle- 


ment. Comparatively few merchants 
keep their books on a daily basis, par- 
ticularly as regards profits and ex- 
| penses. The per diem basis of adjust- 
|}ment is cumbersome and difficult and 
should be done away with. 


3. Until recently very few merchants 
could be found who realized that to all 
intents and purposes there is a 100 per- 


| cent co-insurance clause hidden in the 
language of the total and partial suspen- 


“To collect my | 


| the present form is that the 


| under to the 


sion Clauses of the present form. The 
partial supension clause is especially ob- 
scure. We are safe in saying that few 
assured can understand it without stat- 
ing it in terms of a concrete example. 


Must Cover Entire 
Payroll for the Year 


objection we have to 
assured, in 
order to collect in event of loss, his daily 
total of fixed charges and expenses, is 
required to carry insurance covering his 
entire payroll for an entire year. This 
requirement, we believe, is unsound eco- 
nomically and unjust commercially. For 
a — suspension every merchant would 


t. The fourth 


it to retain his entire force, but to be 
ae no Tae for their salaries during this 
short period he must insure these sal- 
aries for a whole year. It is unthink- 


able that the entire payroll of a large 
department store should be kept in ac- 


tual idleness for a year at the expense 
of the insurance companies, while the 
store was being entirely rebuilt. If that 
is an impossibility, then the assured 


should net be required to buy this insur- 
which he could never hope to re- 
under any tions whatever. 


ance 
cover condi 
Carries More Insurance 

Than He Can Recover 

5. The next objection to the 
form is that it limits the 
period 


present 
recovery there 


“For not exceeding 


such length of time as shall be required 
to rebuild, repair or replace such part 

¢ 1 buildings and a eee Sed 
of said Duildings and stock as may € 


destroyed or damaged,” and yet requires 


a full year’s profits np necessary €x- 
penses to be insured in order to collect 
even a small loss in " full. In other 


words, the loss can only run for the 


period it would to rebuild the en- 
tire buildings or replace the entire stock. 
What about the smaller merchant 
whose building could be rebuilt in six 
months, but who under the provisions 
of this form in order to get full protec- 
tion against a short suspension, must 
carry his full profits and continuing ex- 
penses for an entire year? He is carry- 
ing twice as much insurance as he can 
possibly recover. 

6. The present form though dealing 


1 
take 
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with consequential loss and one whico 
cannot possibly be anticipated with ac- 
curacy in extent or volume, makes no 
provision for a process adjustment. A 
notable example is just now before us 
where one of our members has received 
no payments whatever on a large use 
and occupancy which has lain un- 
adjusted for 15 months. 


loss, 


Controllers’ Use and Occupancy 
Form Is Presented 
For about a year the National Retail 

Dry Goods Association has had a 

cial committee working upon the 

sion of the present use and 


spe- 
revi- 
occupancy 


contract. The committee has consulted 
with a number of insurance men, some 
of whom are agents and some large com- 


pany executives, who are among the 
outstanding men of their craft. The re- 
sult is the proposed form which has 


been called the 
cupancy form. 
refinement must still be made in this 
torm, but the committee has remained 
unit on its main provisions after a year’s 
careful study. The salient features of 
the controllers’ form are as follows: 


controllers’ 
Possibly 


use and oc- 
considerable 


aad wens On the use 


and occupancy 
of the premises described below. 

The conditions of this contract are 
that if the buildings situate ........... 
ry Pree and occupied principally as 
retail store and/or equipment (and/or 


stock) contained therein, be 
damaged by fire and/or 
curring during the 


so as to 


destroyed or 
lightning, oc- 
term of this policy 
necessitate a total or partial 
suspension of business, this company 
shall be liable under this policy for the 
actual loss sustained, consisting of: 

I. Net profits on the business which is 
thereby prevented. 


Il. Such fixed charges and such ex- 
penses as would have been earned if 
operations had not been prevented or 


reduced. 

Ill. Such expenses as are 
incurred for the purpose 
loss under this policy. 

For not exceeding such length of time 
as shall be required, with the exercise 


necessarily 
of reducing the 


of due diligence and dispatch, to rebuild, 
repair or replace such part of said build- 
ings and/or machinery and/or equip- 


ment (and/or stock) as may be destroyed 
or damaged (commencing with the date 
of the fire and not limited by the date 
of expiration of this policy), subject to 
the following conditions and limit, to- 
Wit: 


Reduced Rate Contribution Clause 


In consideration of the reduced rate at 
which this policy is written it is ex- 
pressly agreed that this company 
be liable for no greater proportion of 
any loss than the amount of this policy 
bears to 90 percent of the amount of the 
use and occupancy value of the property 
herein described, such use and occupancy 
value being based on complete 
tion of business for the period of twelve 
(12) months immediately following the 
fire. 

It is a condition of this insurance that: 

A. Only so much of the assured’s pay- 
roll shall be covered as may be under 
contract or may be necessary to conserve 
the assured’s business organization for 
the purpose of properly resuming the 
normal business of the assured with the 
same quality of service as existed im- 
mediately preceding the fire, not exceed- 
ing, however, the following percentages 
of payroll, to hich extent the assured 


cessa- 


hereby agrees to carry insurance in or- 
der to comply with the coinsurance 
clause incorporated in this policy. 

1. Officers and executives, including 
buyers, department managers and as- 
sistant department managers, contract 


emploves and maintenance force, 100% 
for full period of loss. 
2. <All other payroll 
100% for Ist 

-% for 2d 

.-% for 3d 


.period of loss 
.period of loss 
-period of loss 


B. If an immediate adjustment for any 
loss under this policy cannot be agreed 
upon, payments on account shall be made 


on the 15th of each calendar month fol- 
lowing such monthly pay- 
ments shall be as large as is compatible 
with the progress of the adjustment from 


loss. These 


month to month, but such monthly pay- 
ments shall be made without - prejudice 
to the final adjustment of the loss. 

Cc. Any adjusted claim for loss under 


insuring expenses 
reduction of any 
shall not be included 
operation of the co- 


paragraph III above, 
incurred for the 
under 
in computing the 


loss 


this policy, 
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insurance clause herein, but such ad. 
justed claim shall be admitted and Paid 
provided the total insurance carried un. 
der this form shall be sufficient to coyep 
the total adjusted loss and provided such 
adjusted claim does not exceed the re. 
duction of loss effected by such expep. 
ditures. 


Controllers’ Form Corrects 
Present Standard Form 


In general the controllers’ form may 
be said to attempt to correct tl ; 
tions to the present standard form, }; 
does away entirely with the daily limita. 
tion of liability, and with the pe r diem 
basis of settlement “ It aes the co- 
insurance clause into the contract in an 
open manner, basing it on the 90 per. 
cent clause which is the widely 
accepted percentage for plants of oy 
general construction and purpose. | 
eliminates a section of the 
is impossible of and therefore, not 
a sound subject of insurance. While 
emphasizing the advantage of an imme. 
diate adjustment, it makes possib] 


Die Day- 
@ents on account where circumstances 





most 


payroll which 
loss, 







make an immediate adjustment impos- 
sible or undesirable to either | party. 
[he committee has withdrawn for the 


time being its request for the establfsh- 
ment of a “rebuild” period as a basis 
upon which the coverage of the smaller 
store should be figured. We recognize 
this “rebuild” period as the ong major 
point of the controllers’ form upon 
which we can reasonably be asked to 
compromise. We recognize that it 
would be a serious obligation upon the 
assured to accurately establish in ad- 
vance this period which “using due dilj- 
gence and dispatch would be required to 
rebuild, repair or replace such part of 
said buildings which may be destroyed 
or damaged.” The tendency likely 
would be to underestimate this period 
and thus become a co-insurer. 


Difficult to Establish 
the Rebuild Period 


Another method of correcting this un- 
satisfactory part of the present form is 
modification of the rate, but no sound 
method has been brought forward by 
which the rate can reflect accurately the 
modification of premium required from 
a small plant. The only sure way at 
present scems to be to control it by the 
amount of coverage, and this requires 
the statement of the “rebuild” period. 
However, we admit we are on difficult 
ground here and it may well be we must 
postpone consideration of this part of 
our form for the time being. Possibly 
in the future after more detailed study 
and experience with the form on a 
yearly basis, we will be able to 
with the insurance companies, either on 
the adoption of this “rebuild” period or 
a rate modification, which will protect 
the smaller houses at this point. 


agree 


Possibilities of New Business 

Under Controllers’ Form 
field for this 
members of the 


There is a tremendous 
insurance among the 
National Retail Dry Goods Association. 
The three largest stores in one of our 
big cities whose combined use and oc 
cupancy value would total probably 
$50,000,000, do not carry a cent of it 
The use and occupancy committee re 
cently circularized the larger members 
of the National Retail Dry Goods Ass0o- 
ciation on this subject and the percent- 
age of stores who do not carry any use 


and occupancy at all is amazing. The 
other marked feature of the replies 18 


form. 


reciprocals 


the interest in the controllers’ 
All the big dry 
which write use and occupancy, and also 
the independent stock companies, have 
accepted the controllers’ form, and im 
some instances have already written_it 
However, the National Retail Dry 
Goods Association does not want to give 
the impression of unlimited pate 
to the reciprocal idea in insurance. We 
sincerely believe in both types of insur 
ance organization. Its attitude has beea 
misunderstood and in some _ instances 
misstated on this point. 
There is at present, 
foot toward the formation of additional 


goods 


no movement of 


reciprocal companies. The re nee 
or inter-insurance plan as exemplifie 
by what are usually called the 4 
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oods reciprocals cannot be soundly at- 
tacked either in principle or in opera- 
tion. The reciprocal idea is simply the 
specialization ot insurance coverage tor 
our particular field. ; ay + 
This is the age of specialization. 
Through the failure of the old line com- 
panies to meet a definite the re- 
ciprocals were formed. In the last ten 
years, the largest reciprocal office has 
returned to its subscribers over $10,000,- 
000 of its premium income of $13,500,- 
900. All conflagration hazards are now 
re-insured. The uati i somewhat 
analogous to that of the specialty store 
and the department store. These spe- 
cialty houses dealing in only ready-to- 
wear do not serve the public for its full 
needs as the department store does, yet 
they are recognized by the department 
store as a natural field of specialization 
in its own line even though competing 
with the department store. 


1eed 
1eeqd, 


situation is 


Premier Place Is Given to 
Old Line Companies 


In the insurance field the old line 
companies and the reciprocals each 
have their proper place. The- over- 


whelming preeminence is unquestion- 
ably due the line companies, and this 
position is gladly recognized by the Na- 
tional Retail Dry Goods Association. It 
is because of this recognition of the 
rightful place of the line companies that 
the use and occupancy committee of 
the National Retail Dry Goods Associ- 
ation has made every effort to have the 
controllers’ form approved for writing 
by the Eastern Union before making 
any attempt to advise its members of 
the independent insurance market avail- 
able for this form. 

The request for approval of the con- 
trollers’ form by the Eastern Union has 
been met in a very cordial spirit by its 
committee composed of Mr. Jenkins of 
the Queen, Mr. Stoddard of the New 
York Underwriters and Mr. Poole of 
the Home. Several conferences have 
been held with this committee in an en- 
deavor to have the controllers’ form ap- 
proved for writing by the organized 
companies, but thus far without success. 
The conference committee has advised 
us of consideration of a general rate re- 
duction on the present use and occu- 
pancy form. They have also offered a 
new use and occupancy form which per- 
mits a weekly seasonal basis for which 
a penalty rate is charged. Beyond this 
they have been unable to go. 

They definitely reject the separate 
treatment of the payroll and the inclu- 
sion of the open ‘co-insurance clause. 
The attitude of the Eastern Union com- 


COMPANIES ARE WATCHING 
SITUATION AT ST. LOUIS 
(CONTINUED FROM PAGE 5) 
known that several of the larger Bureau 
companies which have recently estab- 
lished new connections in some of the 
larger downtown offices have enjoyed a 
very substantial premium income. 
Willing to Lose Some Business 


The attitude of most of the Western 
nion companies seems to be that they 
are perfectly willing to have their lead- 
ing St. Louis agencies give to the Bu- 
feau companies as much St. Louis 
county business and as much business 
on unsprinklered stocks in the down- 
town section of the city as they care to. 
Many non-union companies are now 
Paying 25 percent commission on un- 
sprinklered stocks in the congested area 
while the Union companies pay only 15 
Percent. This class of business, the 
Mion companies contend, has always 
been decidedly unprofitable, and they 
aré consequently perfectly willing to 
have the other companies loaded up with 
as much of it as the agents care to give 
them. The same thing holds true to a 
lesser extent with St. Louis county 
business. However, the Union com- 
Paties are making clear to their agents 
the fact that they do not intend to suf- 
fer a loss of the desirable or preferred 
business, i. e., lines on fire proof risks 
im the downtown section and on risks 
of the Preferred class located within the 
city limits, 
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mittee represents, of course, only one re- 
action to our request. A very strong 
element in the insurance fraternity 
clares itself in entire sympathy with the 
controllers’ form and desires to offer us 
facilities for obtaining it through the 
regular channels. It is hoped that this 
sentiment will make itself felt in definite 
action within a short time so that this 
unsatisfactory condition may be relieved, 
and an use and occupancy contract 
given us which meets our idea of our 
own needs. We want say to our 
membership—“Go to your local agent 
for the controllers’ form.” 
Association Is Willing to 

Pay Extra Premium 

We are willing to pay a moderate rate 
penalty for this form—certainly, how- 
ever, not in excess of the building rate 
—while an experience is being built 
upon it. We can see no possibility of 
difficulty in adjustment or unusual loss 
to the companies under the controllers’ 
form. Many sound insurance 
writers agree with us. We think the 
form only needs to be tried. The use 
and occupancy committee of the Na- 


to 


| tional Retail Dry Goods Association is 
ready to sell the use and occupancy idea | 


to its members to be written through 
their own agents if the companies will 
meet us with a reasonable rate on this 
form. 


de- | 


under- | 
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' AS SEEN FROM CHICAGO 








ORGANIZING CHICAGO LLOYDS 


The Chicago Lloyds is being organ- 


ized with headquarters in the Straus 
building, Chicago, by the Associated 
Underwriters. Ben N. Anderson, who 


was formerly an official of the Ameri- 
can General of Chicago, and has been 
in the local for a number of 
years is president and treasurer, and 
Linus Long is vice-president and gen- 
eral manager. It is planned to have 
1,000 subscribers to Chicago Lloyds. 
The executive advisorv board is com- 
posed of the following members: 
Edward E. Gore, Smart, Gore & Co.;: 
L. S. Tiffany, president, O. W. Richard- 
son Co.; C. Frank Jobson, Jobson & 
Hubbard; E. L. Essley, president, Ess- 
ley Machinery Co.; George L. Ham- 
mons, president, United States Asbestos 
Co.; Linus Long, Financial and Indus- 
trial Analyst; J. Harry Jones, president, 
Marshall-Jackson Co.; J. M. Lyon, J. 
M. Lyon & Co.; G. A. Fletcher, secre- 
tary, H. W. Gossard Co.; D. A. Brum- 
| baugh, president, North American Serv- 
| ice Co.; Frank A. Mitchell, president, 
i Crescent Sales and Mfg. Co.; Leonard 


business 


H. Vaughan, Vaughan Seed Co.: 


Fe € ley, 


1. G 
director of advertising, Capper 
Publications; J. S. Knight, president, 
Knight Light & Soda Fountain Co.; 
Charles B. Burdick, hydraulic engineer; 
Benjamin N. Anderson, B. N. Anderson 
& Co.; L. J. Elliott, treasurer, La Salle 


Extension University; H. H. Taylor, 
president, Franklin County Coal Co.; 
Philip S. Edmunds, Edmunds Manu- 


facturing Co.; W. J. Boyd, treasurer, 
Illinois Bell Telephone Company. 


MAY NOT ENFORCE DEMAND 


It is not known what steps Acting 
Corporation Counsel Hornstein of Chi- 
cago will take in his demand on the 
state insurance department that reinsur- 
ance companies comply with the law, 
the same as other companies and ap- 
point resident agents. Those who have 
| gone into the case, declare that in the 
decision of People vs. Barrett, 309 IIli- 
nois 53, companies doing a reinsurance 
business are not subject to Section 30 
| of the insurance act, under which the 
direct writing companies operate. Mr. 
| Hornstein appealed to the insurance de- 
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partment to refuse to license these com- 
panies until they complied with the law 
and paid back taxes under Section 30 
of the Illinois statute. The supreme 
court in the Barrett case declared that 
insurance companies, other than fire, 
marine and inland navigation are not 
taxable under this section, specifically 
excluding Lloyds, casualty companies 
and companies doing a reinsurance busi- 
ness. It is not thought that the insur- 
ance department will refuse to renew 
the licenses of these companies, as the 
practice has been to regard them in a 
different light than the direct writing 
companies. 

Officials of the reinsurance compa- 
nies mentioned as likely to lose their 
licenses in Illinois for alleged non- pay- 
ment of taxes are not particularly con- 
cerned over the situation, though natur- 
ally they are giving it attention. All 
treaty contracts provide that state and 
municipal taxes be paid by the direct 
writing office. In Louisiana and one or 
two other states where the reinsurers 
are taxed directly these funds are re- 
mitted them by the reinsured. Thus 
any claim against the reinsurance com- 
panies is of primary importance to the 
direct writing institutions. The insur- 
ance department has refused to accede 
to the demands of Mr. Hornstein. 

* * x 

DIFFICULTY IN SMALL TOWNS 


A number of Western Union com- 
panies picked July 1 as the date when 
there had to be a showdown on separa- 
tion. Some companies have not been 
very aggressive, largely because they 
felt they did not want to take the initia- 
tive and be handicapped in getting a 
new agent. Some companies that were 
formerly non-Union and are represented 
by dozens of agents in which they are 
the only Union companies, will have to 
be given more time. The more impor- 
tant offices have been pretty fairly 
combed 6ver and their future status has 
been established. 

The greatest difficulty confronting the 
Union companies at the present time, is 
in the smaller towns, where for instance 
the bank agency is by far the leading 
one, and practically the only available 
one. The banker knows that he can 
write all his business in one company 
if necessary. If the Union companies 
force separation in such an agency and 
it goes Bureau, it pretty nearly shuts 
the Union companies out of the city 
so far as satisfactory representation is 
concerned. Cases of this kind therefore 
require great ingenuity in handling. 

: +’ & 
HAVE INSURANCE COURSE 


The Mayo College of Commerce in 
Chicago has completed the third year of 
its insurance course which has been 
given under the direction of Joseph C. 
Knight, president of joseph C. Knight 
& Co., insurance brokers in Chicago 
The Mayo College has offered this in- 
surance course for the past three years 
and has had large classes in each of the 
branches. There is a general course the 
first semester, covering all branches of 
the business in their fundamentals, and 
then the various branches of insurance 
are taken up individually. The fire in- 
surance course, which is given under the 
direction of Mr. Knight, covers the 
theory of the business, organization and 
methods, rates and hazards, losses and 
adjustments and fire insurance engineer- 
ing. There is a casualty course, under 
the direction of Harold W. Walker of 
W. A. Alexander & Co., this course 
being devoted principally to liability and 
compensation insurance, though taking 
up the other casualty lines. Fred J. 
Ploger of the New York Life has charge 
of the life insurance course. In addition 
there is a marine insurance course and 
a section on insurance law. The school 
does not give the insurance course in its 
summer school, but will continue it in 
its curriculum during the regular ses- 
sions. 


* Ox 

OPENS LIFE DEPARTMENT 
H. F. Kraemer & Co., 127 North 
Dearborn street, Chicago, have been ap- 
pointed general agents of the Reserve 
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Loan Life in Chicago. This firm is also 
general agent in the city for the Syp 
Indemnity and has the London Assur. 
ance. George Gannon, well known jp 
surety bond circles in Chicago, a mem. 
ber of the firm is in charge of the 
surety department. He was formerly 
president of the Chicago Surety Under. 
writers Association. Kraemer & (Co, 
will establish a life department in order 
to take care of the Reserve Loan Life 
It has a number of solicitors and ex. 
pects to make a real feature of life jn. 
surance. Gaylord Davidson, special 
field representative of the Reserve Loan 
Life, has been in Chicago for some time 
looking the field over and getting the 
general agency established 
x * * 
SEPARATION SPEEDED UP 
Separation is being speeded up ma- 
terially among most Western Union 
field men. There are a number of cases 
hanging fire and many delayed agencies 
that are regarded as “hard boiled” and 
“tough nuts.” The more aggressive 
companies have gotten their mixed agen- 
cies pretty well reduced, but there are 
a number that have not taken action, 
Some companies are not attempting to 
force the issue, while others are far 
more urgent. The work will now be 
done more systematically and energeti- 
cally. Definite reports will have to be 
made. The companies are anxious to 
get the field pretty well cleared within 
the next few months. 
** * 
RESULTS OF TOWN INSPECTIONS 
As a result of the 61 town inspections 
that have been made so far this year by 
field men in the middle west reporting 
to the fire prevention department of the 
Western Actuarial Bureau, 11,600 de- 
fective risks have been discovered, and 
66 percent of the defects have been cor- 
rected. 
*x* * * 
ROGERS TO TAKE COURSE 


Harry K. Rogers, engineer of the 
fire prevention department of the West- 
ern Actuarial Bureau, will enter the 
Chicago Fire College for a six weeks’ 
review course, and will have as a fellow 
student the fireman of the Kansas City, 
Mo. fire department who is to act as 
drillmaster of the new drill department 
of the Kansas City fire department that 
is shortly to be established. 

* 6 & 
BACK FROM COAST TRIP 


Western Manager H. D. Lewis of the 
Northern Assurance and H. N. Kelsey, 
United States manager of the London & 
Scottish, who have been to the Pacific 
Coast, arrived in Chicago, Monday. 
They accompanied the foreign manager 
of the Northern to San Francisco, and 
other coast points. 

* * * 


A. C. Nordeen, a broker connected with 
the local agency of R. W. Hosmer & Co. 
of Chicago, has purchased the business 
of the late Irving Stieglitz, who was 4 
broker in the office of Fred S, James & 
Co. Mr. Nordeen has moved to the James 
office and will have his headquarters 
there. 

a 

John Hosking, who has been inspector 
for the North British in Chicago and 
Cook county, has been appointed Cook 
county special agent, O. A. Clibborn, 
who has been in this position, resigned 
to go into the real estate and building 
business. A. H. Fehniger, who has been 
with the National Inspection C ompany of 
Chicago at St. Louis, has been appointed 
inspector for the North British in Cook 
county. 


Vernor to Speak at Saginaw 

Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, will give an ad- 
dress on fire prevention at the annual 
meeting of the Michigan State Firemen> 
Association to be held at Saginaw, Mich. 
July 16, 


ce 

J. B. Cochran of the Cochran Insurance’ 

Agency, Houston, one of the Heart 
agents of Texas, died at San Anton 





recently. 
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VIEWED FROM NEW YORK | 

| By G. A. WATSON 
NATIONAL OFFICIALS BUSY to the destructive tornado that swept 


T. C. Moffat, chairman of the execu- ; 
tive committee of the National Associa- 
tion of Insurance Agents, accompanied 
by Mrs. Moffatt and their son, left for 
Seattle on Saturday where as represent- 
ing his organization he will attend the 
annual gathering of the National Con- 
vention of Insurance Commissioners. 
Enroute he will stop at Denver, Los An- 
geles, San Francisco and Portland, hav- 
ing arranged to address the local agents 
at the last named city. 

Returning from Galveston after at- 
tending the annual gathering of the 
Texas Association of Insurance Agents, 
Walter H. Bennett, secretary of the 
national organization, stopped at Mil- 
waukee and went over with members of 
the local committee the arrangements 
thus far concluded for the annual con- 
vention of the parent association to be 
held in that city early in September. 
The Milwaukee men will leave nothing 
undone to provide for the comfort and 
entertainment of the delegates and ex- 
press confidence that attendance at the 
meeting in the fall will exceed that of 





any former year. 

Frank R. Bell, president of the Na- 
tional Association, will address members 
of the Virginia Association at their an- 
nual convention at Roanoke this week. 


* * x 
BUSINESS THROWN ON MARKET 
The dissolution of the Reinsurance | 


Bureau has thrown a lot of business 
upon the market for replacement and 
this is now being freely offered on the 
street. 
* © © 

DEMAND FOR STORM INSURANCE 
A brisk demand for windstorm insur- 
ance has developed throughout the east 
within the past ten days due doubtless 


northern Ohio recently. Until now the 
call for indemnity of this character in 
New York and adjoining states has been 
almost negligible but the Ohio disaster 
has awakened property owners to a 
realization of the menace of high winds 
and the protection afforded by wind- 
storm insurance is being freely sold. 
a a 
PATERSON LOSSES HEAVY 


Paterson, N. J., continues to supply 
an unusually large number of fire losses, 
the great majority coming from small 
silk manufacturers. Adjusters are con- 
fident that many of the losses are due 
to moral hazard, the silk industry being 
greatly depressed just now and the 
small manufacturers that have  pur- 
chased their looms on time find it dif- 
ficult to meet the payments. The situ- 
ation is by no means a new one but the 
continued succession of fires has caused 
underwriters to limit sharply their writ- 
ings on silk making properties unless 
these be well established. 


Mrs. Paul to Give Address 

Mrs. Nora Vincent Paul, vice-presi- 
dent of The National Underwriter, who 
is on a trip abroad in connection with 
securing material for the international 
number of her publication to be issued 
this fall, will speak next Monday in 
London at a meeting of the Advertising 


Clubs of the World holding an interna- | 


tional convention on “The Function of 

the Insurance Newspaper in its Special 
Line of Work.” 

Barbour on Western Trip 

tobert P. 





Barbour, assistant 


of the North British & Mercantile, who | 
is at present in the west, will visit St. | 
Louis before returning to New York. 


| 





manager | 








|__ CHANGES IN THE FIELD | 





THOMAS PRESCOTT APPOINTED 
Named Special Agent of Hartford in 
Virginia Succeeding Frank A. 
Powell, Jr. 





Thomas Prescott has been appointed 
special agent in Virginia for the Hart- 
ford. He will have headquarters at 
Richmond and will cover the field in co- 
operation with Capt. Ed Jones, veteran 
special of the company in that state, Mr. | 
Prescott will succeed Frank A. Powell, | 
Jr., who resigned the Hartford connec- 
tion recently to travel for the Central 
of Baltimore. He is no stranger to the 
Virginia field, having been formerly 
with the engineering department of the 
S. E. U. A. in that State. For the past 
vear or so he has been connected with 
the southern department of the Hartford 
at Atlanta doing office work. He is a 
graduate of Georgia Tech and is a son 
of W. R. Prescott, southern manager 
for the Hartford. He is expected to en- 
ter upon his new duties at Richmond 
about July 15. 


R. H. Bartley and C. T. Beezley 


Owing to the fact that Leland R. Og- 
ren, state agent of the Hawkeye Securi- 
ties Fire in Iowa, has become state 
agent of the Superior Fire of Pittsburgh 
and B. H. Wilson, also a field man with 
the Hawkeye Securities, has become 
state agent for the Norwich Union, the 
Des Moines company has rearranged 
its Iowa field. The east half of the state 


is handled by R. H. Bartley and the 
west half by C. T. Beezley. 
W. E. Gable 





W. E. Gable, who recently resigned as 
Illinois state agent of the Liberty Fire 


of St. Louis, has gone with the Under- 
writers Adjusting Company at its Kan- 
sas City, Mo., branch office. Prior to 
his connection with the Liberty, Mr. 
Gable traveled for many years in IIli- 
nois for the Boston. He has made a 
successful record as a field man. Tem- 
porarily Mr. Gable will be stationed in 
Illinois handling tornado losses, but as 
soon as these are out of the way, will be 


| permanently located at Kansas City. 


F. E. Minter 
Frank E. Minter, special agent in Vir- 
ginia for the American Eagle, is leaving 
the service of this company July 15 to 
become special agent of the Home of 


New York in western North Carolina 
under State Agent Ben J. Smith who 
has headquarters at Charlotte. He will 


succeed E. H. Clements who has gone 
with the Carolina of Wilmington in that 
state as state agent. Before forming 
his connection with the American Eagle, 
Mr. Minter was with the engineering 
department of the Hartford in North 


Carolina. He is a brother of W. O. 
Minter, state agent in North Carolina 
for the National of Hartford with head- 


quarters at Charlotte. 


Miscellaneous Notes 


Fire at Osceola, 
chandise of Jail & 
$35,000, about 


Ia., damaged the mer- 
Cook to the extent of 
half covered by insurance. 

Joseph Barrett, manager of the South- 
ern Field for the New York Under- 
writers, is back in New York after a 
two months’ vacation in Europe. 


“Adjustment of Losses from the School 
of Experience.” A book for beginners, 
by Thrasher Hall. Send 75 cents to The 
National Underwriter. 
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| CAPITAL STOCK . . . « « « $1,500,000 00 
| WEP SURPLUS - = © « « « 2,006,430 47 
| Reserve for Unearned Premiums ° ° ° 3,955,186 82 
| meserve for Losses in Process of Adjustment 657,242 00 
Reserve for Taxes . . =.» « es» e« 130,000 00 
| Reserve for all other Claims . ® ° . 36,576 92 
Total Assets . . . . $8,285,436 2 
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Object Lesson 
hail 


com- 


Jacop NELSON, manager of the 
department of the Henry Evans 
panies in Chicago, says that the 
severe hailstorm at Galesburg, IIL, 
served to arouse a strong interesf in hail 
insurance on the part of agents in the 
vicinity of Galesburg. Earlier in the 
year Mr. NeELSoNn sent two hail special 
agents through Illinois in an effort to 
create an interest in hail insurance. 
They met with some measure of success, 
but were told in most towns and cities 
that they visited that it never hailed to 
amount to anything in Illinois. 

They were told the same story at 
Galesburg. Agents there scouted the 
idea of hail doing serious damage in 
Galesburg and the surrounding country. 
But the storm that recently occurred at 
Galesburg was one of the most severe 
that has visited any part of the middle 


recent 
has 


in Hail Storm 


west in recent years. The hail 
were unusually large and did widespread 
damage. The storm in fact, 
severe that it is difficult to believe that 
it took place in a city 


stones 


was so 


so far removed 


from what is generally regarded as 
the hail belt. 
Now that the storm is actually a 


the agents in Gales- 
burg and vicinity have been able to do 
hail They find 
that prospects are very much interested 
and want coverage. This storm and the 
attitude of local agents before and after, 
may be taken as an object lesson. It is 
typical of what happens year after year. 
Nearly every community, outside of the 
storm area in the middle west, regards 
itself as immune from hail storms, but 
in reality there is no such thing as 
immunity. 


matter of record, 


considerable business. 


Caught Without Proper Protection 


One of the special features of the wind- 
storm catastrophe at Lorain, O., was 
the comparatively large percentage of 
mortgaged property that was destroyed 
or badly damaged. Seemingly the banks 
and other financial institutions that car- 
ried these mortgages were very meticu- 
lous regarding fire insurance. They in- 
sisted that the owners of the property 
protect the mortgagee to the fullest ex- 


tent by fire policies. Yet the danger 
from tornado in most instances is as 
great as fire. 

Ohio has had a number of wind- 
storms. They have done considerable 
damage. Lorain and other lake sec- 


tions were counted immune. The banks 
and financial institutions loaning money 


Extension 


Tue Oklahoma insurance department 
has ruled that premiums must be paid 
within 45 days. It is unfortunate that a 
state has to enter the collection field and 
lay down rules for credit which should 
be kept in the hands of local agents and 
companies themselves. 

We mean by that, the insurance people 
and the business men should be able to 
decide about their own terms of credit. 
It is an insidious form of competition 
when local agents use credit to get cus- 


on city property did not insist on tor- 
nado insurance being carried in this 
part of the state, although it is inex- 
pensive. The property loss in Lorain 
will probably run $25,000,000. It will 
virtually fall on the property owners, or 
those carrying the mortgages. Every 
agent should go to the banks, building 
or loan associations, or other institu- 
tions loaning money and urge that prop- 
erty be protected against tornado as 
well as fire. There is a big opportunity 
for business building along tornado in- 
surance lines this year. It is a freakish 
season. The losses have been heavy. 
Along with tornado insurance, the hail 
rider should be attached, in order to 


= any friction if damage is done by 
lal 


of Credit 


tomers. The prompt payment of balances 
means that the agent himself must be a 
good collector of premiums. Insurance 
should be regarded as a cash transaction. 
An assured certainly expects his money 
to be paid immediately if he has a loss. 
When an agent gets his collections in good 
shape he can give more time to develop- 
ing business. He reduces friction he- 
tween his office and headquarters. When 
one office begins to show leniency in the 
extension of credit, customers will take 
advantage of it. 





\ siemanniniat 





SIDE OF THE 





Mrs. ‘May A. Fairchild, the Ave 
woman insurance commissioner in the 
United States, will attend the Insurance 
Commissioners’ Convention in Seattle 
July 28 and will be the only woman 
delegate at the meeting. Mrs. Fairchild 
is head of the insurance bureau of Ne- 
braska, and has been directing the 
policies of the bureau for more than a 
year and a half. She has been connected 
with the bureau in various capacities 
since 1910. Mrs. Fairchild will leave 
Lincoln about July 17 for the west, and 
will go by way of Los Angeles to attend 
the convention of the National Associa- 
tion of Life Underwriters. 

The fire prevention activities of Irvine 
O. Chester, of Westerly, R. IL, local 
agent, have become well known through- 
out the east. For several years he has 
been chairman of a committee on fire 
prevention of the local chamber of com- 
merce which has offered gold, silver 
and bronze medals for fire prevention 
essays in the public schools. The gold 
medal for this year has just been pre- 
sented Katherine Sauer of grade 8 for 
the “Reveries of a Steam Heater.” The 
treatment of the subject was unusual. 


Lewis E. Dyson of Decatur, IIl., spe- 
cial agent for the North America, who 
has been laid up for a number of weeks 
with a paralytic attack, is now able to 
be out and will gradually resume his 
work in the field. He was at the Chi- 
cago office last week. 


J. D. Bennett, of t the Bennett-Hutch- 
inson agency, Evansville, Ind., has just 
celebrated his 50th anniversary with that 
agency. He is 78 years old but is still 
one of the most active men in the 
agency and is on the job every day. 


George W. Brooks, president of the 
California Fire, returned to San Fran- 
cisco last week after two months in 
Europe, a considerable part of which 
time was spent with his son-in-law, who 
is general agent for several companies 
in Holland. Mr. Brooks was the guest 
of honor at a dinner tendered by the 
home office officials of the Commercial 
Union in London. 


McClure Kelly, Pacific Coast mana- 
ger of the North America and other 
companies, sailed from England last 
week en route for home after two months 
in Europe, during which time he visited 
France, Italy, Germany and other Con- 
tinental countries. 


George M. Robertson, who was chief 
engineer of the Pacific Board from 1901 
to January, 1923, died at his home in 
3erkeley, Cal., last week. He had also 
served as chief of the sprinkler leakage 
department of the Board. He was 
prominent in public life and served for 
eight years on the school board of his 
home city. 

W. E. Jones, secretary of the Auto- 
mobile, sailed July 2 for an eight weeks’ 
visit to England and other points on 
behalf of the marine and fire reinsurance 
business as conducted by the company. 


Col. William B. Burpee, secretary of 
the New Hampshire Fire, was given a 
dinner at Goffstown, N. H. last week 
by the office force and executives of the 
company in recognition of the comple- 
tion of 40 years with the company. He 
was presented an easy chair and other 
fine gifts. dite 

The funeral ceremonies of John W. 
Crooks, vice-president and treasurer of 
the Ohio Farmers, at LeRoy, O., last 
week, were most impressive. The serv- 
ice was conducted both at the house and 
the LeRoy cemetery by Rev. Wm. Car- 
hart of St. Alban’s Episcopal church of 
Cleveland, assisted by Rev. Mr. Mc- 
Bride of the Methodist church of Le- 
Roy. General Manager Rudolph Bel- 
cher of the Western Insurance Bureau, 








JOHN W. 
Late Vice-President Ohio Farmers 





CROOKS 


Assistant Secretary Frank S. Danforth 


of the 
L. Conn, 


Millers 


National, Judge Harry 


of the Ohio Supreme Court, 


formerly state superintendent of insur- 
ance, General Agent E. K. Schultz of 
the company at Philadelphia and Tom 


Anderson, 

Schultz & 
funeral. 
all day. 


agency superintendent for 
Co., were present at the 


The home office was closed 


The directors attended in a body and 


acted as 
heads 
pallbearers. 


honorary pallbearers. The 


of departments were the active 


Following the ceremony 


at the house, a number of girls in the 
office who worked with Mr. Crooks car- 
ried the flowers that had been banked 


around the 
bile. 
number of 
state were 


room to a waiting automo- 


Many of the. field men and a large 


local agents throughout the 
present at the funeral. 


The committee appointed by President 
Waite Bliven of the Western Insurance 
Bureau to prepare a memorial in tribute 
to the late President William H. Stevens 
of the Agricultural has made its report. 


The 
Alfred F. 
chairman; 
Security 
ao OF 
In part the 
We knew 
tlemanly 


committee consisted of 
James, 


of Connecticut, 
Yunker, 


business companion, 


President 
Northwestern National, 
Victor Roth, vice-president 
and President 
Milwaukee Mechanics. 


memorial read as follows: 
him as a scholarly and gen- 
with un- 


usual charm of mind and manner, char- 


acterized by many 


struggles 


ordered 
through 
poise, 


own ideals, 


knew no 
disappointments left 
mind 
clear eyes, 
though keeping tight hold of his 


talents. His 
bitterness and his 
no sting; his well 
looked out upon life 
with serenity and 


admirable 


We are wont to speak of business in 
statesmanship and statesmanship in busi- 


ness, but it 


is rare to find, in actual life, 


the man who, in any conspicuous degree, 


consistently 
Mr. Stevens balanced, 
of vision or foresight with that 


quality 


dual role. 
evenly, the 


exemplifies that 
very 


of service or helpfulness and so inspired 
confidence and faith in common effort. 


In an era 
urgent prot 


surance companies, 
example 
effort and restrained use 


tolerant 


exceptional 
be found on 


marked by many vexing and 
ylems in the relations of in- 
his calm, patient and 
and his painstaking 
of power were 
and outstanding. He was to 
the constructive side of every 


question—courteous, genial and tranquil, 
endearing himself alike to each and every 


associate. 


As we gaze into the vast distance of 
the unknown, our realization of loss is 
mitigated by appreciation of opportuni- 


ties realized. 


The memory of the man’s 


presence remains redolent with his gen- 


tle, 


gracious dignity, 


his qualities of 


justice and good faith and his spirit of 


good will. 


Small wonder that he was 8? 


well fitted for positions of trust and re- 


sponsibility. 
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MAY START ITS PUBLICATION 
Chairman Fred B. Ayer of the Execu- 
tive Committee of the Ohio Agents 
Outlines Plan 





Fred B. Ayer, chairman of th 
“4 committee of the Ohio 
f Insurance Agents, in his annual re- 
aa, referred to the question of the 
organization establishing a regular pub- 
lication, but stated that no progress had 
been made in this direction. He men- 
tioned three different plans that might 
be adopted, part of his report saying: 


1. Our association might take the re- 
sponsibility of the publication together 
with the possibility of a heavy financial 
burden at the employment of a suitable 
editor and other attendent expenses. 

9 The association might “farm out” 
the rights to publish such a magazine 
to some properly qualified individual who 
would act as editor and publisher. 

3. There might be organized within 
our membership a corporation with suf- 
ficient paid-in capital to properly carry 
the financial burden. It has been sug- 
gested that a company be incorporated 


e execu- 
Association 





with an authorized capital of $25,000, 
shares $10 each, share holders to be con- 
fined to members of our association, each | 
member to be required to subscribe for | 
at least one share and no member to be 


permitted to own more than a limited 
number of shares. It has furthermore 
been suggested that in the event of the | 


|} tional Underwriter, 


event of the 
a member by 


further provision that in the 
revocation of the license of 


the insurance department, or failure to 

pay dues within the fiscal year for which 

dues are payable, or the cancellation of 

the membership in the state association 

for cause, shall work a forfeiture of the 

share or shares of stock to the Ohio As- | 
sociation of Insurance Agents. 

The third plan appears to be practic- 
able, with the provision that some ar- 
rangement be made whereby the editorial 
policy can be entirely controlled and 
supervised by our association, With 


startling and fundamental changes in our 
business so quickly 
sential that our association should 
some means of promptly and regularly 
keeping our membership fully and i 
ately informed. We recommend that 
this subject receive the most careful con- 
sideration of this convention. 


it seems es- 


have 


possible 


ac- 


cur 


Window Advertising Used 

The Frederick H. Schmidt 
Cincinnati is using one of 
to advertise its insurance 


Company of 
its windows 
department. 


The window shows a fire extinguisher, 
a fireman’s helmet, some placards set- 
ting forth the extent of American fire 
losses and pictures illustrating Cincin- 
nati tornado damage. There is also a | 
| copy of the tornado edition of The Na- 


The window display 


proved to be quite timely as interest of | 


Ohio citizens has been aroused by the | 
tornado which swept over the northern 
part of the state last Saturday. | 


a | 


Assistant Western Manager George B. 


| of concrete 


| comparatively 


| was on the station of the 


STORM INSURANCE WRITTEN 


Companies Stimulate — Business 
Following the Disaster That Caused 
Heavy Loss at Lorain 
The Ohio field men have been stimu 
lating tornado business in the northern 


part of the state, « specially after the 
Lorain disaster. A large amount of 
business has been written in Sandusky, 
Elyria and other points. The loss in 


Lorain proper from an insurance stand 
point is small. Even the banks and 
others having mortgages property 
are not protected. It is known that this 
will fall heavily on those carrying 
the loans, because the property is greatly 
depreciated in value. Millions of dollars 
in property recorded in Lorain 
and the ccuntry surrounding. Buildings 
and fireproof 
in Lorain withstood the storm with only 
light damage. There 
were only two losses by fire in the town, 
these being by lightning. The state fire 
marshal had an office opened in order 
to look after the fire end of the disaster. 


on 


loss 


loss 1s 


Shows Tornado Cover Needed 


The Lorain catastrophe plainly shows 


that there is really more danger of a 
“conflagration” from a tornado stand- 
point than a fire. The field men have 


been sending in tornado literature to 
talent to promote windstorm insurance. 
One of the heaviest losses at Lorain, 


Ohio Electric 


construction | 


} ern 


| their agents and have put on additional | 





able and Pennsylvania each carried 
$200,000 and the Liverpool & London & 
Globe and the Phoenix, $250,000 each. 


Company headquarters report a large 
amount of new tornado business coming 
in from Cleveland. One of the most 
effective campaigns has been in connec 
tion with banks, building and loan as 
sociations, and others loaning money 
and having no tornado protection on the 


| mortgaged property. Some companies 
transferred field men from other states 
to northern Ohio to assist in working 


up tornado insurance among the agents. 

The farm tornado losses in the Lorain 
district rather small. The Ohio 
Farmers, for example, will not have to 
pay more than $3,000 in farm losses in 
the immediate vicinity and had nothing 
in Lorain proper. In the neighborhood 


are 


of Sandusky the farm losses are higher. 
The Ohio Farmers, for example, will 
lose $30,000 in that territory. Martial 


law has militated against the investiga- 
tion and handling of losses. 


Appeal Made for Aid 
The insurance companies doing busi- 
ness in Ohio are asked by the Ohio 
commission for the relief of the tornado 


sufferers in Lorain, Sandusky and north- 
Ohio to aid in raising funds. Lib- 
eral contributions of money from the 


| insurance companies are sought. 


None of the banks nor building and 
loan companies in Lorain carried a 
blanket tornado policy in connections 
with loans buildings. At one time 
considerable tornado insurance was car- 
ried in Ohio but this was permitted to 


on 














death of a share holder, or his retire- | Sedgwick of the Great American visited | Service Company, there being $1,500,000 lapse, there having been no very serious 
ment from the insurance agency busi- | the po reir neg districts at i. i tornado insurance on the plant. There | storms in the state in recent years. 
. as Sz av “oO ye ‘4 y State : le . © ® 
ness the corporation shall have the first aoa nT ,&z 4 Beto to re is a 10 percent loss. The American In 1923 stock companies wrote tor- 
right to purchase the stock. With the jrain from Elyria. ; Alliance, Atlas, Citizens of Mo., Equit- |! nado premiums amounting to $1,308,226 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmidt, President 
os Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. ohn Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
A. H. Hassinger, Secretary John Kay, Vice-Pres. and Treas. a A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
Welle T. Bassett, Secretary Hassinger, Secretary Thos. A. Hathaway, Secretary 


FIREMEN ’S 


INSURANCE Co. 


ef Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 
liabilities... 8,181,979.10 
Net Surplus. . 4,251,619.22 


Total ......$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Davis G. Vaughan, Secretary 
A. assinger, Secretary 
Wells T. Bassett, Secy. 


Girard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Stavement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities. . 2,949,854.39 


Net Surplus. . 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














AWeils T. Bassett, 


MECHANICS 


INSURANCE Co. 
of Philadelphia 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
2,208,445.09 


liabilities. . 
Net Surplus.. 865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














A. H. Hassinger, 
Welle T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities... 2,938,245.94 
Net Surplus.. 819,295.35 


Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 














H. R. M. Smith, Assistant Secretary 


WAITE BLIVEN, Vice-President 





Western Department—844 Rush Street—Chicago, Illinois 


J. H. Gwinn, General Supt. of Agents 























and mutuals wrote $155,489. The losses 
were $414,414 for the stock companies 
and $132,056 for the mutuals. In 1922, 
the tornado premiums by both stock 
and mutual companies totaled $1,206,- 
311. 


On Canadian Trip 
a eh 


the Queen, 
Chicago this week 


Carpenter, Iowa state agent of 
and Mrs. Carpenter are in 
k and will take the lake 


| known 


THE NATIONAL URDES WEITER 


ternals and mutual pecans ‘iil 
health and accident insurance. From 
Montreal the Carpenters will go to 
Boston. 


Walters” Going Abroad 


C. Walters of Detroit, well 
insurance attorney, who has 
represented the fire companies in a num- 
ber of important cases, notably in the 
famous Ann Arbor Stamping & Metal 
Company case, will sail for England 


Henry 





trip to Montreal, Can. Mr. Carpenter July 11 to attend the international legal 
is representing the Iowa State Travel-| conference as a member of the com- 
ing Men’s Association at a convention | mittee representing the American Bar 
of traveling men’s associations, fra- | Association. 
Organized 1867 
Wheeling, West Virginia 


Capital $200,000.00 


oO. E. STRAUCH, Secy. 


Surplus to Policyholders $344,125.76 


WM. V. FISCHER, Asst. Secy. 


C. W. VOELLGER, State Agent 








HENRY WENTZ, President 


The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1885 


The Only Ohio Company Specializing on Plate Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’! Agent 
Not an Experiment 











CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 











ORGANIZED IN 1883 





Assets, December 31, 1923 


Policy Holders’ Surplus 


$1,274,933.70 


$493,215.59 











E. E. SOENKE, Secretary and Manager 
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TORNADO DID MUCH DAMAGE | 


Farm Property Was the Chief Sufferer 
in the Storm That Struck 
Peoria and Vicinity 





The storm that struck Peoria, June 28, 
did considerable damage in the city and 
in towns nearby. It came 
northwest and lasted almost an hour, 
from 3 to 4 a.m. The wind reached a 
velocity of 62 miles an hour. The direct 
path was through the west and south 
sides of the city, striking the best resi- 
dence district, Moss avenue being hit 
particularly. The wind then jumped 
down the bluff, through the lower busi- 
ness district and on across the river to 
East Peoria and Cloverdale, passing 
through the country to Washington and 
the vicinity of Morton. There were a 
number of garages and some dwellings 
that were badly damaged. Lower 
Adams street reported a loss of a num- 
ber of chimneys, windows and some 
roofs. This is in the business district. 
Lincoln school was badly damaged on 
account of the roof collapsing and fall- 
ing through to the basement. It is esti- 
mated at $15,000. The Calvary Presby- 
terian Church and the St. 
Church were badly dz imaged, the towers 
being blown down, one otf which fell on 
an apartment building across the street. 
Many plate 
out in the business district. 

Cloverdale, 
the river about five miles away, 
hard, many houses and barns being de- 
stroyed. There was little 
East Peoria. From Peoria to \ 


was hit 


ton, a distance of 12 miles, there are 
many wrecked and damaged houses, 
barns, sheds, cribs and windmills. 


Washington itself suffered but little loss. 
Morton did not have much damage. In 
the farm districts, however, the losses 
are quite severe. There is considerable 
tornado insurance carried throughout 
this vicinity. 

The tornado was accompanied by a 
terrific downpour of rain that flooded the 
whole section. 


May Meet in St. Louis 


There is some talk of hol ling the an- 
nual meeting of the Illinois Associa- 
tion of Insurance Agents this fall at 
St. Louis. There is a demand from the 
agents in the southern part of the state 
that the convention be held at a point 
more accessible to them. It seems that 
there is no city in that section available 
whose hotel facilities are adequate. 
Hence it has been suggested that St. 
Louis is easily reached and would be 
acceptable to the agents in the southern 
counties. 


Joins Woodsmall Office 


INDIANAPOLIS, IND., 
M. Woodsmall, who has 
from Indiana University, has been elected 
secretary and manager of the automo- 
bile department of H. H. Woodsmall & 
Co., general and local agency in In- 
dianapolis. Young Woodsmall 


July 8—Barrett 
just graduated 


has been 


irom the! 


Boniface | 





glass windows were blown 


a suburb of Peoria, across 


damage in | 
Vashing- | ¢ 








—— 
putting in spare time in the agency dur. 
ing his vacation periods while atte nding 
school and has had practical experience 
in the business, already having proveg 
himself to be a good insurance sales. 
man. On Monday of this week he ag. 
dressed a meeting of purchasing agents 
in Indianapolis on certain phases of jp. 
surance of interest to their line of 
work. 


Fall Kills Indianapolis Agent 
Indianapolis insurance 
shocked Saturday by the 
of Herbert E. 


circles were 
tragic death 
Fieber, of the local agency 
of Fieber & Reilly, who fell from a 
fourth story window of a downtown 
office building. He was waiting in a 
doctor’s office to have his eyes exam. 
ined. His body was found on the alley 
pavement below by a passerby. Though 
he still lived and was rushed to a hos. 
pital death followed shortly after, He 
had been in poor health for some time. 
Mr. Fieber was highly regarded and was 
recognized as an authority particularly 
on real estate values. He and John J, 
Reilly established their agency in 1896 
and met with substantial success. It is 
known there were no financial worries 
to trouble him. He is survived by his 
widow and a son. 


Had Fine June Record 


The total fire loss in Grand Rapids, 
Mich., in June, was $2,815. The building 
loss was $1,820. This is a wonderful 


record fora 
now having 


city of Grand Rapids’ size, 
150,000 population. 





Indiana Notes 


Fire losses in Indianapolis on the 
Fourth of July amounted to but $735. 

K. V. Robbins of Indianapolis, special 
2 of the Home’s automobile depart- 
? for Indiana, was married recently 
at Cincinnati to Mrs. Lorraine Conner of 
that city. It was all done so quietly 
that Mr. Robbins’ close friends and busi- 
ness associates are just learning of it 
and extending hearty congratulations. 


Illinois Notes 


George J. Dorrell, 71, formerly an at- 
torney but in late’ years a_ successful 
farm insurance agent at Decatur, IIL, 
died recently at his home after a year’s 
illness 


Hervy H. Culp, until 10 
prominent insurance man and at one 
time in field work at Kansas City, died 
Wednesday at Springfield, Ill. Since the 
early ’80s he had been interested in in- 
surance in Illinois and Missouri. 

Fire of unknown origin destroy 
two-story building housing the 
Weissman Seed Company, 1451 
avenue, East St. Louis, Ill., the 
June 30 and spread to two 
frame houses, destroying one 
aging the other $3,500. Loss 
mated at $40,000. 


years ago a 


od the 
samuel 
Missouri 
night of 
adjoining 
and dam- 
was esti- 


Ben Robinson, prosperous farmer of 
near Rio, Tll., and Archie Stotts, a for- 
mer employe, are under bond on charge 


of arson following the destruction by 
fire July 5 of the Robinson barn, hay 
shed and damage to the farmhouse. 
Signed confessions have been secured 
from the men, who said they started the 
fires to get the insurance money. 
Testimony in the $250,000 suit of the 


Cain-Hurley Lumber Company whose 
plant and yards at Venice, Ill., were de- 
stroyed by fire in February, 1922, against 
the Illinois Power & Light Company of 
Granite City, Ill., was taken in the Madi- 
son county circuit court at Edwards- 
ville, Ill., the past week. The plaintiffs 


that the fire caused by de- 


firing. 


allege 


fective 


was 
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LAUNCHES WISCONSIN DRIVE 


Karl Rieke Starts Campaign in State 
on Behalf of National Association 
—New Local Branch 


MILWAUKEE, WIS., July 8.—Karl 
Rieke, field representative of the Na- 
tional Association of Insurance Agents, 
arrived in Milwaukee Monday to begin 
an educational and membership cam- 
paign for the national organization in 
this state. Mr. Rieke 


will also interest | 





local agents in various cities of Wis- 
consin in the project of forming local 
boards similar to those already function- 
ing in most of the important cities in 
the state. Membership of the Wiscon- 
sin Association of Insurance Agents is 
at present slightly over 300. It is the 
expectation of the local officers of the 
association to have about 350 members 
enrolled at the time of the national con- 
vention in Milwaukee in September. 
Earl Fisk, Green Bay, president of 
the Wisconsin association, conferred 
with local agents at Fond du Lac, Wis., 
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= 
today, relative to the formation of a 
Fond du Lac Board. At the present 
time, there are 11 local boards in the 
larger Wisconsin cities, at Appleton, 
Sheboygan, Sturgeon Bay, Eau Claire, 
Racine, Manitowoc, Janesville, Green 
Bay, Oshkosh, Watertown and Wau- 
kesha. 


WRITE MUCH NEW BUSINESS 


Companies Are Active in South Dakota 
in Soliciting Tornado Insurance 
After Big Storm 


Following the adjustment of tornado 
losses in South Dakota, companies have 
been pushing for business in the state, 
hoping thereby to some extent to get 
back a portion of what they have paid 
out in claims. Some of the star solici- 
tors of the central west have been work- 
ing in the state, making a cold canvass 
for windstorm insurance. Inasmuch as 
the storm was rather extensive its les- 
sons have sunk in. Farmers especially 
are interested in having their property 
covered. During the height of the storm 
adjustment period many companies sent 
large crews of men in the state to do 
adjusting work and drew on outside 
talent. Men were shifted from other 
states to help in the work. Some com- 
panies transferred for the time being 
their Minnesota men and those of ad- 
jacent states. 

“W. G. Albright of Elgin, Ill, former 


superintendent of the farm department | 


of the Connecticut Fire, will remain in 
South Dakota for some time, assisting 
the agents of the Royal in soliciting 
farm insurance. Frank T. McAnally, 
formerly state agent of the Continental 
in Illinois, has been in South Dakota 
for some time working for the National 
American of Des Moines and later the 
Minneapolis Fire & Marine, which took 
over the Des Moines company. James 
J. Johnson, formerly in the Illinois field, 
was sent to South Dakota by the North 
America. W. M. Frink, superintendent 
of agents for the Royal, headed its force 
of men in adjusting losses. C. G. Bates, 
formerly Minnesota state agent of the 
American Central, is doing independent 
adjusting in the state. There were a 
large number of plate glass losses in 
some of the towns. 

The Western Adjustment had 23 men 
in South Dakota on storm losses. 


Ruling on Hail Reinstatements 


The supreme court of North Dakota, 
in reversing a decision of the Burleigh 
county district court, held that in the 
ease of a farmer mailing an application 
to the county auditor for reinstatement 
of hail insurance, intending to comply 
with the law which says the reinstate- 
ment must be made prior to July 5, if 
the auditor did not open the mail on 
July 4, it being a holiday, but did open 
ton the next day, the reinstatement is 
valid. 

The decision was made in the case of 
Christian Friesz, whose loss had been ad- 
justed at $2,219.61. The hail insurance 
department declined to pay the claim 
om the ground that the reinstatement 
Was not made prior to July 5. However, 
his reinstatement mailed by registered 
mail reached the county seat July 4 but 
Was not placed on the books until July 5. 
_The decision, according to members of 
the attorney general’s. staff, applies 
‘qually to reinstatement and to applica- 
“ons for additional insurance. 


North Dakota Mutuals Meet 


The 16th annual convention of the 
North Dakota Farmers Mutual Insur- 
’ice Association is being held at Ken- 
mare, N. D., July 9-10. The state fire 
Marshal and state insurance commis- 
‘loner will speak. 


Improve Milwaukee Water Supply 
MILWAUKEE, WIS., July 8.—One unit 


% the city’s $2,250,000 Riverside pump- 
the sation here went into operation for 
acme time July 1. The new plan will 
ve adequate water pressure in all parts 
= as city for years to come. The other 
no - units will be completed between 
“Wand Jan. 1. Each unit has a ca- 
oe of 22,000,000 gallons daily. Fire 
Underwriters are greatly pleased with 





the far-sighted provisions for water 
supply being made by the city. 

The question of supplying the county 
with water outside of the city limits of 
Milwaukee is being considered. Effort 
of the county authorities to get city 
water at high pressure out into the 
county residential districts is a further 
step in the fire protection plans of the 
territory adjacent to Milwaukee. 


Hull Wins Golf Tournament 


Tom Hull of the Hull Insurance 
Agency, Fargo, playing with a handicap 
of 10, giving him a net of 69, won second 
place in the North Dakota Bankers As- 
sociation golf tournament held at Fargo 
recently, in the playoff of the tie be- 
tween himself and H. L. Loomis of Fargo. 

Mr. Hull shot a 39 on the upper course 
and 40 on the lower course. 





Crackers Start Milwaukee Fires 

MILWAUKEE, WIS., July 8—Official 
records of the Milwaukee fire depart- 
ment show that 13 of the 15 Fourth of 
July fires in the city were caused by fire 
cracker shooting, In five cases the ex- 
ploding crackers set fire to roofs of 
houses and porches. Two awnings caught’ 
fire in a similar way and two garages 
were also set afire. The greatest loss 
from any of the fires of the day did not 
exceed $1,500, that amount having been 
lost in one of the garage fires. 


More Optimism in Northwest 


MINNEAPOLIS, MINN., July 8.—While 
insurance in all lines is experiencing 
the normal midsummer dullness, a sur- 
vey of agencies shows a distinctly hope- 
ful atmosphere. At this stage the crop 
prospects throughout this territory are 
quite favorable and business in all lines 
is displaying the most optimism in re- 
cent months. Everywhere there is a 
feeling that the northwest has passed 
the worst part of the depression and 
is steadily on the mend, 

The banking situation also has 
strengthened considerably’ since last 
spring and few new closings are being 
recorded while many of the banks which 
were forced to close have reopened. 
Something over 200 country banks. have 
been given substantial help by the Agri- 
cultural Credit Corporation, which was 
launched last winter for that purpose. 

Liquidation fires are not so much in 
evidence as last winter and spring. 
There have been no heavy losses in the 
last month. Severe hail losses are re- 
ported in a few localities of Minnesota 
and in many cases there was no insur- 
ance carried. 





See Incendiarism at Fond du Lac 


FOND DU LAC, WIS., July 8.—Incen- 
diarism is suspected by local police in 
the burning of the huge warehouse of 
the B. F. & H. L. Sweet Lumber Com- 
pany of this city. The fire was one of 
the most severe in years and at one 
time threatened to escape from control 
and possibly spread over the west end 
of the city. In addition to the lumber 
yards, a fire station and several other 
structures, including the warehouse of 
the Wisconsin Power & Light Company, 
were also destroyed. The fire station 
destroyed is No. 3 engine house, in the 
direct path of the flames. Insurance 
losses in the Sweet and Wisconsin Power 
& Light Company fires will be about 50 
percent, according to officials. 


Wisconsin Notes 


A. C. Dick, president of the Dick & 
Reuteman agency at Milwaukee, has re- 
turned from a six months’ tour of Eu- 
rope. The itinerary of the trip included 
various Continental countries, as well as 
the Mediterranean lands. 

H. M. Alling of the engineering depart- 
ment of Chris Schroeder & Son of Mil- 
waukee, Wis., was married at Evanston, 
Ill., last week to Miss Edna Harris of 
Pasadena, Cal. Mr, and Mrs. Alling will 
take a honeymoon trip through Canada 
before returning to Milwaukee. 

August (“utzke, well known in local 
insurance circles at Sheboygan, Wis., has 
been appointed manager of the Security 
Insurance Agency, which serves as the 
Security National Bank’s insurance de- 
partment. Mr. Lutzke succeeds George 
Heller, Jr., in the Security Agency. 


North America Stock Active 


Stock of the North America sold at 58 
at the last sale on the Philadelphia Stock 
Exchange, an advance of three points 
over the last previous sale of 55, 


























A Company for Good 


Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the con- 
fidence of every local agent. From 
an idea in 1905 this institution has 
grown to one of $1,750,711.46 
assets and $500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 


of Little Rock, Arkansas 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A. R. MONROE T. L. FARQUHAR 


President Vice Pres. and Secy. 


DEPARTMENT MANAGERS: 
For the East: The Home Office, Newark. 
For the South: Milton Dargan, Manager, Atlanta. 
For the West: E. W. Law, Manager, Chicago. 


For the Pacific Coast: Rolla V. Watt, Manager, 
San Francisco. 


For New England: Field & Cowles, Managers, Boston. 


Capital - - - - - $500,000.00 
Surplus - - - - $1,421,968.51 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 


Established 1811 
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Fire Association 
‘ of Philadelphia 


! Victory Ins. Co. 
of Philadelphia 
and 
Reliance Ins. Co. 
of Philadelphia 


5h) Mighty Good Agency Com- 
panies For You to Represent 

















ii WESTERN DEPARTMENT 
\) NSURANCE EXCHANGE 
: CHICAGO 
A. F. Powrie, Manager 
F. H. Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 
H 
) INSURANCE ACCOUNTING 
AND 
k STATISTICAL SYSTEMS 
: INSTALLED 
+ Accounts Audited for All Classes of Insur- 


ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices 











ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, 
HARTFORD, CONN. 


President 


CHARLES E. ‘DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 


: GEORGE 0.SMITH - - 
SAN FRANCISCO 


Manager 

















Some executives im need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of thas 
’ size and er bring applications 
to them. One inch, one column wide, 
one time $5.00. , 


























IN THE MISSOURI VALLEY 

















IOWA FIELD OUTING PLANS 


Details Announced for Joint Gathering 
of Three Organizations at 
Lake Okoboji 


DES 


Iowa field men’s 


MOINES, IA., July 8.—The 
mid-summer outing is 
announced for July 17-18, at the Man- 
hattan Hotel, on the shores of Lake 
Okoboji. It will be a trinity of action, 
being composed of three organizations 
with George R. Crosley, as chairman 
of the field men, O. J. Davis, chairman 
of the fire prevention group and W. A. 
Seely at the head of the Blue Goose. 
Ample provision has been made for 
entertaining the ladies. On July 
there will be a general field men’s meet- 
ing, to be followed in the afternoon by 


a swimming party and elimination con- 
Friday will 
The first call to action 


tests in games and sports. 
be the big day. 


will be at 5 a. m., followed by a fisher- 


men’s breakfast at 6 o’clock. From 6:30 


to 7 the fishing fleet will put out. 
At high noon 


a shore dinner. 


Have Practiced Events 


At 2: 


This will be an event of out- 
as a number of ‘the 


awarded. 
standing interest, 


field men have been practicing various 


stunts for several weeks, so that profi- 
ciency will be of a high order. 


fish, the longest game fish, 
catch and the heaviest catch. 


man who does not score. 

Thursday evening, 
has been served, “suit yourself” 
gram has been outlined. 





Writing Tornado Business 


The field men and adjusters in Iowa 
since the 
recent tornado in adjusting claims. Hun- 
dreds of losses running from $10 to $100 
in Des Moines and other parts of the 
Owing to the fact 
that the wind did so much damage con- 
siderable new business has been written. 
advantage of the 
all over the state to write 


have been exceedingly busy 


state have come in. 


Agents have taken 
opportunity 
tornado insurance. 


Want Same Rate for Uniform Rider 


TOPEKA, KAN., 8.—Fire 
ance 
not be 
riders 
they ‘also 


July 


make 
other 


permitted to 
uniform with 
make the rates 
the same line. This was 
nounced last week by 
Baker when he refused to approve 
filing of the new gas permit 
dwelling and business property 
The Kansas Inspection Bureau 
new clause, to make the 


their 


uniform 
the rule 


natural 


with other states in western territory. 
But Kansas has been paying an 8 cent 
rate for the use of this clause for many 


other states have 
While the 


years while 
ing only 4 cents. new 
states, the 8 cent 
in effect in Kansas and this was the 
jection offered by the rating 
insurance department. 


rate was to 


the 


Missouri Notes 


Charles L. 
local agent, is le aving for a 
and will not return until 

The flour mill of the Glasgow 
Company, Glasgow, Mo., was 
by fire July 2. The 
at $150,000. 

Michael Grady, 
in the insurance 
and Joplin, Mo., died July 1 
after a lingering illness. 
years of age, and prior to 
the insurance 
in Holdrege, 


Crane 
trip 
September. 


for the 
business 


last 


He 
his 


Neb. 
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the fishing fleet will 
return and at 1 o'clock there will be 


30 that afternoon the finals of 
all contests will be pulled off and prizes 


Among 
the prizes offered to fishermen will be 
for the heaviest fish, the heaviest game 
the largest 
A fine 
of $1 will be imposed on every fisher- 


after the dinner 
pro- 


insur- 
companies operating in Kansas will 
policy 
states unless 
for 
an- 
Superintendent 
the 
clause to 
policies. 
filed the 
and 
artificial gas permits uniform in Kansas 


been pay- 
clause 
in terms was uniform with that of other 
remain 
ob- 
division of 


well known St. Louis 
abroad 


Milling 
destroyed 
loss was estimated 


20 years 
at Springfield 
at his home 
was 74 
entry in 
field had been a merchant 


a 


a 








much 


men in 
numerous adjustments, the amounts are 
small, 
but all these must be given attention. 
The Hartford Fire says 
at least another week to determine the 
losses 
turns thus far indicate no large losses 
but a large number of small ones. W. 
A. Seeley, 
and 
losses in 
similar number in Ames. 


National Fire, 
of claims, 
costs to repair roofs damaged from fall- 
ing limbs or trees. 
covers most cases. 

wrought by the storm came from falling 
trees. 
large number of trees either uprooted 
or broken, but so little damage done to 
residences by 


siderable 
corn 
backward season. 
suffer material injury. 


Field men 


such storms do not usually cover a very 
wide strip of country. 


duced rates now. 


FIELD MEN IN IOWA SWAMPED 


Extra Help Put on by Companies to 


Handle Adjustment of Recent 
Storm Losses 
8.—The 


DES MOINES, Ia. July 


severe storm that swept across lowa 
June 28, a 
sections, 
volume of 
reaching the city 


veritable tornado in most 

given adjusters a large 
extra work. Field men 
Saturday night report 
most strenuous week, and there is 
work yet to be done. 
The Hawkeye Securities 


has 


put three 


extra men in the field and most of the 
other 
field representation. 
the Hawkeye 
pany 
have a large number of small ones. 
points out one interesting feature—that 


also increased their 
R. S. Howell of 

» Securities says that com- 
no severe losses but it did 
He 


companies 


had 


large volume of the damage to resi- 


dence properties was on new buildings. 
Old houses stood up well, 
constructed 
bungalow 
greater damage. 
the 
built 
storms like the old buildings erected 
in the 
service were considered. 


but newly 
residences, especially the 
sustained by far the 
This indicates that 
constructed residences, 
for sale, do not weather 


type, 


cheaply 
mostly 


days when both material and 


Flood of Small Claims 


The St. Paul has a force of special 
the field and while there are 


many running from $10 to $25 
it will require 


sustained. Like the others, re- 


representing the North River 
United States, adjusted 21 
Glidden, 24 in Boone and a 


the 


M. Spencer, secretary of the Iowa 
reports a large number 
but none beyond what it 

From $10 to $50 
Most of the damage 
The 


surprising thing was the 


the wind direct. 

Hail insurance companies report con- 
damage to small grain but 
escaped, largely because of the 
It was too small to 


The storm covered a very wide area. 
say this was exceptional as 





New Fireproof Dwelling Rates 


TOPEKA, KAN., July 8.—If there are 
any fireproof dwellings in Kansas they 
can buy their insurance at greatly re- 


The insurance depart- 


ment has approved a schedule filed by 
the Kansas Inspection Bureau which 
recognizes fireproof dwelling construc- 
tion in this state for the first time. The 
basic rate for fireproof dwellings is the 
same as that for brick dwellings with 
metal roofs. But the new schedule pro- 
vides that if the dwelling is of strictly 
fireproof construction and the owner will 
carry 80 percent coinsurance, the insur- 
ance will be written at 40 percent of the 
rate for an ordinary brick dwelling and 
the owner carries a 90 percent co-insur- 
ance, the reduction is 45 percent of the 
basic rate. 


Would Reduce Filling Station Hazard 


An effort is to be made to reduce the 


fire hazard in the business district of 
Wichita, Kan., by better protection 
against conflagrations which might re- 
sult from fires in gasoline filling stations. 
The business men and property owners 
within the congested area. operators of 
filling stations and insurai.ce men have 
appointed a joint committee to draft 


—=:! 
an ordinance to provide more adequate 
protection against fires and explosions, 
The committee is now working with the 
fire marshal and Earl Elliott, city mana. 
ger, in developing the terms of the ordi. 
nance, 

As cone means of extraordinary proter. 
tion the city fire marshal and city mang. 
ger issued an order just before July 4 
prohibiting the firing of any fireworks 
or even taking fireworks upon the prem. 
ises of any filling station, and directing 
the station managers to enforce the 
order. : 


Confers With Hail Mutuals 


DES MOINES, IA., July 8.- 
sioner Kendrick recently held a confer. 
ence with the officials of the hail mutuals 
to get a line on their views touching 
needed legislation. In the recommenda. 
tions made in the Commissioner's annua} 
report are several that have in view, 
change in the laws for the conduct of 
such enterprises. Mr. Kendrick has 
given much study to problems brought 
out of the hail insurance business. There 
are a number of weak places in pres. 
ent laws. Much complaint has mani- 
fested itself in recent months and the 
need of a better code governing this 
plan of insurance is clearly manifest 
Mr. Kendrick got the viewpoint of the 
leading mutual hail insurance men and 
this will enable the drafting of some 
new bills to be presented to the legisla. 
ture at the coming session. 


Commis. 






Nebraska . Notes 


W. H. Ahmanson, president of the Na- 
tional American Fire of Omaha, who has 
been seriously ill for the past two 
months, is much improved. 

W. G. Dow died recently at his home 
in Grand Island, Neb., in his 63rd year. 
Mr. Dow was engaged in the insurance 
business in York for 15 years prior to 
moving to Grand Island. 


Iowa Notes 


Bros. junk dealers at Fort 
Dodge, Ia., sustained $50,000 fire loss 
July 5 when a two-story warehouse 
burned. Origin of the fire is unknown. 


Robinson 


About half the loss is covered by insur- 
ance. 
oO. J. Davis, Iowa state agent for the 


removed his 
second floor 


Home of New York, has 
Des Moines offices from the 


of the Hippee building to the tenth floor, 
where they now occupy about 2,500 feet 
of very desirable floor space. 


Floyd Goodwin was sentenced to eight 
months in jail ahd to pay a fine of $300 
in the district court at Washington, la 
after pleading guilty to the charge of 
setting fire to the house he lived in to 
enable him to collect insurance on the 
furniture. The state fire marshal’s office 
obtained a complete confession. 


Woodbury Sanborn, pioneer Sioux City 





resident, and his son, John W. W. San- 
born, have entered the general insurance 
business there under the firm name of 
the Sanborn company. Their offices v 





be maintained in the United States build- 
ing. Woodbury Sanborn recently re 
turned from Des Moines, Ia., where he 


has been the past year. 


Adjustment of Losses 
On Japan Eonthqam 


Question:—Won’t you kindly ad 
us what sort of an adjustment has b b 
made by the E nglis h and American 
surance companies for losses sust 
during the Japanese earthquake? 

Answer:—So far as losses under mz 
rine re 





covers were concerned these wet 
adjusted by all companies in the cus 
tomary manner; there being no question 
as to liability thereunder. , 
All fire policie s, however, both of Jap- 
anese and foreign companies, contained 
a strong earthquake clause, and hence 
liability for loss resulting directly of ™ 
directly thereby was denied. The T 
Marine & Fire, the leading Japantst 
company, made an ex-gracia payment ot 
10 per cent of the f face of proven claims 
to its policyh olde rs, and possibly otner 
of the home offices did likewise. 
British and American companies (tM 
latter operating through the Americal 
Foreign Insurance Association), will 
likely refund the entire pre mium to thes 









d 
assureds. The earthquake hazard ™ 
Japan is so severe that no compat 
could afford voluntarily to assume % 


save at rates that would be virtually pf 
hibitory. A few earthquake policies we 
carried by merchants in Tokio and 
kohama, having been written by cert@” 
3ritish companies and London Lloyds. 
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FIGHT DALLAS RATE RAISE 


City Officials Prepare to Contest In- 
creases Made by State Commis- 
mission to Last Ditch 


DALLAS, TEX., July 8.—A sharp in- 
crease in the key rate in Dallas ordered 
py the state fire commission 
July 1 threatens to develop one of the 
stifest insurance rate fights in the his- 
tory of the state. r 

Claiming that the city had failed to 
make suggested improvements in water 
mains and properly to enforce provisions 
of the building code, the commission 
boosted the key rate in the city 
Dallas proper from 12 to 15 cents and 
the key rate in Oak Cliff, the main 
residential suburb, from 12 to 20 cents. 
The increase will mean thousands of 
dollars annually in additional premiums. 

The city has announced it will de- 
mand an open hearing on the matter 
and will fight the increase to the last 
ditch. It threatens to take the matter 
into the court and test the constitu- 
tionality of the act granting authority 
to the commission to fix insurance rates. 
An anti-trust suit is threatened. Further 
than that the city threatens to demand 
of the attorney general’s department a 
ull investigation of the “Dallas situa- 
tion” with reference to “law violations” 
in the matter of licensing agents, re- 
bating and commissions to brokers, etc. 
The city is openly accusing the insur- 
ance men of being behind the boost in 
the rates. 

The commission suggested that Dal- 
las increase water mains in the business 
district. It suggested strict compliance 
with the building code with reference 
to shingle roofs and wooden structures 
in certain sections. It suggested wider 
streets and better fire fighting equip- 
ment, more fire stations and some other 
things. It said the conflagration hazards 
should be reduced. Some of these things 
were done by the city and others were 
not. Recently the mayor declared the 
commission an infernal trust.” He 
further said the city would not do what 
the commision ordered. Now the mayor 
has ordered the city attorney to prepare 
to fight to the last ditch. 


“is 


Oklahoma Towns Cut Losses 


OKLAHOMA CITY, OKLA., July 8— 
Fire losses in the smaller cities and 
towns of Oklahoma have been materially 
reduced during the fiscal year ending 
July 1, by the installment of modern 
motor fire fighting equipment, as _ re- 
vealed by the annual report of the var- 
ious fire departments. In Ardmore the 
annual loss record was diminished al- 
most 50 percent. Loss on buildings dur- 
ing this period was estimated at $29,595 
and on contents, $38,105. Last year, the 
Teport revealed a loss on buildings of 
4,105 and on contents, $91,115. 

Wetumka holds the palm for the fire- 


effective | 


less town, for the fiscal year ending 
July 1, with but one conflagration, fire 
department officials announced. For 11 


months and 10 days not one 
registered, The record 
11, when a negro boarding 
cutskirts of town was 


call was 

*ken May 
house in the 
burned. 


fire 


was br 


Joins With Retailers Association 


OKLAHOMA CITY, OKLA., July 8—The 
Association of Fire & Marine Underwrit- 
| ers, comprised of 98 percent of the men 
who write this class of protection in 
Oklahoma City, as an organization has 
joined the Retailers Association. An ar- 


of | 





rangement was perfected with the 
by which the insurance 
re individually the 

regard to credit conditions, 
ings, removals and addresses 
corded the retailers. 


latter, 
would re- 
service in 
credit rat- 
as that ac- 


men 
same 


The business of the insurance organi- 
zation is taken care of by the paid sec- 
retary of the merchants’ association and 
one of the men from the office attends 
every meeting to take care of the secre- 
tarial work. Cancellations and like de- 
tails are also taken care of in the 
association office. 


Beggs, Okla., Rates Reduced 
Fire insurance 
seges, Okla., were 


rates on dwellings in 
cut from 68 to 48 cents 
per $100, in a new premium scale re- 
ceived last week from the Oklahoma 
Rating Bureau. Proportionate cuts were 
made on business houses where efforts 
were made to eradicate fire hazards. 


Okmulgee to Cut Fire Protection 


of forced 
the city 
faces the probability 
fire department reduced. 
will spend the week 
adjustments. It may be necessary to 
dispense with the use of two fire sub- 
stations and to pare the police depart- 
ment to the bone. 


Facing an era 
a slashed budget, 
Okla., 


economy, by 
of Okmulgee, 
of having its 
Commissioners 
making necessary 


Oklahoma Notes 


Kiah Hodges, local agent for the Na- 
tional Liberty at Clinton, Okla., has re- 
turned from a visit to the western de- 
partment office at Chicago, III. 

Effects of a sane Fourth of July 
evident in Oklahoma City, with 50 
cent fewer fire alarms than last 
and with no accidents reported. This is 
the first Fourth for years that has been 
celebrated with so few casualties. There 
were but four fire alarms Friday. 


were 
per- 
year, 


Texas Notes 


J. C. Morrison of Cushing, Tex., has 
sold his agency to Mrs. J. D. Vowter. 

The L. M. Benson agency at Mart, Tex., 
has been sold and is now operated as 
Brady & Smyth. 

The agency of Irby & Davis 
mont. Tex., has been sold to J. 
and Edith Axline. The 
be W. Farha & Co. 

Hubert Craig of the American Eagle 
left Dallas July 3 for New York and 
Philadelphia, where he will be connected 


at Beau- 
W. Farha 
firm name will 








VIRGINIA / AGENTS GATHERING 





| burn, 


Annual Convention at Roanoke Has An | 


Unusually Attractive Program of 
Notable Speakers 


The Virginia Association of Insur- 
ance Agents is meeting this week at 
Roanoke, Va. The program is a very 
strong one. 
8 presiding over the deliberations. The 
Program is as follows: 

Thursday, July 10th 

Called to order at 10 a. 
President, 
Invocation—Rev. 
Block, Rector St. 
Church, Roanoke. 

“My Country ’Tis of Thee.” 


m, by the 


Dr. Carl 
John’s 


Morgan 
Episcopal 


Louis T. Dobie of Norfolk | 


IN THE SOUTHERN STATES | 


with the offices of the company. He was 
accompanied by Harry Mensman, his 
successor in the Dallas office. 

— = EE ae 


Address of Welcome—Blair J. 
Mayor of Roanoke. 
Response—John R. Saunders, 
General of Virginia. 
Report of President 
Norfolk. 
Report of Secretary-Treasurer—F. S. 
Blanton, Farmville. 
Address—Joseph Button, 
of Insurance of Virginia. 
Report of Executive Committee—Chas. 


Fish- 
Attorney- 


Louis T. 





Dobie, 


Commissioner 


P. Walford, Jr., Chairman, Richmond. 

Address—Dr. Joseph H. Smith, Presi- 
dent, Virginia State Chamber of Com- 
merce. 


Report of Legislative Committee—Geo. 
W. Warren, Chairman, Richmond. 

Report of Membership Committee— 
James A. Scott, Chairman, Lynchburg, 
Va. 

Report of Conference Committee—Col. 
E. E. Goodwyn, Chairman, Emporia. 


of Waterton TY. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
R. E. EISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent for Illinois 
W. J. CISCEL, 724 Lafayette Place, Milwaukee, Wis., State Agent for Wisconsia 

















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F. L. MINER FRANK P. FLYNN 


President Treasurer 


C. S. VANCE, Vice-President and Underwriting Mgr. 


PARLEY SHELDON 


Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 








A. MOORMAN & COMPANY 


ARCHITECTS ENGINEERS BUILDERS 


Financial and Insurance Buildings. 
A Nation-wide Service 
Under Our Service: 
One organization is responsible for the entire opera- 
tion. 
The cost is determined before the final working plans 
are made. 
The construction period is usually about one-half the 
average time required. 
Finer workmanship is possible because of our special- 
ization upon monumental types of buildings. 


Sixth Floor, Chamber of Commerce Bldg. 


Saint Paul, Minnesota 
EA pamphlet explaining the scope of our service sent upon request. 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. E. EARS, Erections ond Gen, Manage WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, M. E. BLA Assistant 
ROBERT R. BUCKNELL, Assistant A — 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 
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Appointment of Committees. 

Intermission. 

Comparison of Old and New Standard 
Fire Insurance Policy—Geo. McG. Good- 
ridge, State Agent, Firemen’s Fund, 
President Field Men’s Club. 

Address—Jas. T. Catlin, Jr., Danville, 
Member National Fire Waste Council. 

Address—E, Wright Spencer, Manager 
Virginia Inspection and Rating Bureau, 
Richmond. 

Address—James H. Price, 

Banquet—7:30 p. m, 

Address—Maurice G. Norfolk. 

Friday, July 11, 10 A. M. 

Address—Frank R. Bell, President Na- 
tional Association of Insurance Agents. 

Address—Spencer Welton, Vice-Presi- 
dent Fidelity & Deposit. 

Business Sessions of Members Only. 

Open Forum, 

Attitude Agents Should Assume to the 
Legislature and Legislation Needed— 
Lieut-Gov. Junius E. West, Suffolk. 

Advisory Council—Chas. P. Walford, 
Jr., Richmond, 

, Cooperation with the Insurance Com- 


'BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 





Richmond. 





Long, 











Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








The Mansfield Mutual 
Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1873 
Total Cash Assets..........s0-++--$ 249,08.0 
aoa > 962,111.56 
onaasss 
6,229,125.00 
912,119.60 
720,084.21 





ere... 
J. M. COOK, Sec’y 











Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer Neo. 68 


CHAS. H. POST, U.S Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 
Insurance Co., “orio” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 











missioner—Thomas W. Henderson, Sec- 


retary Norfolk Local Board. 

Fire Insurance Commissions—J. B. 
Lyon, President, Chamber of Commerce, 
Bristol, and President Bristol Local 
Board. 

Shall We Have a Whole Time Busl!- 
ness Manager?—Major W. lL. Pierce, 


Christiansburg. 
In What Way Can 


the State Associa- 


tion Be of Greater Value to its Mem- 
bership, the Business as a Whole, and 
the Insuring Public?—W. T. Johnson, 


Richmond. 
Report of Resolutions Committee. 
Report of Nominating Committee. 
Election of Officers. 


TALK ABOUT SALARIED MAN 
W: L. Pierce of Christiansburg, Va., Ex- 


presses Views as to Full Time Man- 
ager for State Association 





There has been some talk in Virginia 
about employing a salaried man by the 
Virginia Association of Insurance 
Agents to act as business manager or 
field secretary and devote his whole time 
to the organization. The question will 
come up at the annual meeting at Roan- 
oke this week. William L. Pierce ot 
Christiansburg, who has given the sub- 
ject considerable thought, declares that 
he doubts very much if the expense in- 
volved would justify the employment ot 
such a man. Some years ago, the as- 
sociation had a field representative, but 
the membership was not materially in- 
creased. 

Mr. Pierce is not averse to employing 
a salaried representative if the proper 
man can be secured and the expense 1s 
not prohibitive. He feels that if the as- 
sociation decides to secure a salaried 
man, it should get one of mature ex- 
perience, excellent address, who is con- 
versant with the insurance business and 
appreciative of the local agents’ problem. 
If the proper man can be secured, Mr. 
Pierce feels assured that the member- 
ship can be greatly increased. As an 
experiment he would favor joining with 
the North Carolina Association in hav- 
ing a business manager for both states 
and splitting the expense. 


HOW THE POSTMASTER HELPS 


Nashville Postal Official Tells How the 
Mails Can Be Used to Sell 
Insurance 





Postmaster W. J. O'Callaghan of 
Nashville, Tenn., through the trade ex- 
tension section, is bringing out in his 
bulletin practical ideas on how to use 
the mail to stimulate business. His re- 
cent bulletin takes up the subject of fire 
insurance by mail. Here is what the 
postmaster said: 

WHAT IS FIRE 


INSURANCE? It’s a 


bet at long odds that few people desire 
to win One house in 1,250 burns, so 
says the statistician. Under the law of 
averages, and through a government of 
fire protection, the mite of the individ- 
ual defeats the might of the fire fiend; 
little Jack Premium climbs the bean ! 


stalk policy and slays the giant of dis- 
aster. 


CAN YOU SELL FIRE INSURANCE 
BY MAIL? Every fire underwriter of 
our acquaintance says “No,” but we say 


“Yes.” Mr. John Howie Wright, the ver- 
satile and able editor of “Postage,” a 
direct by mail magazine, flies 
lenging slogan on his editorial 
head: 
“ANYTHING THAT CAN BE SOLD CAN 
BE SOLD BY MAIL.” 

every challenger on the high 
business who calls “Who are 
you?” he replies in the language of one 
of America’s greatest admirals, “My 
name is Jack Barry, half Irish, half Yan- 
kee. on,” and like Jack, John has 
never lowered a flag or showed his heels 
to an adversary So the gunboat Nash- 
ville of the Admiral News Postal Fleet 
is going to attack the fire underwriters’ 
fort We want you to surrender more 
letters, but we are going to give you a 
mighty fine policy for a very small pre- 
mium, 

TO STATE A CASE, SAY THERE WAS 
A FIRE in the 500 block of Woodland 
St. this morning. The afternoon papers 


mast- 


And to 


seas of 


Come 








will advise you of the fact. You know 
better than we that everyone in that 
block was thoroughly sold on fire insur- 
ance while the fire burned, especially if 
the wind was high, and they will be in 
splendid humor for signing on dotted 
line for several days after, 

In the back of our city directory you 


will find a list of streets giving the 
house members on those streets. It is 
permissible fo address a letter or circu- 
lar as follows: 


“Occupant, 
510 Woodland Street, 
Nashville, Tenn.” 

Learn a lesson from the smithy. 
while the iron is hot.” 
locate block of fire 
letter or circular to 
that block. If the occupant doesn’t own 
the house, he certainly owns furniture, 
and possibly an auto. Be sure to inclose 
a stamped card for return. The stamp is 
the thing. The easier you make the 
way, the more likely you are to receive 
a reply. 

MAKE IT A FORM LETTER—HAVE 
THEM IN STOCK. And remember, the 
first line of that letter must be interest- 
ing enough to get attention. If it is not, 
you are wasting time and postage. Very 
few men can write such a letter. What 
are letters? Medicine. A quack may 
kill the patient. A good doctor knows 
what to perscribe. Advise with a pro- 
fessional. 

WHAT IS A CHALLENGE? 
If you call our bluff, we 
‘MAIL EARLY.” 


“Hit 
Read your paper, 
and then address a 
every occupant of 


A DARE. 
both win. 


Business Slow in Kentucky 


LOUISVILLE, KY., July 8—Some com- 
plaint is being heard among Kentucky 
field men concerning light volume of 
business at the present time. Some spe- 
cial agents say the volume is from 15 
to 25 percent lower than it was last 
year, due to lower prices on some com- 
modities, reduced mercantile inventories 








and relatively light building on the 
farms, mining camps, ete. In Louisville 
there has been a very fair building 


movement, which, however, is letting up 
a little now, as building concerns are 
not meeting with as ready demand for 
sale homes as was the case and they 
are beginning to feel just a little dis- 
couraged. It is claimed by some men 
that conditions will improve if the politi- 
cal situation finally becomes more set- 
tled. Collections are causing a lot of 
complaint among local as well as state 
agents at the present time. 


Separation Making Headway 
LOUISVILLE, KY., July 8—Separation 
work continues making headway in Ken- 
tucky, but is still requiring an occa- 
sional conference of interested field men 
in order to iron out some of the wrinkles. 


Louisiana Rate Measure Defeated 


After more 
insurance 


bitter debate in which the 
fraternity was acrimoniously 





this chal- | 


accused of maintaining a big lobby at 
Baton Rouge, the senate bill styled by 
its proponents as an “anti-discrimina- 
tion” bill and by its opponents an “anti- 


competition” bill, was defeated 20 to 13 
|} in the hottest fight of the present ses- 
{sion of the Louisiana general assembly. 
| The fact the bill was a progressive step 
| forward in the interest of sound under- 
| writing and was of great importance 


|naturally attracted a large number of 
agents and company officials for the de- 
| bates on the measure. 

| The bill requiring cities and towns to 
|; receive 1 percent of premiums on fire 


| insurance from insurance companies for 
| the use of fire department when re- 
| quested was passed, 37 to 0, in the sen- 
| ate. 

| But two weeks more remain of the 
| present session and several important 
insurance bills are still pending. 


Lightning Fires Electric Plant 


NEW ORLEANS, LA., July 8—Fire, 
; caused by lightning, destroyed the plant 
of the South New Orleans Light & Trac- 
tion Company in Algiers at the height 
of an electric storm which struck the 
center of the city. The street car serv- 
ice between Algiers and Gretna, as well 
as the electric service of the company 
extending from Algiers to Westego, was 
paralyzed. 

The estimated loss is $250,000, covered 
by insurance. Assistant Chief Engineer 
Daly, in command of the Algiers fire de- 
partment, requested assistance from the 
city and several pumpers crossed the 
river, while the United States marines 
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from the naval station came up with 
their engines and rendered valuable aid 
in preventing further loss. 


Home Men Handling Business 
LOUISVILLE, KY., July 8—The Kep- 
tucky territory of the City of New York 
is being handled by the force in the 
office of the Home of New York, since 
H,. H. Chittenden, former special agent in 
Kentucky, was transferred to Ohio. H 
Lee Upton, Senator K. Gray and George 
K. Schuster are handling the City of 
New York's business for the time being 
it not having been decided whether this 
plan will be followed, or whether or nel 
a special man will be delegated to the 
job. ; 


Tobacco Outlook Not Promising 


LOUISVILLE, KY., July 8—The to. 
bacco outlook in Kentucky is not so 
promising for fall. teports indicate q 
reduction of from 15 to 25 percent in the 
1924 crop, because of late planting ac. 
count of bad weather and due to Weak 
prices on some grades produced in 1993 
It was reported by directors of the Bur- 
ley tobacco pool, following a meeting a 
few days ago that crop outlook was for 
reduced production, probably amounting 
to as much as 25 percent. In western 
Kentucky there is also some reduction 
in dark tobacco acreage, growers having 
gone to some other lines, including cot- 
ton. 





Heavy Loss at Drakesboro, Ky. 

LOUISVILLE, KY., July 7—Fire last 
night at Drakesboro, Ky., near Central 
City, caused loss estimated at $100,000 
“when the little town was fire swept, a 
bucket brigade saving the residence sec- 
tion. Included in the losses were the 
Nelson restaurant, two mercantile stores 
of Mrs. Emma Kind, general merchandise 
house of Fox & Reese, W. B. Crabtree 
restaurant and the store of the Black 
Diamond Coal Mining Co. 





Fire Damages Local Agency 


The insurance office of Neville & Rey- 
nolds at Cave City, Ky., suffered a dam- 
aged office in a $40,000 fire, which swept 
part of the business district the night of 
July 1. Insurance of $22,000 was carried 
on buildings and contents. The pool 
room of Nat Perry, Busy Bee Restaurant 
of Henry Lewis and Will Gardner's cash 
grocery were reported destroyed, while 
the Masonic Temple building, J. B. Gard- 
ner undertaking establishment, Dixie 
hotel, Ejillis drug store, Dr. William 
Ewing office and the Neville & Reynolds 
insurance office were damaged. , 


Lightning Causes $125,000 Loss 

MERIDIAN, MISS., July 8—Fire, de- 
clared to have originated from a stroke 
of lightning, burning the roof of the 
three-story Masonic Temple building 
here, destroying the property of the Ma- 
sonic lodges on the third floor, seriously 





water damaging office fixtures on the 
second floor, store stocks and E, Cahn's 
bank and the Western Union Telegraph 


Company’s office on the lower floor, the 
entire damage being estimated at around 
$125,000. 

The building is owned 
Masonic lodges, R. E. 
FE. Cahn’'s bank. 


jointly by the 


Yarbrough and 


Paper Stock Plant Burns 


LOUISVILLE, KY., July 7—The Win- 
ter Paper Stock Company, formerly the 
Indianapolis Paper Stock Company, which 
has had several fires in Louisville, on 
the night of July 2 had one of the hot- 
test fires that the local department has 
ever known, the blaze starting about 
2 a.m. and destroying a four-story brick 
building and contents, at Tenth and 
Rowan street's, in a manufacturing and 
commercial as well as railroad section. 
Was eStimated at $80,000, with 
$50,000 insurance on building and $30,000 
on stock. The fire is said to have set4 
record for speed. The heat’ was so great 
that the water tower and No, 2 pumpée 
were on fire twice and had to be moved 
back, 


Loss 


New Tobacco Curing Plan 


LOUISVILLE, KY., July 8—Interest ! 
manifested in the plans of the Reynolds 
Tobaceo Curer Company, Louisville, T 
cently incorporated with a capital o 
$40,000, by Edwin D. and Wood F. Axto® 
tobacco men of Louisville, and C. > 
3ishop of Winchester, Ky., to manufac- 
ture and sell furnaces for use in tobace? 





FINE 
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a few who believe that it is in the best 
interests of the business to pay a con- 
tingent to agents. 

On the question of uniformity of com- 
missions—that is the same rate nation- 
wide, either graded or flat—there ap- 
pears to be the most agreement. Since 
there are no excepted cities in this ter- 
ritory. where excess rates of commis- 
sion prevail, the consensus of opinion 
is that uniformity in commissions is de- 
sirable, It is further believed that if 
the companies do not bring this about, 
the National Convention of Insurance 
Commissioners will force the issue either 
through conference or legislation. 

Only a small percentage of the mana- 
gers favor the payment of contingents 
to agents. It is interesting to note that 
thos managers favoring contingents 
also approve of a flat scale 


Oregon Loss Statistics 


PORTLAND, ORE., July 8—Oregon 
lost $6,196,748 through preventable fires 
during the years 1917-1924, according to 
annual report of Will Moore, state in- 
surance commissioner Damage totaling 
nearly $13,000,000 was caused during the 
same periods by fires partly preventable, 
the report states. 

Fire losses of 1923 aggregated $8,213,- 
532.26, of which Multnomah county, 
Portland county seat, ranked first with 
1,347 fires on which insurance of $1,315,- 
681.43 was paid out. 

Oregon showed a slight gain in all 
lines of insurance during 1923. Increase 
in fire losses, however, resulted in a 
drop of $40,000 in taxes on net pre- 
miums. Insurance companies at the end 
of the year had $94,974,548.27 invested 
within the state. 


Heavy Oregon Losses 


PORTLAND, ORE., July 8—A _ series 
of heavy fire losses has occurred in Ore- 
gon in the past two weeks. The latest 
was a blaze at Rainier, resulting in the 
wiping out of more than two blocks of 
18 buildings, with a loss of more than 
$200,000. 

Adjusters are working on a loss of 
about $65,000 which resulted from a fire 
at Empire, June 22. Insurance will not 
cover more than 30 percent of the loss, 
which was principally on old frame 
buildings. Empire was one of the first 
settled communities in the state. 

Loss on the Portland Shipbuilding 
Company’s plant, June 21, is being ad- 
justed. Hulls of two river craft were 
damaged in the blaze. 


Tierney Death Held Accident 


The Pacific Mutual Life was ordered 
to pay $25,000, with interest, to Mrs. 
Bernice K. Tierney, widow of William F. 
Tierney, who fell from a window in his 
office in Los Angeles last December and 
was killed, by federal court at Seattle. 
The court found Tierney had met his 
death accidentally. The family, after the 
death, moved to Seattle and suit was 
brought there. Tierney was southern 
California branch manager for the 
Northwestern Mutual Fire of Seattle. 


Hawaiian Conditions Improved 


SAN FRANCISCO, CAL., July 8—H. P. 
Blanchard, secretary of the Fireman’s 
Fund, has just returned from a month’s 
business trip to the Hawaiian Islands. 
Mr. Blanchard reported that from a fire 
underwriting standpoint conditions in the 
city of Honolulu had vastly improved 
and the officials have an extensive pro- 
gram for further development and the 
elimination of many of the old hazards. 





Recent Coast Losses 


Loss estimated at' between $75,000 and 
$100,000 was caused at Brawley, Cal., 
when fire of undetermined origin razed 
a dozen buildings. The Dunlack and the 
Ashi hotels, several clothing stores, a 
drug and a grocery store, are in ruins. 

A $32,000 loss was incurred at Hilt, 
Cal. The Sunkist hotel, 12 dwellings, a 
garage and the telephone office were 
destroyed. The big lumber and planing 
mills were not burned, as first reported. 

Loss, estimated at $80,000, fully cov- 
ered by insurance, was sustained when 
fire of undetermined origin destroyed 
more than a third of the packing plant 
of the Associated Meat Company at Los 
Angeles. Two years ago a disastrous 
fire totally destroyed the plant, then 
known as the H. F. Lewis Packing Com- 
pany, with a loss of $125,000. 

Two fires causing considerable damage 
occurred in Nevada last week. It is esti- 
mated that $75,000 damage was caused 
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when half of the business Section of 
Caliente, a division point on the Union 
Pacific Railway, was wiped out. A zen. 
eral store, two hotels, three pool halls 
restaurant, two rooming houses and thre 
dwellings were destroyed. Loss, esti. 
mated at $15,°00, was caused at Fallon 
when fire destroyed the Menlo building 
and badly damaged the adjoining Barre} 
House structure. 


Still After German Companies 

SAN FRANCISCO, CAL., July 8—ci;. 
zens of San Francisco who had DOlicies 
with German companies at the time o 
the 1906 fire and who since the war have 
been attempting to recover their losses 
from the assets of German companies j 
the hands of the alien property custod. 
ian, are holding a series of meetings for 
the purpose of preparing a bill whi 
is to be presented to Congress at the 
next session and which will, if pasgeg 
nake provision to provide a means of 
making the payment. 3 








Macdonald Is Coast Visitor 

SAN FRANCISCO, CAL., July 8—Burns 
Macdonald of the Western Sprinkler As. 
sociation of Chicago was a San Fran. 
cisco visitor the last week of June, re. 
newing old acquaintances. He was 
originally a member of the pioneer gep. 
eral agency firm of Macdonald & Miles 
which was established by his father jy 
the early '80s. . 


Lecture Classes Well Attended 


SAN FRANCISCO, CAL, July 8—The 
lecture classes conducted by Prof. Rob- 
ert Riegel of the University of Pennsy)- 
vania, which are being held in San Fran- 
cisco under the auspices of the Univer- 
sity of California, are a decided success 
according to fire underwriters. About 
170 San Francisco fire insurance men are 
in the class. 

Listing “Illegitimate” Agencies 

Various local boards comprising the 
membership of the California Association 
of Insurance Agents are compiling lists 
of so-called illegitimate agencies in the 
state which are being forwarded to as- 
sociation headquarters. The agents are 
doing this as a part of a campaign to 
rid the state of agents who, in the past, 
have placed practically only their own 
business. On completion of the annual 
task of issuing renewal licenses by the 
state insurance department a careful 
check up is planned and wherever evi- 
dence can be sustained charges will be 
preferred with the commissioner. The 
brokers of San Francisco are also wag- 
ing a campaign of a like nature. 








Epidemic of Forest Fires 

California is suffering an epidemic of 
forest fires in various parts of the state 
and reports indicate that, like last year, 
a heavy loss will be sustained. The for- 
estry department has issued a statement 
that the national forests will be closed 
to the public for the remainder of the 
season, so alarming has the situation be- 
come, Several thousands of acres of 
grain lands have been burned over, The 
increase in forest fires is attributed to 
the heavy summer touring by motorists. 


Changing Over Nationale 


Agents of the Nationale Fire of Paris 
in California will be given the agency 
of the Rhode Island or the Assurance 
America, according to John A. Hougaard, 
who has been general agent for the Na 
tionale fora number of years. He is now 
on a tour of California making the neces- 
sary changes following the retirement of 
the company from America, 


Lang Leaves Nevada Fire 


Joseph L. Lang has resigned as 4S 
sistant secretary of the Nevada Fire and 
it is reported that he will soon com 
mence business in Los Angeles as gel 
eral agent for a nonboard fire company 
Mr. Lang is now in the east. H.C. Wahl- 
berg, Jr., special agent for the Nevada 
Fire, is temporarily filling the vacancy 
caused by Mr. Lang’s. resignation in 
charge of the southern California de 
partment in Los Angeles. 


Coast Notes 
al 


E. T. King, member of the ag 
agency of Rathbone, King & Seeley, a 
Francisco, left for New York this we 
to visit various home offices. 

W. Young of San Francisco, 


A, homé 
office surveyor for the Firemans 


Fun 
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spent several days last week inspecting Benjamin Goodwin, general agent for 


| 
| 
Seattle and Portland, Ore., branches, |} the St. Paul & M., American Central. 
4, V. Shepperd, at one time with the | London & Scottish, Royal Exchange and 
Firemans Fund, has been made manager Lloyds Plate Glass, opened his new of- 
of the insurance department of Brun & | fices in San Francisco last week at 60 
Fisert, a well Known San Francisco | Sansome street. 
realty concern. Be | Patrick M. Tammany has joined the 
Edwin Parrish, Pacific Coast manager | Stuart G. Thompson Company, general 
for the Niagara, with headquarters in| insurance, in the Securities building, Se- 
San Francisco, has been in Seattle and|attle. Mr. Tammony is well known as 
the northwest looking over his com-|aq life insurance man and is now extend- 
pany’s offices. ing his activities to the general field. 
Following ore brah ge ings F. G. Taylor, manager of the Pacific 
property. attle is Spatempiatine carrrine | Wotcuwest marine branch of the Fire- 
city of Sea he. Cubase Eley trucks |™mans Fund, with headquarters in Seat- 
insurance In tre future. leven trucks | tie, is visiting in the east. He will visit 


destroye d. 


were : r l|his old home at Stanford, Conn., and 
Fred - Sanne nll = ye | company offices in Chicago and New 

surance depa nent o Le y » dV & ork. 

& Co., Seattle, was unanimously elected | a a. . 

resident of the Young Men’s Business W._G. Selwood, chief accountant for 

Club of that city. | the Pacific department of the Royal 

— is reported that the Federal Union, | STOUP, has left for New York to attend 
trol of which was acquired by the | the annual conference of accounting de- 

liverpool & London & Globe interests | Partment heads of the companies. He 

Liverpe aac - California as a} Will remain in the east for several 

last year, Will soon enter California as a jaaiee 

running mate to the other L. & & G. | Weeks. 

companies. In a recent rerating of Big Timber, 


Engineers of the Washington Survey- | Mont., to conform 
ing & Rating Bureau week tested on Ye 
the new motor driven pumps at Anacor-|cent was allowed on brick mercantile 
tes, Wash. The bureau will shortly re- | buildings and their contents. No change 
survey the towns of Goldendale, Wash-j|in rates was effected on frame mercan- 
ougal and Gamas. ) tiles or dwellings. 


with existing condi- 
1 


last tions, an average reduction of 3% per- 





IN THE MOUNTAIN FIELD | 





— 








WESTERN SLOPE PROSPERING | ditions better in every line the western 
| slope looks forward to a new era of 
development and prosperity, such as it 
has not experienced for ten or fifteen 
| years.” 





Visitors to That Section of Colorado 
Report Outlook the Brightest for 
Year, in All Lines 





Albuquerque, N. M., Loss 
Fire of unknown origin early this week 
swept the yards of the A. T. & S. F. 
Railway Company at Albuquerque, N. M., 
causing damage estimated at close to 
$30,000, and destroying a warehouse, car- 
penter shop, caboose repair sheds and a 


DENVER, COLO., July 8.—Farmers, 
fruitgrowers, stockmen and _ business 
men in general on the western slope, in 
fact in all western and southwestern 
counties in Colorado, have recovered 


from the general ae Fi ge gence string of box cars, and endangered the 
struck that part of the state in 1920, and | entire plant. Several hours of strenu- 
thousands of farmers and stockmen who, | ouS work on the part of the city fire 


a year ago, almost were ready to for-| department, together with assistance 
sake their farms and ranches, are facing | from numerous volunteers, held the fire 
the future with renewed hope and con- | in check, and prevented it from spread- 
fidence. Lieut. Gov. Rockwell has just | ine to the gasoline storage tanks on the 
returned from a trip which took him | Premises which, if ignited, might have 
through the section in question, and leveled a large section of the city proper. 
being a rancher and stockman himself 
and a year ago as pessimistic as any 
farmer in the state, he is in a position DENVER, COLO., July 8—Fire, thought 
to know whereof he speaks, and has | to be of incendiary origin, Wednesday 
become an optimist through first hand "ight practically destroyed the 3-story 


adie +: eget ce , | brick warehouse owned and operated by 
— of conditions as they now | 4). City Warehouse Company, at Ninth 
exist, 


and Wazee streets, and burned the en- 
tire contents, including 80 new Chevrolet 


Believe Denver Fire Incendiary 


Prosperous Year Ahead 


In an interview, while discussing gen- | automobiles. The damage, mostly cov- 
eral business conditions, he predicted | ered by insurance, is estimated at be- 
tween $150,000 and $200,000. The incen- 


that western Colorado is going to have 
one of its most prosperous years, and 
cites the following facts: “With oil prac- 
tically assured in the northwestern part 
of the state near Meeker and Craig, 
west of Grand Junction and south near 
Durango and in the Montezuma Valley, 
and with the oil shale which is being 
held and which is to be developed by 
the federal government as its naval re- 
serve in the Grand Valley, there seems 
nO question but that the western slope 


diary theory is strengthened by the fact 
that two alarms from this same district 
were turned in shortly before this fire 
was discovered, and as nearly all of the 
downtown fire companies were out of 
quarters the firebug evidently figured 
this fire would be out of bounds before 
second alarm companies could be sum- 
moned. The estimated insurance cover- 
age is about 80 percent. 


State Industrial School Burns 


damage amounting to $25,000, fully cov- 


is about to take its place among the | DENVER, COLO., July 8—Fire late 
great oil producing sections of the | Saturday evening laid waste the largest 
world, | building of the State Industrial School 
Crop Outlook Bright | for Boys at Golden, Colo., and caused 

| 


There is in prospect one of the largest | ered by insurance. The building, a three- 


fruit crops which the western slope has | story brick, is occupied as a laundry, 
yet produced, and with cash buyers in| tailor shop, manual training school, 
the field, there seems every prospect blacksmith and shoe shop and dormi- 
ota good market. There is the largest a Gre fighting facilities are very 
acreage in sugar beets that has ever) poor and in order to save the entire 
been planted in western Colorado and | institution it was found necessary to 


there seems every prospect of another | summon help from Denver, 15 miles dis- 
Prosperous year for the beet growers. tant. Fire Chief John F. Healy re- 
arying and sheep-raising both have | sponded from this city with two pumpers 


the promise of another good year, and | and prevented the fire from totally de- 

as the ranges of western Colorado are | Stroyving this and other buildings in the 

better this year than ever iotintes the school group. The cause of the fire, 
S yed Z , 


while uncertain, is attributed to several 
things, theories being advanced that a 
violent thunder storm which passed over 
the school about an hour earlier had 
caused it; defective wiring and smoking 
by some of the inmates are also blamed. 


cattleman has every reason to look for- 
ward to a better market for his stock 
this fal], 

“Th f = . 
ail fretore, with marble quarries 
_ opening up, with the revival of 
© mining of precious metals, with un- 
the eu, Power, enough coal to supply 
nt United States for 100 years, railroad 
‘ansportation better than it has been 
- many years, and work on the Moffat 

nnel well started, and with con- 


Firemen’s Convention at Boulder 


Five hundred firemen and delegates of 
the Colorado State Firemen’s Association 
representing fire departments in 100 
cities and towns of the state have been 





UNDERWRITER 29 











“A Staunch 


and Reliable American Company”’ 


D. M. FERRY, JR., President 
E. J. BOOTH, Vice? resident 
F. A. SCHULTE 


Treasurer 
H, E, EVERETT 


E. P. WEBB 
Asst. Secretary 
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44 Years of ‘Honorable Indemnity” 


Surplus to Policyholders $1,023,100.90 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH, 


Assets $2,362,411.00 








THE MERCHANTS’ & MANUFACTURERS’ 


MUTUAL INSURANCE Co. 
OF MANSFIELD, OHIO 


Cash Assets Over $300,000. Net Cash Surplus Over $160,000 


Licensed in 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA, MASSACHUSETTS and GEORGIA 


Writing General Fire Business, Auto, Fire and Theft 
Paying 25% Dividends to Policyholders 
S. N. FORD, Pres. G. W. DEYARMON, Sec’y 














Guarantee Fund to Policyholders: $1,000,000.00 
Special Attention to Brokerage Departments, Brokers and Local Agents 


Fire, Windstorm, Use and Occupancy, Per- HOME OFFICE: 
sonal F and J 
urs ewelry aguinet ail risks, 








Sprinkle Floater, Spe- Wrigley Building 
H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Seuetery Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 

















Your Out-of-Town Business — 


UR BROKERAGE DEPART- 
MENT will give the same prompt 


Our agency binds risks located amy- 
where in the United States for the: 


- 2 Northern of London. 
and efficient attention to your Outof- London & Scottish. 
Town business that we pride ourselves National Liberty. 
on giving on New York and Brooklyn Caledonian of Scotland. 


Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6370 


fines. 


1 LIBERTY ST., NEW YORK 
Telephone Joha 0063 
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R. M. BISSELL, President 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


WILLIAM WALSH, Secretary 


The Company That Aims To Excel In Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1924 
BOGBNS  cccccccocccoscccescoocecooscecosossossccceocond $1,897,337.73 
Liabiitles § cccccccescccccccccnceoscccccccosccsceocses 628,660.53 
Cash Capital ....ccccccces 
Reinsurance Reserve ....... 
Surplus to Policyholders 





WRITING 
Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 























Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 


Losses Paid Since Sipe, $1,480,796.59 ai 
J. R. VERNON, President J. AMBLER, Secretary 
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in convention at Boulder, Colo., the past | gineer of the National Board, and Joh 
few days. Matters pertaining to all the | McLare n, chief of the fire fighting in 
latest and most up-to-date methods of |!tion of the U. S. forestry service in the 
fire fighting have been forcibly and ably [ Rocky Mountain National parks pe 
presented by authorities of national | other forest reserves in this sec tion oe 
standing, the principal speakers being | Collins was chosen for next year's monet 
Clarence Goldsmith, assistant chief en- |ing place. 


| 
| 
| 
| 

















NEWS FROM EASTERN FIELD _]| 


BECOMES A MILLING CENTER | Protected risks, revised and brought yp 
- di _ has — issued by the Boston 
' ' oard. The blue areas, denoting 4 
Buffalo’s Rapid Expansion Along That | resistive structures and the vod taal 
Line Offers Widened Field for pea sprinklered buildings, are de. 
ie cidedly more marked than i ‘ 
Insurance Business previous years, testifying to the eran 
replacement of fire traps and old time 
BUFFALO, N. Y., July 9.—One construction. 
thing that is promising for the future of | 9"° large company has gone carta 
the insurance business in Buffalo is the | 0V°" ‘Re congested value district of Bos. 
os ‘ ; a ee i fo ton, as shown in the map and which js 
fact that this city is rapidly becoming | divided into five districts, and has made 
a great milling center. an analysis of the variations as com. 
For example, one local agency last | pared with 1912, 1917 and 1924. The 
week wrote a $400,000 fire line on a new | figures show that while the ordinary. 
milling project in this city and several unsprinklered construction has decreased 
of the largest construction projects in | fom 99 percent in the first district in 
the grain and milling field are not yet 1912 to. 73 percent in 1924, the fireproof, 
i, shame foe Ssmeaniinee. : sprinklered structures have doubled jn 
ae : 2 the same period. 
Buffalo has been for many years an 
nportant milling center. For instance, 
about the first of this year it was esti- 
mated th it seven mills in this city and BOSTON, MASS. July 8—The Fire. 
two in Niagara Falls were producing ae Rae ein 
° oy man’s Fund Association, composed of e 
more than 6,000,000 barrels of flour a] pjoyes of the home office of the east 
year. In spite of the fact that this has | qepartment, have elécted the folloy 
been rather a light flour year, the | officers for the coming year: Presid 
yarious projects which were started|Lester A. Ellsworth; vice-president, 
I are going right ahead and with- | Frederick Campbell; treasurer, Jame 
in a few months, according to estimates | Tetlow; secretary, Miss Edyth Dunbury 
iven by the Buffalo Chamber of Com- | Retiring President Charles H. Bennett 
rce, the total capacity of Buffalo flour | —. _— me Soceety, We See 
mills will be 12,000,000 barrels a year. | “'°" * ee ae ee ee ee 
What this means from an underwriting | aie Pia id 
tandpoint will best be understood by | New England Field Changes 
comparing this prospective production | BOSTON, MASS., July 8.—Announce- 
with the t ‘tal production ol the world’s | ment is made of the transfer of 
greatest ulling center, Minneapolis,| H. Campbell from the Star 
has a capacity of 15,000,000 special agent of the Hanover 





Fireman’s Fund Folk Elect 



























| of flour a vear. |} New Hampshire, eastern Massachusetts 

ind Rhode Island, with headquarters in 

New Mills Constructed | Boston. He will succeed George W 

The llsbury Company is Pa _— up | Roberts, now with the Springfield Fire 

n 2¢ 1T - that will ¢ » it 8,000 | & . irine. Mr. Campbell is a graduate 
: of Dartmouth College, class of 1915 

ir? a day more capacity go at : : » and 

’ - served 21 month’ overseas He served 

p later with the Merrimack Mutual and 


worked up to the secretarys! 





The J. A. Walter Milling Company is 
building a 1,000-barrel addition. Charles H. Tiedemann, formerty with 

The Standard Milling Corporation has | the State of England, has been appointed 
begun operation on a big mill that when | special agent for n 
completed will give it from 20,000 to | necticut and Rhode Island for the Sur 





Massachusetts, 


succeeding James Sandison, who recently 


— barrels a day capacity and the i 
- transferred to the Royal. 


equivalent of 10,000 barrels a day Ca- 
pacity for feeds and cereals. 

The Standard Elevator Company is 
putting in new elevators to have a ca- 
pacity of 5,000,000 bushels of wheat, one 
of the largest elevators in the world. 

Because of the increased milling ac- 
tivity, the Bemis Bag Company has re- | dent F. G. Allen and Speaker B. Loring 
cently located a large plant here. Panne of tha a stn aenem 

\ll in all, the present forward-looking house respectively, which will devote the 
activity of the milling business is very | next six months to an intensive study of 
pleasing to insurance agencies and many | this topic. The committee is constituted 
of the big lines are already being | as follows: Senators John F. Sea, Hol- 
written. Added to that, the construction | Yoke; John A. Stoddart, 
work in connection with these various | Charles B. Frothingham, Lynn; Repre- 
mills and elevators has already given a | iy ete Elbridge G, Davis, Malden 
P ; A < Pr | J. Bradford Davis, Haverhill: Frederick 
tidy amount ol bonding, compensation | A. Warren, Wilbraham: Slater Wash- 
and other business to the Buffalo agen- | phurn, Worcester: Edward F. Harrinet 
cies. | Fall River, and John Mitchell, Spring- 
t fie ld. 
} 
| 


Recess Committee on Reciprocals 

BOSTON, MASS, July 8—A special leg- 
islative recess committee “to consider 
further the subject of reciprocal or inter- 
insurance” has been appointed by Presi- 


Gloucester 








Would Reduce Massachusetts Loss 

BOSTON, MASS., July 8.—The gover- 
nor of Massachusetts has appointed the PHILADELPHIA, PA., July 8—Wi 
special commission for the investiga- | KE. Bates, who has been associated will 
tion of an effective means of reducing | the office of S. George Levi of Philadel- 
the annual property loss from fires in | phia, has been appointed assistant 
this commonwealth, in accordance with | John E. Craig in the local fire depart 
the action taken at the last legislature | ment of Stokes, Packard, Haughton * 


Philadelphia Agency’s Appointments 





creating the commission. The appointees | Smith. Mr. Bates was for many years 
to the commission are Dwight S. Waring | manager of the Philadelphia office of the 
of Fall River, Alfred Davenport of | Liverpool & London & Globe 


Malden, former president of the Boston Stokes, Packard, Haughton & Smith 


Board and a member of William E. | have also announced the appointment ® 
Davenport & Son, Boston; Frederick W. | R. W. Lawson of New York to take enti’ 
Porter of Fitchburg, secretary of the | charge of the marine branch. Mr. LaW- 
Fitchburg Mutual: Charles O. Bailey of | son has been connected with Willcox 
Peck & Hughes. 


Newbury, of the state forestry commis- | 
sion, and Eugene L. Murphy of Norwood. | as 
———> | New England Membership Drive 
Shows Boston Construction Improved ; - er 
| Cc. H. Doscher, field representativ’ 

BOSTON, MASS., July 8.—A new colored | the National Association of Insurance 
map of Boston's congested area, show- | Agents, who has recently secured Som 


’ 
ol 








ee ee ee inal a 
aie \FIC STATES S.A MAVON. Mg | 
a pre IRE : + Tm ng 
ee ~~ ned INSURANCE COMPAN Y Insurance 
rplus \ Exchange 
$502,975.86 CHICAGO 
PORTLAND. OREGON — 
+ wane nantes 4 
1871 “‘Superior Service Satisfies”’ 1924 
Superior Fire Insurance Company 
PITTSBURGH, PENNSYLVANIA 
Capital Assets Surplus to Policyholders 
$1,000,000.00 $4,543,938.00 $1,752,289.00 
Writes 
FIRE, TORNADO, RIOT, USE and OCCUPANCY 
A. H. TRIMBLE, Presidnet EDW. HEER, Vice-Pres. and Secy. 
Tire Groat Amen Far in the Lead 
lindleonitiy Company YY The fact that approximately | 
, one car out of every ten in 
2° Bs Ohio is insured by The Great 
American is convincing evi- 
~ dence that this progressive in- 
stitution is ‘‘the people’s fa- 
MANSFIELD, OHIO vorite automobile insurance 
: PR ty hh ol company.” 











ing the comparison of unprotected and/100 new members in Massachusetts, ® 
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to start work at once in Vermont and 
New Hampshire. 
Eastern Notes 
Edward H. Cutler, a local fire and 


casualty agent of Collingswood, } _ 
the Phil ide Iphia suburban field, die *y July 
5 after a long illness. 


William F. Wheatly, an insurance bro- 
ker, well known in insurance circles in 
Baltimore, for 35 years secretary of the 
eld Corn & Flour Exchange, and a Con- 
federate veteran, died last week. 

George E. Judd of Judd & Puffer, 
ents at Waterbury, Conn., for the 
‘Setna Life and Affiliated Companies, and 
of many years reputation, died on July 
» Mr. Judd was well known as an in- 


eurance man throughout Connecticut. 


New England Notes 


Announcement is made of the partner- 


ship formed of William F. Spear and 
| Murray S. Bradish to do business as 
| Spear & Bradish at Portland, Me., suc- 
| ceeding Spear & Worthington. Mr. Brad- 
ish will retain his special agency for the 
| Springfield Fire & Marine, supervising 
' the Maine field, relinquishing the New 
Hampshire territory. 

W. Putnam Page, manager of the Bos- 
ton local agency of W. H. Brewster & 
Co. for the past 20 years, since the death 
of W. H. Brewster, has resigned. He 
will be succceded by Gustavus B. Holt, 
with the firm the past year, who was 
formerly with the Underwriters Bureau 
of New England, the Massachusetts Fire 
& Marine as special agent and the North- 
ern of New York. 
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STAFFORD WINNIPEG GUEST 


dismissed 
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with costs by the presiding 
judge. 
Two companies, one carrying $17,500, 
Manitoba Blue Goose Honors Head of | and the other $2,500, asked to be re- 
Order—Officers Elected by Pond lieved of their Mability on Apr. 21, when 
- PF estig: é ake ace re- 
for Coming Year gard to a fire, thought to have been of 
incendiary origin, by the fire marshal. 
— - - The club en instructed its brokers to 
WINNIPEG, MAN., July 8.—The ae ious Galt on acean ah The 
Manitoba Blue Goose held a_ banquet | jew insurance was placed on Apr. 23. 
Friday evening, July 4, at the Marlbor-! The club premises were entirely de- 
ough Hotel, about 50 members and | stroyed by fire on Apr. 25. In summing 
guests being present. 7 up the case, the judge stated that the 
Most Loyal Gander John F. Stafford | omission to disclose any circumstances 
of Chicago, head of the order, was the ee - the risk which should be 
guest of honor. On the occasion of me : plies scare sayy se Soy ta to om 
his visit the members of the pond pre- | Via. ‘in, eran ys ey 
sented him with a beautiful — a : Tn ae 
tte box. Other guests included Reg ‘ ; 
re Archie DeLong, John Anderson, New Ontario Electrical Rules 
all of the Vancouver pond, and Frank TORONTO, ONT., July 8—The Hydro 
Sweet of the Alberta pond. Electric Commission of Ontario h 
Musical numbers were provided by | prepared new rules governing domestic 
Victor L. Scott, Harold Green and sev- hapa . | — — nee appli- 
ances, ant also or the se of radio 
eral members. . .. tenis peerete Shteknad ae ss ediaimian teed ‘ 
The following officers were elected for la. tha: inet anata af due Ontas a 
the coming year: Most loyal gander, islature. The new rules pro ide that a 
J. Norman McLeod; supervisor of the person shall use equipment unless a cer- 
flock, H. H. Smith; custodian of the | tificate of approval has been issued bv 
goslings, F. H. Hoppins; guardian of | the commission. Nor shall any person 
the pond, Alex. Cherry; wielder of the | Sell or dispose of electrical equipment 
goose quill, H. G. Low; keeper of the peg i: wagon ‘unless furnishing with 
golden goose egg, A. E. Parker. aoe notice that its use is un- 
Se The regulations respecting dealers fur- 
McLeod Boosting Blue Goose ther provide that no equipment shall bé 
: 4 sold which might create hazards to life 
One of the most active of the deputy |} or property, and where this is done a 
most loyal grand ganders in the Blue! gtatement on a specified form must be 
Goose during the past year has been | forwarded to the commission. After ap- 
Alfred W. McLeod, deputy for the west- | proval has been obtained there must he 
em Canada district, with headquarters | yo, change in design. One of the chief 
at New Westminster, B. C. Mr. McLeod | items affected by these new rulings aré 
is operator of Alfred W. McLeod, Ltd., of | electric curling tongs, many of which 
New Westminster and Vancouver. Re- | have been sold recently as “bargains.” 
tently he visited all of the ponds in his; Regulations respecting radio are en- 
western Canada jurisdiction in addition | tirely new and cover both receiving and | 
toone or two others. The Alberta pond | transmitting stations, They aim at pro- 
was visited on May 2, when he was en- | ¢q, ting the installations from the effects 
tertained by officers and ganders at a | of lightning, fire and shock. 
luncheon. On May 3 he participated in 
the inauguration “of the Saskatchewan Sate ee 
pond at Regina, and the Manitoba pond | Loss at Youngstown, Alta. 
entertained him at luncheon on May 8. 


Although Quebec is not’ in 
jurisdiction, nevertheless 
gander was honored at a special dinner 
and meeting of that pond. Gander Me- 
leod reports that all ponds in the Cana- 


Mr. McLeod’s 


the western 


dian field are alive and filled with Blue 
Goose spirit, much of which is no doubt 
due to the frequent visits received from 


oficers of the Grand Nest. 


Lake Louise Hotel Burned 
The beautiful of the 
‘anadian Pacific Railway at Lake Louise, 
Alta., situated in the Rockies, was turned 
it0 amass of ruins by a destructive fire 
Thich originated from the’ kitchen, 


summer hotel 











thought to be due to an overheated stove, 
uy 3. The fire took place in the old 
“ag and close by stood a fireproof 
“dition in which the guests were ac- 
mmodated. Much of the baggage and 
personal belongings of the guests were 
burned and while the damage has not 
- been determined, a rough estimate 
buts the total loss in the neighborhood 
i $250,000. The surrounding lawns and 
fardens, picturesque to a degree, were 


mpletely wrecked. 


Companies Win Toronto Case 
TORONTO. 


. ONT., July 8—Action 
> Usht by the Parkdale Canoe Club of 
a. ne. to recover $20,000 insurance on 
“club house at Sunnyside, which was 
“foyed by fire Apr. 25, 1923, has been | 


A disastrous fire 


took place at Youngs- 
town, Alta., 


July 2, which destroyed com- 
pletely a hardware store, gents’ furnish- 
ing and a drug store in the business 
section the town. The cause of the 
fire is unknown, but the damage is esti- 
mated at $100,000. 


of 


Saw Mill Loss at Vancouver 


The John 


Hanbury saw mill at Van- 
couver was wiped out recently by fire at 
an estimated loss of $400,000. Recon- 
struction of the mill will be undertaken 
immediately. The loss was fully covered 
by insurance. It will be impossible to 
salvage anything from the ruins and 
some very fine machinery of the latest 
design figured in the loss 


Will Supervise Two Provinces 





Donald Stewart has been appointed in- 


spector for the provinces of British Co- 
lumbia and Alberta, for the London & 
Lancashire Guarantee & Accident and 
| the casualty department of the Law 


| Union & Rock. 


| Modify New Dominion Requirement 
| OTTAWA, ONT., July 8—Last week the 
|} senate committee on banking and com 
| merce, in view of the objections lodged 
| by the provincial governments against 
| the Dominion government, which wishes 
|} to impose penalties on persons or com- 
panies doing insurance business without 











UNDERWRITER 


l 








JAMES J. CAREY 
President 





ASSETS 
Real Estate..... 
Mortgage Loans.. 
Stocks & Bonds. 
Cash 
Aeveunte Heesie- 
Se oe 
Accrued Interest. 








The Columbian 
Fire Insurance Company 


LANSING, MICHIGAN 


Statement January 1, 


.$ 199,531.83 
1,062,063.58 
281,098.00 
122,498.90 


200,794.95 
33,706.86 


$1,899,694.12 


JOSEPH GERSON 


Vice-Pres. Sec’y-T 


1924 
LIABILITIES 


Unearned Pre- 
mium Reserve. 

Loss Reserve..... 

Taxes, Contin- 
gencies Reserve 

Capital 

Stock. .$650,000.00 

Net 

Surplus 309,784.30 

Surplus to Policy- 
holders 





EDWARD T. LYONS 


reas. 


National 


.$ 779,409.87 
125,499.95 


35,000.00 


959,784.30 





$1,899,694.12 

















TORNADO 
USE AND 
2CUPANCY 


GEORGE W. 


BLANTON, 





UNITED STA 
1iO Wii 


ekelact! 


BENJAMIN GOODWIN, 


A. H. 


BECK COQ., 


r_ grantee Corpora;;, 


ES BRANC 
iam Street, New York 


o N. Keisey, Manager 





Manager Pacific Department 
San Francisco, Calif. 


TURNER, Manager 


Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 


Charlotte, N. C. 


General Agents, Mountain Dept. 
Denver, Colo. 


THOMAS & COMPANY, Managers for Texas 


Dallas, Texas 





NY 

















WINNIPEG’S 


New — First™.Class — Downtown and Leading Hotel 


The Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


and Center of 


Financial, Wholesale, Shopping and}Theater District. 


R. H. Webb, Manager 


Within three minutes of all Insurance Offices’and Agencies 
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diately to subscribers. 


required. 


Towson Station 


Revised pages are issued promptly as changes 
become effective and are forwarded 


imme- 


All inquiries for prices should state quantity 


New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Convenient 


All Necessary Underwriting Information 
IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 

All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theit. 

List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 

Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 

This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 





Always Up-to-Date 
Complete 


Compiled and Published by the 


Automotive Service Bureau 


Baltimore, Maryland 





| 


|} amendment 


| Quebec will not come into effect 


| order to permit of a consultation 


to the supreme court, if necessary. 





Fire Losses Compared 


According to the “Monetary 


| sponding week of last year. 


Vancouver Board’s Report 


of 
Underwriters 
follows: 
Union); A. 
Lancashire); T. 


elected governing committee 
British Columbia Fire 
| sociation is composed 
} Anderson (Commercial 
Blake (London & 


as 








F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1924 
Capital $300,000 Surplus to Policyholders $401,232 
Total Admitted Assets $1,159,061 








An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 


Fr. W. 
the 


Greer (Pacific Coast); 
(Royal), appointed by 
; membership committee, 


} America fleet at Vancouver; G, V. 
Seattle, and F. M. Branch, 








Name British Columbia Committee 
VANCOUVER, B. C., July 8—The newly 

the 

As- 
John 
Ww. 
W. 

Walker 
Montreal 
Fred W. Gaston, 
Tacoma; Hunter Harrison of the North 
y Lawry, 
San Francis 
appointed by the San Francisco member- 


a license from the Dominion, inserted an 
to provide that the clause in 
until 
proclaimed by the governor in council in 
be- 
| tween the Dominion and provincial gov- 
|; ernments on the question of jurisdiction 
and to give an opportunity for reference 


Times,” 


| fire losses in Canada for the week end- 
ing July 2 are estimated at $103,000, as 
compared with $400,000 for the corre- 


Losses for the week ending June 25 are 


estimated at $551,500, as compared with 
$898,600 for the corresponding week of 
last year. 


VANCOUVER, B. C., July 8—At the 
;} annual meeting of the Vancouver Fire 
| Insurance Agents’ Association, the an- 
nual report showed that the membership 
had increased from 111 to 135 and that 
there were only five agents, operating 
tariff, who were not members. 


ship committee. Fred A, Burgess (Cale- 
donian); C. R. Elderton (Union of Can- 
ton); R .B. Leigh (Continental), and 
Reginald Long (Aetna), appointed by the 
British Columbia membership commit- 
tee. John L. Noble continues as secre- 
tary of the association. 
New Officers of Canadian Fire 

WINNIPEG, MAN., July 8—At a recent 
meeting of the Canadian Fire, held in 
| Winnipeg, R, T. Riley, vice-president and 
founder of the company, was elected 
president; George R. Crowe was elected 
| vice-president and R. R. Wilson was 
|} elected to the board of directors to fill 





Its Name Indicates 





Its 





Character. 


Operating Along Sound Lines. 


American National Fire Insurance Co. 
COLMUBUS, OHIO 
Capital $500,000 


JOHN A, DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 








Reserve for Reinsurance - 





GEORGE M. LOVEJOY, Vice-President. 
Vice-President. 
Secretary. 


FRANK C. HATFIELD, Ass’t Sec’y. 


Cash Capital, $5,000,000.00 


- $11,164,893.79 


EDWARD MILLIGAN, President. 


XS 1 
une 'NSy,. 





YOUR PROPERTY’ * 
IN THE 


PHOENIX Te 


4 INSURANCE 





4 COMPANY 
OF fe) 
ay 


RD, 


Surplus to Policyholders —- . n r 


$116,543,582.27 


THOS. C. TEMPLE, Vice-President. 
JOHN B. KNOX, Secretary. 

FRED. C. GUSTETTER, Secretary. 
F. MINOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Secretary. 


Assets, $29,397,972.60 


for Outstanding Losses - $1,489,500.47 


- $16,150,593.80 


Total Losses Paid Since Organization of Company 











July 10, 199 


— 


the vacancy caused by the death of th 
late President J. H. Ashdown, 


Forest Fire Losses Heavy 


Forest fires have caused a very 
siderable amount of damage in easter, 
Canada. In Ontario, one of the largey 
fires occurred on the J. R. Booth timbe 
limits on the southeastern part of 4}. 
gonquin park, near Madawaska, Ont, 
where upwards of 200 men were engageg 
in desperately striving to check the ray. 
ishing of the forests by the flames, unt 
a heavy downpour of rain at the begip. 


con. 


ning of the week definitely put a check 
to the work of destruction. It is rp. 
ported that this is one of the most de. 
structive fires that have occurred her 
for years and the devastation is extep. 
sive, some of the finest timber limits jp 
the vicinity were destroyed. 

Forest fires raging over New Bruns. 
wick in June swept 330 acres of 
timber land, causing f $100,009 





according to official reports. Many pros. 
ecutions have resulted for slash burning 


Canadian Notes 





\. E. Fisher, superintendent of insur. 
ance for the province of Saskatchewan 
has been in Winnipeg this week. 

The plant of the Battle Creek Com 
Flakes Company at London, Ont., was 
damaged by fire, loss being estimated at 
$100,000. Loss is attributed to lightning 

Fire from an unknown cause in the 


killing department of the Western Pack- 
ing Company at Winnipeg caused loss 
estimated in the vicinity of $10,000, fully 
covered by insurance. 

William Lawrie, 
Phoenix Assurance 


secretary of the 
and allied compani 







who has been in Winnipeg 
week, accompanied by H. M. Pa 
Montreal, left Friday for Montre 

H, G. Low, branch manager at 
peg of the British Crown 
& British Dominions, is returned much 
better in health for his stay on the 
coast H. C. Baillie, eastern superintend- 

10 as substituting during Mr. 








. has returned to Toront 
ry 1 at Rosedale 
is visit » for thet 
bu : which escaped 
the previous fires, was totally destroyed. 
The fire s supposedly caused by de 
fective wiril The wood and tar paper 
constructior permitted the flames t 
spread so fast that of all the conten 
of the building only one plano was sav 





IN THE MOTOR FIELD 
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MAY CLAIM TORNADO DAMAGE 

Underwriters Wonder If Collision Pol 

icy Includes Damage to Automo- 
biles Caused by Storm 








Following the recent tornado, which 
damaged large numbers of automobiles 
in Lorrain, O., and other places, the 
question came up as to whether or not 
insurance companies would be liable to 
such damage under collision policies 
The coverage of these policies is most 
indefinite, usually being defined as ac 
cidental damage caused by any_objett, 
whether moving or stationary. Damage 
by a section of a brick wall overthrown 
by a tornado would certainly be cause? 
by a moving object. 

No actual claims of this sort have 
been presented from the recent tornado, 
but most underwriters are of the opimioa 
that the companies would be compelled 
to pay them, although some say ta 
they would carry the case to court t 
obtain a decision. Others believe that 
it would be more profitable to pay aa 
such claims because of their advertising 
value, inasmuch as they would m0 
amount to a great deal, and the cost 
of opposing them would be heavy. 


Courts Exclude Hail Damage 


On several occasions claims have bees 
presented for damage done by hail, but 
in these cases the courts have favoret 
the insurance companies, deciding tha 
such damage was not- included under 
the spirit of the contract, and that the 
coveragé must not be stretched too far. 
{t might also be said that the_inteat 
of the collision policy does not include 
damage by tornado, but the situation 
here is slightly different, as a brick of 


la beam hurtled through the air by # 


a 
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tornado can scarcely be considered in 
the same class with hailstones. Com- 


anies have been forced to pay damages 
caused by rocks thrown by boys, which 
would indicate that tornado damage 
might also be included. The fact that 
most of this damage was done in rural 
communities, however, is in this in- 
stance in favor of the companies, for 
not many automobiles in the country are 
insured against collision. ‘ 

Not many, if any, cars were insured 
against tornado damage in Ohio, as 
might be expected when even the build- 
ings in the region of the disaster were 
insured to only about two percent of 
their total value. Tornado insurance 
en automobiles is carried in the west- 
ern states,» such as Kansas, which are 
ordinarily thought of as the tornado 
states, but little is carried elsewhere. 
Includes 


New Policy Tornado 


This question, as well as many others, 
js solved by the new no-amount policy, 
which includes damage by tornado and 
hail, as well as by fire, theft, collision, 
and other causes. By providing this 
complete coverage under every policy, 
insurance companies are saving them- 
selves and their policyholders a great 
deal of trouble in determining the ac- 
tual coverage of the different types of 
policies. 


ARE PLEASED WITH MANUALS 
Local Agents Delighted With Rating 


System Used in the Cash Value 
Automobile Policies 





Agents in Western Union territory 
have received the rate manuals from 
their companies on the cash value auto- 
mobile policy. They are delighted with 
the simplicity of the rate manual. At 
a glance the rate on any standard make 
of car can be secured, while on the other 


quoted in this policy for fire insurance 
alone. Fire and theft insurance is com- 
bined and the rate quoted for the two 
coverages. Then there are combinations 
of fire and theft insurance with property 
damage and collision insurance. Very 
little collision insurance has been written 
inthe country districts, but it is thought 
it will be stimulated under the new form. 

The mutuals and reciprocals have 
been popular in rural territory, largely 
because of the simplicity of their rate 


manuals. For the present at least the 
cash value policy will only be used in 


country territory, because the casualty 
companies have the states divided into 
more districts than the fire companies 
lor property damage and collision. 


casualty companies to reduce the terri- 


sold in the main sections of all states. 


Test Tax on Auto Reciprocals 
SPRINGFIELD, ILL., July 8.—Judge 


federal has 


itzHenry in court 


Pany of El 
lor the 


Paso, 
Belt Automobile 


on pe 
M0 alleged to have been paid in income 


t subject to taxation. 


test 


The suit 


Ss in o . 
ads of dollars in 


, similar 
‘troughout the c , 
out the country. 


Central Federal Appointment 


' 
‘4, according 
L. Taylor, 
Manager, 


to the announcement 
vice-president and 


fenera 


_ mith & Kelso 
tonized their 
“ational Union. 





of Marseilles, 
agency by 


resigning the 








han tee wen 4.8 
: cde Place the responsibil- 
form of policy it frequently took ten | - ; Rides Be , 
: 3 . cogs 4 : ity where it belongs and co-insurance, 
minutes to work out a rate for full| 4. a ? . % ’ 
‘ | which has been a large factor in rate 
coverage. , ; ae : : 
5 ~_ . reductions, will be relieved from an 
Companies expect to secure an in-|_ 4. 1 Se Cin ad ns . 
ct 2 . , ; odium that it has never merited. Agents 
creased amount of business from the nese . } 
he ern wn : and brokers can do much through the 
country districts. There is no rate 


, The 
ire companies, however, hope to get the | 


tory in which they use differential rates, 
so that the cash value policy can be 


7 k f before 
him the suit of the Alye-Nichols Com- 
Ill., attorney-in-fact 
Indemnity, 
against the government to recover $50,- 


‘apital stock and other taxes under pro- 
est. The plaintiff operates an automo- 
Ne insurance exchange and claims it is 
is a 
Case involving hundreds of thou- 
actions 


Donald McCandless has been appointed 
<n to W. L. Pettibone, manager of 
« <entral Federal Fire of Davenport, 
of 


Tll., have 


APPRAISAL SERVICE IS~ 
DEVELOPING RAPIDLY 


(CONTINUED FROM PAGE 3) 


“The modern fire insurance policy 
form with its co-insurance requirements 
only emphasizes the necessity for a dis- 
interested, accurate ascertainment of 
physical values. Without it property 
owners frequently find themselves 
largely their own insurers, although be- 
lieving they have been paying for and 
obtaining ample protection. When a 
loss occurs the reaction is bad, and while 
the assured in the last analysis is actually 
to blame yet they too often lay the re- 
sponsibility on those who sold them the 
policies. 

“Self insurance is a serious matter be- 
cause no property owner can afford to 
carry any considerable part of his own 
insurance, either knowingly or unknow- | 
ingly. He has neither a sufficient selec- ! 
tion nor a sufficient distribution of Tie | 

| 








to make it either profitable or safe. He 
can no more afford to go into the insur- 
ance business for the sole purpose of 
supplving his personal insurance needs, 
than he can afford to go into the various 
lines of manufacturing in order to take 
care of his firm’s requirements for plant 
equipment. Yet to the degree he be- 
|} comes a co-insurer he carrying his 
own insurance. A lack of knowledge of 
the actual insurable values results in his 
unknowingly participating in a business 
practice that is fundamentally unsound. 
The number of property owners who are 
in this situation are legion. 

“The co-insurance requiremen is 
blamed repeatedly by both property 
owners and insurance agents for the pre- 
dicament in which loss claimants find 
themselves. The cumulative criticism 
has resulted in mistaken legislation pro- 
hibiting its use. Co-insurance gets the 
blame, instead of placing the responsibil- 
ity where it belongs—on ignorance of 
insurable values. 


is 


| medium of appraisal service to educate 
and enlighten property owners, and thus 
prevent situations which potentially lead 
to mistaken legislation. 

“Some agents and brokers consider 
that their duty has been fulfilled and 
their responsibility ceases when they 
have advised their assureds to prepare 
a home-made inventory of fixed assets. 
Technically this is no doubt true, but 
do these insurance representatives realize 
the magnitude of the task they ask their 
|assureds to attempt in accurately in- 
ventorying and valuing fixed property 
assets? 


Need Specialists’ Service 


“Granted that the assured could do 
this successfully, the question remains— 


can he afford to attempt to furnish it 
himself? Is there any more logic, any 
|}more profit in attempting to do this 


than there would be in attempting to 
manufacture his own desks, typewriters, 
pulleys and other equipment, without 
proper facilities for so doing? 

“Since the time when property own- 
ers had little to inventory and could do 
it themselves without effort or risk, con- 
ditions have changed. We are a long 
way now from the days of the kerosene 
lamp for lighting purposes; we have 
|equally outgrown the practicability and 
>| utility of home-made appraisals. 

“This is an age of specialists; it has 
become so of necessity with the growth 
and development of business. Business 
men find it not only more profitable but 
more satisfactory generally, to deal with 
firms who specialize in particular lines. 


Is Now a Profession 


“The work of inventorying and valu- 
ing fixed assets has become a profes- 
sional business service, and it requires a 
large organization with a highly spe- 
cialized staff of appraisal engineers, 
1 | voluminous data covering costs and all 
the facilities which are necessary in 
making accurate appraisals. It requires 
years of preparation and training in the 





' 
| der the immediate supervision of experi- 


R 


enced engineers, before men _ have 
acquired the essential knowledge to 
engage in the work of inventorying fixed 
assets. Should the agent or broker ex- 
pect that his assureds can take men from 
the office or factory for. one or two 
weeks out of fifty-two for this purpose 
and hope to accomplish results that will 
be acceptable to others in case of emer- 
gency? 

“Assuming that the assured could edu- 
cate his office and factory help to the 
highest degree of efficiency in proper 
scheduling and classifying the inventory 
of fixed assets; and that it would pay 
him to do so; when the inventory is 
complete it must be accurately priced on 
the basis of present day costs. To ac- 
complish this requires an endless amount 
of careful investigation and a fine power 
of discrimination, so as to cull the facts 
from the maze of misinformation that 
is usually given when such data 
sought. 


is 


Many Troublesome Questions 


“It means that the assured must by 
correspondence and interviews collect 
from many sources the desired informa- 
tion, and when quotations differ he must 
exercise judgment as to what data is ap- 
plicable and should be used. Frequently 
when the object for which the informa- 
tion is to be used is learned, it defeats 
the securing of correct conservative data. 
Fictitiously high values are quoted with 
the idea that the assured will be gratified 
to learn that the market prices exceed 
his individual purchasing power. The 
quotations are different than if he was 
really in the market to replace the prop 
erty in question. 

“We will assume again, however, that 
the assured could obtain correct replace- 
ment costs of the property units new; is 
he prepared to ascertain the amount of 
depreciation that has resulted from wear, 
tear, obsolescence, inadequacy and the 
other factors of deterioration? 

“Appraisal organizations have spent 
many years in an endeavor to solve the 
problem of depreciation. They have ob- 
served the effects of depreciation on 
thousands of properties. The average 
assured has had experience with only 
one or a limited number of properties. 
A judgment ripened by broad experi- 
ence is better than one based upon lim- 
ited experience. Upon depreciation rests 
the entire solution of the question of 


actual sound insurable values. And 
upon the sound values rests insurance 
itself. 


Unbiased Report Needed 


“Granting, however, that the assured 
can make a proper inventory, ascertain 
replacement new costs of today, and 
compute actual depreciations; even so, 
is it as likely to be acceptable in any 
transaction as a report that came from 
an entirely disinterested source, one that 
has had a broad experience and the fa- 


cilities of an organization whose busi- 
ness it is to do nothing else? 
“The assured has a direct personal 


financial interest at stake in his negotia- 
tion with insurance companies, with his 
bankers, or with others. It is but nat- 
ural that the point would arise and 
would therefor have a bearing upon that 
negotiation. 

“Appraisal organizations have at stake 
their reputation and the perpetuity of 
their business. Accuracy and disinter- 
ested fairness must be the keynote of 
every transaction. That is why accurate 
appraisals made by reputable organiza- 
tions are successfully used in insurance 
transactions. 

“A disinterested accurate appraisal of 
fixed property assets is a neces#ty for 


the business man, be he engaged in 
manufacturing, or insurance, or other 
activities in which values are involved. 


The occasion will undoubtedly arise, due 
to any one of several reasons, when it 
will be necessary to incontestably dem- 
onstrate the exact worth of physical 
properties. As often as the question of 
the proper amount of insurance and its 
distribution arises, also when an average 
rate is desired, a knowledge of accurate 
insurable values is indispensable. 

“A disinterested accurate appraisal 
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Tells Value of Mails 
In Soliciting Business 


HE value of intelligent use of the 
mails in developing business and 
systematizing the solicitation work of an 
agency force is discussed by William 
W. Rice, Chicago broker, in an article 
on “Letters That Aroused Our Torpid 
Prospects,” in a recent issue of “Sys- 
tem.” Mr. Rice said that in a large 
business direct mail methods are usually 
well understood and employed as a 
means of increasing sales at a reason- 
able cost, but that this factor is very 
often overlooked in a smaller organiza- 
tion. He said that he believed that it 
was of even greater importance in the 
smaller office than in the larger, how- 
ever, and cited the experience of his 
office as a result. Where the agency 
has only a few men out selling, it must 
provide the proper direction for their 
work and see that their efforts count to 
the utmost in order that a sizable ag- 
gregate profit may be made. The best 
means of doing this is through an intel- 


ligent use of the mails and for this 
reason the Rice agency has made the 


mail order campaign an important part 
oft its ofthce routine. 


Creates Worth-While Prospects 


Mr. Rice said that by the use of letters 
they have changed their definition of a 
prospect. They now consider a man a 
real prospect only when he has shown 
that he is interested in the proposition. 
The mails are used to create prospects 
of this class, and the agents in the office 
try to confine their personal selling to 
these real prospects who have expressed 
such an interest as to respond by mail. 
Mr. Rice said that an agent can prob- 
ably make 12 calls a day in cold canvass, 
while the follow up on a mail campaign 
would probably reduce the number of 
daily calls to 6. However, in the case 
of the cold canvass, at least eight of the 
prospects would not be interested and 
the other four might or might not be 
live prospects. On a follow-up plan, all 
six are interested and two or three 
should be closed each day instead of the 
one in the other case. 

Uses Striking Letters 


In working up the letters to be sent 
out, Mr. Rice has departed from the 
paths usually suggested by the orthodox 
experts on direct mail campaigns and 
employs most of the recognized devices 
of mail order selling. It is usually 
stated that the insurance sales letter 
should be dignified before all else, but 
Mr. Rice has found that greater results 
can be obtained through the use of strik- 
ing letters, leaving the matter of dignity 
and respect to the direct dealings with 
the prospects, rather than on the pre- 
liminary mail approach. He does not use 
anything freakish, but does not permit 
the style to be tied down by dignity. 
One point that is always made in this 
office is in connection with the enclos- 
ures, no sales letter leaving the office 
without a return government post card. 
This card always carries a place for the 
signature of the prospect, with some 
means of attracting the prospect's atten- 
tion to the dotted line, such as a highly 
colored arrow. There is a human in- 
terest appeal in the signature and he 
has found cases where prospects have 
been interested and later sold merely 
through the human weakness to sign the 
card and send it in, although not inter- 
ested in the first place. 


curacy for inaccuracy; ascertained prov- 
able facts for more or less estimates. 
Dependable disinterested data puts the 
amount of insurance coverage on a bus 
iness basis. Insurance adjustments will 
be made with less delay and friction and 
in less time than would be required 
without complete accurate data from 
which correct conclusions can be made.” 


Will Meet in Chicago 


The National Fire Prevention Associa- 
tion will hold its next annual meeting 














office of an appraisal organization, un- 


substitutes certainty for uncertainty; ac- 





in Chicago, May 12-14 of next year. 
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! SOME RECENT COURT DECISIONS IN 
i] ] 
| THE FIELD OF FIRE UNDERWRITING | 
IL = = — = — =) 
Waiver of Misrepresentation—Whiere | lessor, was carrying insurance on the 
in insurance agent, with knowledge that | building with six different companies, 
an automobile had been operated 2,000] and the Queen Theatres, Inc. carried 
miles t the time ot its purchase by he insurance with five other companies on 
insured, had treated tl Baga nll te “improvements, parts and betterments | 
one, the col y could not resist suit! sttached to the three story and base- 
upon the pohcy on the ground that the | ent brick composition roofed building 
wner ol! he c had musrepresente 1 it * the cameieil an teanee: alav. Seis 
as 1 new < Uno s. Bondurant tatuary Snacne xtures * ” 
| Atle ys, 4 > >» 5S 
= a —. : Fennesse ees image to the building including 
ais the improvements and_ betterments 


Burden of Proving Whether Consent 
to Change of Interest Was Endorsed 
in Policy Held to Be mnpoe on In- 








surance Company—Th« lain tiff and 
me Carri | \ehn were sca wn 
ers of a half est in a certain build 
ing. The def it issued its fire policy 
to them pr ling in effect that unless 
otherwise provided by agreement en 
dorsed on the olicv 1 should not be 
effective if title to the pl erty changed 
bv transfer of one or more of several 
co-owners tft others Carrie | Kehn 
transferred her interest to another with 
out notity ang the plaintiff \ loss o¢ 
curred and plaintiff sued. The detendant 
answered the complaint, setting up the 
transier, but not stating whether any 

greement to the transfer had been en 
dorsed « 1 the policy. Held: the burden 
of proving this affirmative allegation 
was on the insurance company \rn 
eim vs. Fi May 24. 


‘iremen’s. Decided 

Misrepresentations as to Model of Car 
and Value Held Material—The defend 
company issued to plain 
$900 against his 


ant insurance 
tiff a policy tor 


le ss ot 


| entitled 


car by fire. The plaintiff sued for the 
loss of the car claiming that it was 
worth $900. The insurance company in} 
its answer alleged that in the written 
pplication for insurance he represented 
that the car was a 1919 model and that 
the ac tual cost including equ ipmet nt was 


each of such represen 
and induced the 
The plaintiff claimed 
at the the 
company had induced him to sign the 
application by fraud, but the court 
the reply insufficient, and upon the ques 





relly issu 


polic \ 


reply th 


ance to the 


by way of agent ot 


Hulsey amounted to $22,950.- 
90, of which sum $12,582.65 represented 
the total damage to the improvements 
and betterments. 

Queen atres, Inc., 
a igreed to 
provements and fixtures 
the building by the lessee, 
him all its interest in the policies on 
the improvements and betterments. 
Gray did replace the improvements and 
assigned a portion of his 
fter, Gray, for valuable 
policies to the plaintiff, 
the Republic Insurance Company, and 
said plaintiff brought this action to re- 
cover the amount which it claimed to 
be due it from the defendant under an 
apportionment of the loss. 

The defendant set up as a 
that the policy contained a 
which rendered it void if the 
the insured in the subject of insurance 
should be other than unconditional and 
ownership and that the plaintiff's 
interest was not of that nature; that the 


erected 


in consideration 
place the im- 
placed upon 
assigned to 


ry 
ih 
Lilt 


consider: ition, 
fixtures. Therea 
interest in the 


defense 
provision 


sole 


lessor restored the insured premises 
without cost to the Queen Theatres, 
Ine., as he was obliged to do and no 


loss was suffered by the Queen Theatres 
and, therefore, its assignees were not 
to any indemnity. 

The plaintiff should recover. 


Held: 


The defendant knew at the time it is- 
sued its policy that it was insuring 
whatever interest Queen Theatres, Inc., 
had as lessee in improvements, parts 


|} and betterments attached to a building 


held | 


ion of the effect of the representations 
said that both representations were ma- | 
terial misrepresentations \ new trial 
vas granted Standard Automobile vs. 


West Court of Appeals, Kentucky De- 


cided May 23. 
* * x 


Apportionment of Loss. Rights of 


Assignee. Estoppel.—One, Gray, leased 
his three story brick building and base- 
ment to E. H. Hulsey for a period ot 
five years with the option of a renewal | 
for five years The lessee permitted 

enlarge and improve the 


Hulsey to 
building tor 


t theatre. In event 
that the walls or 


use as a 


roof of the building or 

any part thereof should be destroyed 
r damaged fire so that the building 
endered unfit for occupancy 


should be r 


as to be 
fire ot 


de- 
the 


but the 
parts or 


abated 
such 








the lessee should erect was 
the payment of rent Che 
lessor was not obligated under the lease 
to make any improvements on the prop 
‘ r to make any repairs, except to 
e main ill id the roof 

Hu eded to enlarge and im- 
the building and convert it into 
c ture tl tre and thereatter 
| ( nd assignment 
] e} | ere 1 the property 
l est in the furniture and 
tuated in the theatre 

uJ eatres Inc 
I] r is 1 ce ent between the 


le aan or the Queen The 


| t 1 iny hsurance she uld 
I! thie | tter nN 

é ed the lessee 
\ite ene the lease 
db () C | eatres 
| ‘ Te it! hie 17 rove- 
‘ ad red dv 

of; ¢ (, th 


owned by another, which i 
had been attached to 
the assured as lessee, 
that the 
solute 
the 
that 


improvements 
the building by 
clearly indicating 
assured was not asserting ab- 
ownership in the property, and 
defendant was estopped to set up 
portion of its printed policy 


NDOUBTEDLY the 


spontaneous combustion 


naming of 
as a Cause 


U 


ot fire has been overworked in 
|} many cases, but the danger from this 
source must not be neglected. The con- 
ditions necessary to bring this about are 


an enviroment that is a poor conductor 


of heat, material with a comparatively 
low ignition point, and production of 
heat by oxidation. One of the most 
familiar forms is that which takes place 
in a pile of oily rags or waste allowed 
to accumulate in a warm place. This is 
an ideal condition for spontaneous com- 
ustion, for the oil is spread over a larg 
rea wh promotes rapid oxidation and 
the heat is very largely retained as the 
material is a poor conducto \s oxi- 
lation ceeds, the betbineniiiiaies grad- 
ally rises until the kindling point has 
been ( hed 
Linseed oil is one of the most dan- 
gerous in this respect, especially that 
( s been boiled, as this process 
causes changes in the chemical struc- 
Eve s il i open can 
will soon shoy oxidation, 
hy h there ot sponta- 
s combusti the smal! 
rea xposed e not 





! wit Is, such as 
s¢ 1 y vt the 

, 
So ( | il re ¢ osed to this 
il ciall ‘ de is 





interest of | 


pro- ' 


| present. 
| the 
leration of 


same should be void if 
sole and uncon- 


viding that the 
the assured was not the 
ditional owner of the property. The 
statement of the assured that the im- 
provements were situated on leased 





land was a sufficient compliance with 
the provisions of the policy that re- 
quired a true statement of the interest 
of the assured. The Queen Theatre, 
Inc., by the conveyance and assignment 
executed by Hulsey became subrogated 








and succeeded to all the rights of Hul- | 
sey in the lease contract. After the fire | 
the lessor could have restored the walls | 
nd roof and called upon Queen Thea- | 
tres, Inc., for the payment of rent as| 
provided the lease, and the insurance 
g ection against that liability. | 

pringfeld Ins. Co. vs. Republic Ins. | 


Civil Appeals of 
Decided May 10. 


Texas 


Statutory penalty not allowed where 





suit instituted for more than amount 
claimed in statement of loss—In this 
case an insurance company insured cer 
tain rice ag loss by fire he sum 
oT 2,006 \ fire occurred and the plain- 
tiff swore to a statement of the loss at 
$1,728.05. He sued for $2,000, and 
judgment was rendered for that sum 
o which was added the statutory pen- 
alty of 12 per cent and an allowance 
for attorneys’ fees. \t the trial the 
plaintiff virtually conceded that the 
tatement of loss was correct. It was 
held that the statement was an admis- 


lent 


tor a 


1 
Loss 


sion of th 
should 


e amount of 
not have 
larger amount. 

This being true, it follows 
statutory penalty should not 
imposed and no attorney’s fee should 
have been allowed. Fidelity-Phenix v 
Roth, Sup. Ct. Arkansas. Decided 
June 9. 


and judgn 
been rendered 

the 
bee n 


that 
have 


Evidence of fraud on making applica- 
tions not excluded, although application 
not attached to policy.—In this case the 
plaintiff insurance company issued its 
1 policy to the defendant. The policy 
provided that no applicant should be in- 
sured in any other company without 
the consent of the insured. A statute 
provided, in that if the application 
is intended to be made a part of the 
insurance contract, a must be 


part, 


copy 


attached to the policy, and if not at- 
tached it shall not be a part of the 
insurance contract. A copy of the 


fire 
company 


application was not so attached. A 
occurred, and the insurance 


When 


sulphide 


dampness, 
with the lib- 
Adequate 


exp ised to 
oxidizes 
considerable heat. 


iron 


| ventilation must be provided to avoid 
this danger. Quicklime in the process 
of slaking also gives off large amounts 
of heat, that may cause fire if wood or 
other combustible material is close at 
j}hand. For this reason quicklime must 


| be kept 


perfectly dry while it is 


shipped. 


being 
stored or 


Storage of Chemicals 


The danger of fire is also ve 
in warehouses 
stored. 


chemica 








als 
different 


aneouslv 


where chemic 
\ large number of 
Is will ignite or 
when mixed a1 should be taken to 
keep them ( saneaebeuibiod nitric 


acid is dangerous, as it pro- 
} 


id care 
apart 


ally 





espe 


duces sufi 








iciently rapid oxidation when 
in contact with any dry organic matter 
to endanger fire. 

Following ire S( © « the sul stat S 
which e not ordinarily thought s 
hazardous, but which may ignite from 
this cause: hay and straw packed tight 
while damp, ili black, bone black, 
blacking on im corn tightly 
packed, carbid coal, saliiieae vily 
or damp, « or paraffin, cotton 





turnings, lac 
-ather scrap and 
oil, tallic 


piles 


wool, essential oils, flax 
oily iron filing or 
quer on rags, lard oil, Ie 

lime, lit 


itre, 


S¢ ed and 


quick seed mic 


eileloth in 


j Ke secretary of the Greensbo! 
Fire have been active in advocating @ 
movement toward joining the M 
tion If a number of non-affiliat 
panies enter the organiza 
dicted that there will be 


July 10, 19% 


—= 


paid the loss. It was later found thy 
the insured had other insurance at the 
time, and the plaintiff now seeks to rs. 
cover its payment on the ground of he 
defendant’s fraud in obtaining the policy 

















The trial court ee evidence 
statements made when applying for jp. 
surance because the cat it N was tm 
attached. Held: the case should be we. 
tried and the evidence admitted. Tp, 
icy itself makes provisions in reggp 
o other insurance and it was open+ 
the insurance company to prove th: 
repres itions had been mad bir 
oO nsurance, which, if fal 
fr and operative to induce # 
entering into the « tract sur 
( Id ] ( all ne S ¢ 
that the 1 ( 1 of the pplic 
t Wasl I re Rel v. Albr 
Ct. Washington. Decided Jun 





Plan Upper Peninsula Meeting 
An “Upper Px 
g by the Michigan Associa 
y 1 at farquette, Mich ¥ 
plan of licensing Insurances 
be explained in detail TI 
Six regional mee. 
the 
it has not as yet stimulat 
the interest of upper peninsular 
in the organization. W. S. Wright of 
Marquett is chairman of the Marquet 
meeting : 

The gathering will be call 
by District Chairman John P. Ol 
Marie. A. L. Kirkpatr 


ninsula 





Day” will 





southern 


the state, 





d to 





Sault Ste 











the Casualty Information Clearing Hons 
will give talk. Phil J. Braun, seers 
of the Michigan Association will d 
the work of the state and national asso. 


ciations. George Brown, chairman 





the publicity committee will discuss 
islative and publicity matters. Pre 
Clyde B. Smith will talk on “Qua 


will be ; 
agency limitations, t 
boards, collections, 
advertising 


tions of Agents.” There 
eral discussion of 
value of local 
prevention and 








To Visit United States 
William W. Otter-Barry, 
cently appointed general 
Sun Insurance Office in 
E. White, will visit the U 
early in September. 


who was re- 
manager of th 
succession 


nited States 


Charmack’s New Post 






NEW YORK, July 9.—William J. Char- 
mack has joined the New York mari 
underwriting staff of the Automobil 


was formerly 
Hispano-Ameri- 


Hartford Mr. Charmack 
secretary of the Union 
Fire & Marine. 





cana 


May Join S. E. U. A. 


CHARLOTTE, N. C., July 9 
ported that a number of 
companies operating in 
Underwriters Association 
favorably inclined toward 
Ss. E. U. A It is stated that 
tative of the McAllister group 
panies at Greensboro, N. C 
made a trip to New York where 
terviewed a number of non-assocl 
securing their views, 


—It 
non-affiliat 
Southe 

territory at 

joining the 
a represe?- 





















comp tnies, 





the advisability of affiliating with th 
Ss. E. U. A The opinion here is tha 
quite a number of non-affiliated com 
panies will join the S. E. U. if the 


contingent plan of compensation 
igreed upon 


Bush of the 


ents is 


Dixie and C 











and li 


in its management 





Cosden May Retire 
MD., July 9 It is unde 





BALTIMORE ; 
stood that J. S. Cosden, founder : 
president of Cosden & Co., will ues 
! boar of directors to name 
resident at the reorganization meen" 

} held shortly Mr. Cosden, 





stated, will become chairmé 
board and Jacob Fran ‘ 
president nd general insel 

I. Herman Treland, for many 
general it of the H of New ¥ 
it Baltimor Md is it serious la 


tion ata Baltimor hospital Mr. ire 
. 
1 wounded whilt 


accidentally 
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formerls 
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r with th 
re is t 
jated com- 

A., if the 
nsation 





and C. W 
Greensbor 


ocating tM 








“MERIT RATING”’ PLAN 
FOR BANKS SUBMITTED 


R. H. Towner Explains His Pro- 

posal at Meeting of Surety 
Company Executives 

VOTE TO HAVE INCREASE 

Rates to Advance on Certain Sections 
West of Mississippi River on 

Depository Bonds 
NEW YORK, 
of 


§.—At a 
company 
the 
for 


July special 
meeting 
R. H. Towner, of 
Bureau, submitted 
tentative plan for merit 
bonds 


surety executives, 


Towner Rating 
consideration a 
of 
classes 


de- 
of 


rating 
pository in certain 
banks, “emaci- 
ated banks.” His plan proposed a basic 
rate of $5 per $1,000 per annum with 
added charges for excessive loans and 
discounts over capital; for excess of 
time deposits and certificates of deposits 
in relation to public deposits, and the 
relation of the furniture and fixture 
ittms and the assets to the surplus of 
e bank. The plan was not passed at 
the meeting, but the executives unani- 
mously voted in favor of an immediate 
advance in bank depository bonds for 
banks of certain capital and surplus 
classifications located in certain terri- 


t 


tories west of the Mississippi. 








which he designated as 








Towner Explains Situation 


In the following letter, in which 
Towner called together the company 
executives, described the conditions 
inthe banking business which influenced 
ito call the meeting: 


Mr. 








1 


“In many 
banks are 


prac tices. 


of 


less 


sections 
more 03 
There 
every 


the country all 
infected by bad 
are several counties 
bank in the county 

past year, and several 
over 20 percent of all the 
in existence on December 
have failed since then. The 
bureau has examined some scores 


has 





| in the 
stat es where 
‘ate banks 
1920, 
rating 




















floss cases on the kind of banks which 
will be affected by this circular. 
‘The story of the downfall of these 
tanks is written plain in their financial 
statements for successive years, and it 
tells only of improvidence and greed. 
tof these banks were started over 
years ago on a small capital, which 
at that time sufficient for their 
Meds. The demands of the European 
war and the inflation created by the 
al Reserve Bank system carried 
re oil up to $3.50 a barrel, wheat to 
0) a bushel, cattle to $20 a hundred- 
Yeight and cotton to 40¢ a pound. With 
aese prices the deposits in these banks 
reased by leaps and bounds 
Banks Not Strengthened 
But the bankers themselves did not 
" ‘then their banks, add new capital 
~ crease their reserves or surplus. 
r ‘y did not even write off the item of 
a and Fixtures’ in their re- 
“tees. They loaned out all these de- 
psi 's freely as they came in, so that 
~ items ‘Loans and Discounts’ in- 
re ag to an enormous figure, fifteen or 
¥Y times the capital of the bank. 
(CONTINUED ON PAGE 44) 
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AWAITING THE REPORT 


COMMISSIONERS WILL CONFER 


Departments Will Complete the Exami- 
national of the Associated Employers 
Reciprocal This Week 


The examination of the Associated 
Employers Reciprocal of which Sherman 
& Ellis of Chicago are attorneys 
managers will be completed very 
this week. The detail work 
aminers will be finished and a tentative 
draft of the examination will be drawn 
up, to be submitted at a conference of 
the insurance commissioners of the four 
states participating, they being Illinois, 
Kentucky, Oklahoma and Missouri. The 
Michigan department which was coop- 
erating in the examination withdrew its 
examiners on the ground that they were 


and 
likely 
the ex- 


of 


not able to secure the information de- 
sired. A hearing was called by Com- 
missioner Hands of Michigan, the 
Reciprocal managers being summoned 
to show cause why its license should 
not be revoked. This hearing has been 
postponed. W. Rufus Kendall, chief 


examiner of the Illinois department is 
the supervising examiner in charge of 
the work. Director of Trade and Com- 
merce Clifford Ireland of Illinois has 
been in Chicago, three or four times, 
personally looking into some of the re- 
sults brought out by the probe. 

The Illinois Industrial Commission 
suspended the Associated Employers 
Reciprocal from writing compensation 
insurance in the state, but the final hear- 
ing is postponed until the examination 
is completed. It is known that the com- 
pensation losses have been very heavy. 
Some of the problems arising in con- 
nection with the examination appear to 
be serious. The very fact that the in- 
surance commissioners themselves have 
been called to Chicago in conference is 
important. It is likely that they will be 
in the city on Monday. 

Affairs Much Involved 


The affairs of the Associated Employ- 
ers’ Reciprocal are somewhat involved, 
as brought out in the evidence presented 
by Commissioner Hands at the hearing 
before the Michigan department. It 
was shown that of the $981,000 of prem- 
iums in course collection less than 
90 days due, which were included in 
the concern’ s annual statement of Dec. 
31, 1923, only $194,000 were collected 
during ‘the first three months of 1924. 


of 


concern owned securities amounting to 


$409,000, but the examiners for the 
Michigan department were unable to 
find all these securities at the time of 


their withdrawal from the examination. 
Included in the assets was a certificate 
deposit for gs we the 
which could not be determined. 


of 


In suspending its licens e to write busi- | 


ness in Michigan, 
said: “The affairs of the Associated 
Employers’ Reciprocal are decidedly in 
bad shape, and I am taking this action 
to protect the policyholders of Michi- 
gan. 


Hands 


Commissioner 


Charles A. Nottingham, associate 
ager. New York department, 
London & Globe, accompanied by his 
wife and the latter's sister, will sail on 
Saturday for a two months’ trip abroad. 


man- 
Liverpool, 


value of | 








|a pool contributed by 


erwriter 
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CONDITIONS IMPROVED 


STRENGTHENED 


BANKS ARE 


Government Aid Pool Has Been of 
Benefit in Saving Many Banks 
in Northwest 


BALTIMORE, MD., July 8—The 
$10,000,000 corporation formed at the 
instance of President Coolidge to help 


banks in the northwest has already had 
a very helpful influence on conditions 
in that section of the country, according 
to depository bond underwriters in this 
city. A large number of banks, in sorry 
straits on account of frozen credits, have 
been able to come back strong and it 
is said that nine banks that had already 
closed their doors are open for busi- 
ness and again in a solvent condition. 

The money isn’t being loaned indis- 
criminately and, where there seems to 
be no chance of putting a bank on its 
feet, no loan is made. Sharp distinction 
is made between the banks that are 
having a hard time of it because of 
poor banking, and those that are per- 
fectly solvent, and merely suffering from 
the frozen assets due to unforeseen con- 
ditions in the banks’ territory. 

Are Working Cautiously 


Other methods used to save banks 
such shape are being utilized, and this 
in the opinion of the bond men, is a 
mighty good sign. If bank customers 
come to have the same confidence in 
banks that they have in stock and legal 
reserve insurance companies, feeling sure 
that no bank that is properly managed 
will be allowed to go under, but instead 
will be taken over by other banks, much 
will be accomplished. As it is, in certain 
sections of the country, the depositors 
have naturally lost confidence in the 
banks, and are not depositing any more 
money in them than necessary. The 
postal saving system, with a low rate 
of interest is greatly preferred, to the 
savings bank which may close up any 
minute, and stay closed indefinitely. 

By forming pools to take over frozen 
loans, and work them out with the pro- 
ceeds going to the participants ee 
banks have been saved. In St. Paul a 
big national bank took over a large bank 
that failed, the frozen loans being re- 
placed by cash and liquid securities, by 
local capitalists. 
two national banks 

An entirely new 
which took over the 


In Rochester, N. Y., 
got into difficulties. 
bank was formed, 


| entire assets and liabilities, including the 
The statement further claimed that the | 


| 


| over the week end, 
stitution opened up the next week. 


old capital and surplus, 
the new capital paid in. 


in addition to 
This was done 
so that the new in- 
In 
a western city a bank went to the wall, 
in which a number of surety companies 
were involved on a depository bond. 
They all had signed indemnity from a 
local capitalist. Instead of throwing up 


his hands, this resourceful man _ con- 
tributed a fund for a pool to take the 
slow paper, calling on each of the 
| surety companies to put up 24 percent 
of their bond toward the pool, and to 
| stay on the risk for the remaining 25 
percent. This they were glad to do, 
as the arrangement made it possible 


| 
| 
| 


| realize nearly 


ior the bank to continue. The chances 
are that the pool will in the long run 
100 percent on the assets 


it has taken over. 
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MUCH DISCUSSION ON 
PLATE GLASS POLICY 


New 50-50 Form Threatens 


Revolutionize the Complexion 


to 


of the Business 


REPLACEMENT SERVICE 


Underwriters Say the Contract Will Be 
Changed Into an Indemnity Con- 
tract By Move 


BALTIMORE, MD., July 9.—The 
50-50 plate glass policy continues to be 
one of the leading topics of discussion 
in plate glass insurance circles. While 
the amount of business lost to confer- 
ence companies through this form is not 
great, it has taken from many agents 
of the premiums. This, 
is not the biggest complaint 
that some of the opponents of the form 
hold against it. It threatens to revolu- 
tionize the entire complexion of the 
plate glass business they say. One or 
two of the conference companies have 
at times felt inclined to issue the new 
form, in order to hold business in locali- 
ties where they have lost premiums. If 
these should do so, the entire member- 
ship would be forced to follow suit. 


some largest 


however, 


Changes to Indemnity Contract 


The big point here is, that the 50-50 
form transforms the policy from a re- 
placement contract to an indemnity con- 
tract, and, its opponents say, plate glass 
insurance would never have amounted 
to anything as an indemnity proposition. 

On the face of it the 50-50 policy is 
simply one which provides that the in- 
sured shall pay only half the conference 
premium to the insurance company, and 
pay all losses himself up to the amount 
equal to that premium. He can’t pos- 
sibly lose, it would seem, and might save 
half of the rate charged by the confer- 
ence companies. Actually the policy 
terms require the insured to perform 
the usual functions of the insurer, the 
latter merely agreeing to indemnify for 
loss in excess of an amount equal to the 
premium received, which is half the 
manual rate, 


Hypothetical Case Is Presented 


A hypothetical case may make the sit- 
uation clear as seen by the policy’s 
critics. Suppose a merchant with a 
number of plates to insure pays a prem- 
ium of $500 for a conference company’s 
policy. He is paying for service, and 
in case of a loss gets it. The plate is 
usually replaced the same day the break- 
age occurs and all he has had to do is to 
notify the agent. 

Under the 50-50 form this assured 
would pay only $250, the commission be- 
ing $62 to the agent of the indemnity 
company. In case of breakage he would 
notify his agent, who could either re- 
mind him that the replacement was up 
to the assured himself, or offer to handle 

him “on his own hook.” In the 








it for 
first case the assured must take care of 
the replacement himself. He doesn’t 
| know what glass company offers the 
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lowest price, but calls the first one that 
he finds in the phone book. He may 
be unable to obtain prompt replacement 
and loses much more than $250 of win- 
dow display value while waiting for the 
glass to be putin. He recalls, about this 
time, the service received before from 
the conference company. 


Replacement Service Impaired 


Now, of course, the agent may have 
foreseen such a situation, and when the 
loss is first reported, he reminds the as- 
sured that the payment of the loss is 
up to him, but that he, the agent will 
personally handle the replacement. He 
makes the replacement and then must 
pay the glazier and collect from the as- 
sured. 

In other words, the replacement ser- 
vice, formerly the biggest talking point 
in selling plate glass insurance, is trans- 
ferred to the insured, under the contract 
and by force of circumstances, to the 
agent, who receives no particular credit 
for it from the insured. He receives 
half the commission that he formerly 
did, and finds that after collecting the 
premium, he still has to “dun” the as- 
sured for cost of replacement. In view 
of the fact that glaziers are accustomed 
to receiving very prompt payment from 
insurance companies, and that assureds 
are habitually slow in remitting amounts 
due insurance agents, it is not inconceiv- 
able that an agent handling a large vol- 
ume of plate glass business could tie up 
a large portion of his surplus funds in 
other people’s glass fronts. 


COVER CONTINGENT LIABILITY 


New Variety of Automobile Contract 
Opens Up Wide but Hitherto 
Undeveloped Field 
BALTIMORE, Md., July 8.—Auto- 
mobile contingent liability insurance 
provides a wide field for insurance 
agents in virgin territory, according to 
Joseph F. Matthai, superintendent of 
the automobile department of the United 

States Fidelity & Guaranty. 

“There have been sufficient recent 
court verdicts holding an individual, 
firm or corporation liable for accidents 
resulting in the operation, in connection 
with their business, of automobiles 
owned by others, to prove that there is 
a large undeveloped field for insurance 
giving this coverage,” said Mr. Mat- 
thai. 

“This form, of automobile 
liability insurance, is 
the legal liability of 
or corporations, who 
agents, investigators, 
other employes using their individually 
owned automobiles in connection with 
the business of their employer. This 
form of insurance is also applicable to 
individuals, firms or corporations who 
employ truckmen or sub-contractors to 
do hauling for them. 

“The question of when and to what 
extent an employer is liable for accidents 
resulting from the operation in his busi- 
ness of automobiles owned by others 
is usually one for the jury to decide, 
and it is therefore difficult for any attor- 
ney or other individual to determine in 
advance whether such a liability exists. 
On account of the uncertainty of the 
liability of the employer we are willing 
to assume what liz ibility he may have at 
a material reduction in our manual 
rates for direct liability of the owner. In 
a great many cases the cost of this in- 
surance is less than the court cost would 
be for an employer to defend a case 
even though he were not liable.” 


contingent 
written to cover 
individuals, firms 
have salesmen, 
inspectors. or 


U. S. National Appointments 

ee OF 
eral 
tional 


Boyer, vice-y 
manager of the 
Life & 


announces the 


resident and gen- 
United States Na- 

Casualty of Chicago, 
following general agency 


appointments for the commercial acci- 
dent and health department: H. A. Da- 
vis, Indianapolis: George Mansfield, 
Boston; Adolph Kessler, Youngstown; 
the Popik- Simons Agency, Inc., New- 
max: ©. <. rir Cincinnati; and 


Stewart-Keator 


& Lederer, 
Chic ago. 


-Kessberger 





TO REVISE THE RULES 





HAD CONFERENCE ON CHICAGO 





Hope to Remedy the Plate Glass In- 
surance Situation in That City 
by Revised Rules 


NEW YORK, July 9.—Providing the 
Casualty Underwriters Association of 
Illinois at a special meeting soon to be 
held, ratifies the revised rules govern- 
ing the writing of plate glass insurance 
in Chicago and Cook county that were 
unanimously adopted at a gathering of 


company executives held here, it is con- 


fidently anticipated the troubles that 
have so sorely beset the plate glass 
business in Chicago for a considerable 
time past, will be at an end, and the 
single line offices particularly, that have 
been experiencing the loss of business 
in the territory will have no further 
cause for complaint. The charge was 
made that certain of the present rules 
relating to acquisition cost and the han- 
dling of plate glass risks are imprac- 
ticable, and their lack of enforcement is 
responsible for a lot of business twisting 
and other demoralizing practices. A 
particular allegation was that through 
the payment of excess commissions on 
plate glass business companies writing 
multiple lines were profiting at the ex- 
pense of their single line competitors. 


Turn Down Rate Cut 


The remedial suggestion offered by 
the Chicago committee was that while 
the commission scale in force be con- 
tinued, existing rates be cut a flat 50 
percent on the theory that any office 
anxious to get a volume of plate 
glass business regardless of the means 
adopted, would have to write it at a 
heavy loss. This radical proposition 
did not commend itself to the 33 execu- 
tives in attendance at the meeting, par- 
ticularly after W. F. Moore, the plate 
rater, reviewed the loss record of Chi- 
cago for a number of years, and pointed 
out the folly of rate slashing. 


Want Revision of Rules 


The underwriters generally felt that 
the more sensible plan for meeting the 
disturbed conditions would be a thor- 
ough revision of the general rules, elim- 
inating those that had been found 
impracticable, modifying others and 
adopting certain new ones. A commit- 
tee made up of representatives of the 
Lloyds Plate Metropolitan Ca- 
sualty, New Jersey Plate Glass, New 
York Plate Glass and Fidelity & Ca- 
sualty, together with Harvey Jones, 
president of the Casualty Underwriters 
“oe ogg of Chicago, and Joseph E. 
Callender, Chicago manager of the 


Glass, 


Ocean, was appointed to draft a set of 
revised regulations and so effectively 
was its work performed, that it met 


unanimous approval from the conferees. 
Many signed for their companies at 
once while others, lacking proper power, 
promised to recommend such action to 


their superior officers. Once the new 
regulations get the endorse ‘ment of the 
Illinois association, and it is fully taken 


for granted that this will re adily be 
given, that organization will fix the date 
for their application. 


Effect of New Companies 


While admitting that conditions in 
plate glass circles in Chicago had been 
and are disturbed, many officials felt 
that these had been unduly stressed, 
and attributed the loss in income by 
certain offices rather to the entry of 
new companies into the business, rather 
than to the payment of execessive com- 
missions. He instanced the case of an 
unusually large producer of pe glass 
premiums, who had recently been given 
a general agency for a rival office, and 
said that this was but one of several 
instances of like character. While sym- 
pathizing with the office that lost the 
income he yet held that it was a strictly 
proper transaction, and that the busi- 
ness was constantly being shifted about 





LOSS RATIO MOUNTING 


PROPERTY DAMAGE CLAIMS UP 


Companies Find the Cost Adjustment of 
Comparatively Small Items Is 
Quite Heavy 


— 


NEW YORK, July 9.—Casualty un- 
derwriters still comment upon the large 
number of claims reported to them un- 
der the property damage provision of 
the automobile liability policy, and are 
speculating as to how the situation could 
most effectively be dealt with. It is not 
that the individual claims are large, but 
that they are extremely numerous, and 
are steadily becoming more so, due Se 
considerable measure, it is assumed, 
increasing road congestion, eae i 
in and about the large cities. 


Adjustment Expense Heavy 


Many 
property 
by auto trucks; 


claims are for injury to 
following the delivery of coal 
the smashing of mud- 
guards, side swiping and similar hap- 
penings, payment for which must be 
made by the interested insurance com- 
panies. The cost of adjusting the cases 
frequently exceed the damage payments. 
It is this feature largely that is respon- 
sible for the mounting loss ratio of the 
class. As the average premium for prop- 
erty damage insurance is $12 it will 
readily be understood that the entire 
amount may be wiped out by a seem- 
ingly trifling loss. The average motor- 
ist has been educated to claim making, 
and does not hesitate to demand settle- 
ment for injury to his car that in for- 
mer days would not have been given a 
second thought. 


Does Not Meet With Favor 


As one means for reducing automo- 
bile accidents it was offered at a con- 
ference held to canadian the general 
subject at Washington a few days ago, 
that the insurance companies make 
clear to motorists of the different large 
cities the factors that enter into the 
composition of their liability rates, but 
objection was made that if the record of 
a community showed any improvement, 
that fact would at once be made the 
occasion for a sharp reduction in the 
premium. If it were not promptly forth- 
coming, dissatisfaction would ensue and 


all previously adopted safety measures 
would likely be discarded. 
to a greater or less degree through 


changes in agency representation. 
Commission Basis for Chicago 
recommended 


The joint committee 


that commissions at Chicago be estab- 
lished on the 25 percent basis. each 
company to have two offices, either a 


branch or general agent. to which they 


>= 


can allow 35 percent. By the peculiar 
nature of the operations of some com- 
panies, where more 35 percent offices 
would sem to be required, application 


could be made to the 
writers Association. 
mittee on 


Casualty Under- 
or the national com- 
acquisition cost for one or 
two more agents. The number of 
agents however to receive 35 percent 
commissions to be limited to four. 
Twenty-five percent allowed brokers and 
agents must be the maximum, there be- 
ing no additional allowance for survevs, 
inspections or other service. The 
troublesome problem in Chicago has 
been the Class 1 members of the Chi- 
cago Board, all of whom are allowed 
2714 percent, while brokers and other 
agents were only allowed 25 percent. 
Committee Was Named 


W. L. Mooney of the Aetna Casualty 
in the conference stated that his com- 
pany would agree to abide by any agree- 
ment that the four single line com- 
panies would. This resulted in the ap- 
pointment of the special committee, 
consisting of the presidents of the 
Metropolitan Casualty, Lloyds Plate 


July 10, i9y 
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CALLS “AGENTS REMISs 





SHOVE UP LIABILITY LIMITs 





U. S. F. & G. Official Says They Hay, 
Not Done Duty Unless Need for 
Adequate Coverage Is Presented 





BALTIMORE, MD., June 24—Gep. 
erally speaking, agents writing liability 
insurance do not give the assured the 
benefit of their best counsel in writing 
policies , according to S. Blount Mason, 
Jr., vice-president in charge of compen. 
sation and liability department of the 
United States Fidelity & Guaranty, who 
said he based this opinion on the number 
of applications for $5,000 and $10,0% 
liability policies. 

“The present trend of jurie s to award 
large amounts in personal injury cases 
is causing widespread comment,” said 
Mr. Mason, “and hardly a day passes 
that a newspaper does not have an ae. 
count of some such case. 





Big Verdicts Returned 


“During the past few months there 
have been any number of awards Tang. 
ing from $20,000 to $40,000 for injuries 
of a nature that in the past called for 
awards of only a few hundred dollars. 
“Recently a verdict of $69,000 was 
rendered in the supreme court of New 
York against a corporation, the injured 
having sued for $125,000 damages for 
received in a buil« ling, when he 


injuries 
fell down an elevator shaft from the 
sixth floor to the basement. 

“A jury has returned a_ verdict of 


500 in favor of a 17-year-old boy in 
his suit against one of the express con- 
panies, the injury having been sustained 
while operating an elevator. The suit 
for $20,000. 


was 

“A string bean recently figured as 2 
very expensive luxury when a_ man 
slipped on one in front of a building, 
broke his leg and entered suit for $10- 
against the owner. 





few cases take 
indicate the ge 


“These are but a 
random, but they 
trend. 





Agent Not Doing Duty 


“We do not consider that an agent 
has done his duty to his assured when 
he has sold him a policy unless he has 
first pointed out this situation and et- 
deavored to sell high - limits. The cost 
of higher limits is extre >mely small, the 
ordinarv increase for $10,000 and $20- 
000 limits being but 19 percent, and for 
$25,000 and $50,000 but 38 per cent 
P ublic rates and premiums are generally 
small: therefore, the additional amount 
involved is hardly worth considering 

‘Agents should feel that they have 
not done their dutv to their client un less 
they have pointed this out to him. 








he declines, their conscience is cleat. 
Glass, New Jersey Fidelity & Plat 
Glass and the New York Plate Glass, 
together with Vice- President Fors § 
the Fidelity & Casualty, Col. H 


Jones of the Maryland Casualty at & 
cago, Mr. Callender, W. F. Moore, es 
plate glass rater and G. F. Michel- 


bacher of the National Bureau 0 i 
volty & Surety Underwriters The 
plan was recommended by this commit 
tee Mr. Ferris, who presided at the 


general conference, presided over the 
deliberations of the special committee. 

The Roa utive committee of the Cas- 
ualtv Underwriters Association of Chi 
cago met Tuesday and approved the 
plan decided on in New York. It now 
back to the national agency com 
for final action. 


goes 


mittee 


U. S. F. & G. Dividend 


BALTIMORE, MD., July 8—The usué 
extra dividend of one-half of . 
cent was declared last! week by — & 
rectors of the United States Fidelity ed 
Guaranty Company, which also on 
the regular quarterly dividend of ‘ee 
cent. The two dividends amount to $2.4 
a share. 
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COURT HOLDS RIDER 
RESTRICTS LIABILITY 


Important Ruling in Case Where 
Addition Is Made to Com- 
pensation Policy 


PUBLIC LIABILITY FORM 


Illinois Supreme Court Hands Down 
Decision in Which Illinois Manu- 
facturers Casualty Is Involved 


In the case of Butler Street Foundry 


& Iron Company vs. Illinois Manu- 
jacturers’ Casualty, decided by the Su- 
preme Court of Illinois, 143 N. E. 


the company issued a compensation 





y; attached to this policy was a 
rider known as the “Public Liability 
Indorsement,’ which provided, in part, 
as follows: 

“In consideration of the additional 
deposit premium herein provided, this 


policy is extended to indemnify the as- 
sured against sills by person 
or persons not employed by the assured, 
providing that such accidents are sus- 
tamed while within or upon the premises 
of the assured * * *: but this does not 
apply injuries * * * caused by rea- 
son of the use, maintainance, or owner- 
ship any horses, draft animals, or 
vehicles, or automobiles, or any other 
self-propelled vehicles, unless this policy 
is otherwise specifically indorsed.” . 
The policy also contained a second 
rider that provided as follows: 
“Notwithstanding anything 
in the un dermentioned policy to the 
contrary, it understood and agreed 
that said per y shall apply to and cover 
in respect of bodily injuries or death 
suffered in connection with the assured’s 
of er ratic ms any where in the state of 
nois.” 
Truck Left 
While the policy was in force, 
i the insured 
_was allowed 
ghway 


loss 


any 


contained 


is 





in Highway 
a truck 
loaded with 
to stand in 
several miles dis- 
While so standing 
third parties collided with the truck 
which resulted in the death of two per- 
sons and the injury of another. 
As a result of this accident a judg- 
ment tor $15,000 was rendered against 
e insured. The latter brought the in- 


the oublic 
tant from Be plant. 


stant action against the Casue ilty com- 
pany. This action was seuiel on the 
contention that the second rider re- 


moved the restrictions as to place and 
cause of injury, set out in the public 
ow rider. In denying the force of 
$ contention and holding the insured 
not t entitled to recover the court said: 
“There is not the slightest ambiguity 
m i the language of this policy in so far 
It is involved in this litigation, and 
80 w0 there no room for construction. 
The liability of plaintiff in error (casu- 
aly association) to the insured on ac- 
count of damages awarded against the 
insured for injuries to persons not em- 
Plo3 ed by it is limited by the two riders. 
‘The first rider extends the protec- 
of the policy so that it covers lia- 
ditty to the public, provided the acci- 
= out of which liability might arise 
«curs on the premises of the insured 
ad does not occur by reason of the 
we of ownership of vehicles. The sec- 
ond rider removes the restriction as to 
*€ but does not as to cause of the 
‘ures. The effect of it is to extend 
ms Dublic liability indorsement to oper- 
os throughout Illinois, but the in- 
ae does not apply ‘to injuries 
y reason of the use, mainte- 
— Ownership of any horses, draft 
othe ofl vehicles, or automobiles, or 
Pr Propelled vehicles.’ The policy 
“* Rot cover the accident in question. 


is 
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COVER VACATION NEEDS 


SUMMER OPENINGS'- LISTED 


Maryland Casualty Shows Many Lines 
Agent Can Write in Supposedly 
Slack Season 


BALTIMORE, MD., 
summer months are on 
arrival comes a tendency, 
of many agents, to slow down in their 
efforts to secure business. There is a 
feeling that projects and plans are de- 
ferred until after the vacation season,’ 
said an official of the Maryland Casualty. 

“But business goes on pretty much 
as usual. Insurance needed during 
July and August as in other months, and 
the agent who will work for business 
during this period will be sure to get a 
good share. 


July 8.—“‘The 
and with their 
on the part 


1S 


Many Vacation Hazards 


“This is a good time to direct efforts 
toward insurance that vacationists ought 
to have. Too often the average person 
is unaware of the many vacation hazards 


that ought to be covered by insurance. 
The agent, with his knowledge of their 
needs, can give his clients service by 


imparting this information to them. He 
can help his clients to start out on their 


vacations with absolute freedom from 
the cares of home and business. 
“When they take their trains, boats, 


or automobiles, if they have been prop- 
erly instructed, they can do without any 
anxiety about property or worry about 
possible accidents or losses. It is well 


to make a study of each client’s needs 
and check up his list to see that he is 
fully protected. 

Lines That May Be Worked 


“Following are a few lines of insur- 
ance that may be worked to advantage 
during vacation time: Burglars and 
thieves often become active while home 
owners are away. A burglary policy 
will protect their valuables and furnish- 
ings, and they need not worry about 
loss if they are properly insured. 
“Water damage policy will take care 
of their losses if there should be some 
defect in the plumbing or heating sys- 


tems, or roof or windows, and their 
furnishings, rugs, carpets, ceilings, walls 
or other parts of the building should 


be damaged. 

“The man who goes away 
in his automobile will surely want lia- 
bility, property damage and _ collision 
insurance. Accidents away from home 
are particularly annoying. The large 
damage suits and verdicts ($15,000 to 
$25,000 damage awards are frequent) 


on a tour 


make automobile liability insurance, with 
sufficient coverage necessary. 
Sports Liability Needed 
“While the home owner may be tak- 


ing a holiday, someone may be injured 
around his premises, on his sidewalk 
or by a falling object from his house. 
A liability policy will save him a lot of 
annoyance and expense, and if he 
sued he does not need to employ a 
lawyer to defend him. 

“Anyone who plays golf or indulges 
in other sports should have sports lia- 
bility insurance. The golf ball is small, 
but frequently does serious injury to 
players, spectators or others. The 
policy covers loss in connection with ac- 
cidents to the public while engaged in 


is 


playing golf, tennis, polo, baseball, foot- 
ball, and any other sport for recreation 
or amusement. 


“During the school vacation a great 
army of children will be playing in the 
streets, and it is unwise to leave un- 
protected store windows 
ages without insurance to cover. 

Accident Policy Essential 


“Of course, anyone who goes away 
should have an accident policy, as it is 
absolutely essential. It provides also 
for operation fees, hospital or graduate 

(CONTINUED ON PAGE 44) 
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DISCUSS 50- 50 POLICY 


IS FUNDAMENTAL WEAKNESS 


Compute Loss 
Glass 


Ratio of Unique Plate 
Policy at 62.1 
Percent 


Carroll Tubman, 
glass department 


manager of the plate 
and Nellas C. Black, 
statistician of the Maryland Casualty, 
have made a careful study of the 
called 50-50 plate glass policy which 
being issued by companies, and 
have presented their conclusions. They 
say: 

“Under the 50-50 plate glass policy 
the assured is charged one-half the pre- 


so- 
18 


some 


mium called for by standard rates; in 
case of loss, or losses, the assured pays 
to an amount equal to his premium. 
a+ ge such amount the excess insurer 
pays. To illustrate: our standard rate 
an ium might be $100; the competing 
concern would issue a policy for the 
same risk for $50. If a loss occurs 
of $40 the assured will pay it; if the 
loss is $75 the assured pays $50 and 
the excess insurer pays $25. 

many of our agents, faced 


“A great 
with this competition which seems quite 





plausible, ask us why we cannot issue 
a similar policy. Our answer is that 
such insurance is not founded on cor- 
rect underwriting principles. We have 
delved into our records and believe we 
have an easily understood illustration 
that proves our point. 

“The loss frequency on plate glass, 
that is the losses compared to policies 
issued, is one in five. You will see by 
the following 

Year 1923 one loss in 4.7 pol 

Year 1922 one loss in 5 

Year 1921 one loss in 5. 

Year 1920 one loss in 5 

Year 1919 one loss in 5 
that year after year the same frequency 
prevails. This is true for many years 
as well as for those indicated above. 
For the five-year period the frequency 
is one in five. 


Not Founded on Correct Principles 
“Knowing the average loss and the 
average premium tor any period, we Can 


figure just exactly what would have hap- 
pened had we written all our policies 
- the basis of the 50-50 provisions 
in ste: ad of the usual contract 

“The average premium for the last 
five years was $24.55. Multiplying this 
by 5.1 we get $125.21 as the indicated 


amount of premiums collected to cover 
each loss reported. Our average 
for the period was $51.16 making the 
loss ratio 40.8 percent. 

“On the 50-50 plan the indicated pre- 
miums would have been $62.60 and the 
losses would have been $38.88 because 
the assured contributed only 24 percent 
to the loss, being the proportion of one- 
half the average premium to the average 
($12.28 to $51.16 or 24 percent). 
These figures make a loss ratio for five 
years of 62.1 percent. 

ap i obvious that no company can 
afford to write all its business, year after 
year, with a 62.1 percent loss ratio. 

“If the principle of this 50-50 policy 
were sound and correct it could be em- 
ployed on all policies as well as on a 


loss 


less 


is 


few. It goes without saying that cer- 
tain policies could be issued for prac- 
tically any rate and show a profit, but 


such irregular premiums are not in line 
with good underwriting practice. Pol- 
icies based on different methods of fig- 
uring become discriminatory and in the 


long run are unsatisfactory to the in- 
suring public. The 50-50 policy is a 
competitive feature that serves only to 
decrease the premium income as well 
as the amount of an agent’s commis- 
sion. The question is open whether 
assured are satisfied to become con- 
tributors to losses. Experience with 
proposals of this kind in the past in 


other lines has indicated the contrary, 
and in other branches of the business 
they have been abandoned.” 
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CASUALTY 


COMPLETION BONDS 
ARE SERIOUS PROBLEM 





Surety Companies Are Very Care- 
ful to Get All the Data 
on the Case 


BIG CHANCE FOR BUSINESS 





Many Agents in Eastern Cities Have 
Built Up a Fine Income From 
This Class 





hile building completion bonds are 


written in some of the states in the east 
a very hand- 


the busi- 


to a large extent, and make 


come tor surety offices, 


some 


ness has not been worked up so exten- 





sively in other sections of the country. 
Under this form a surety company 
writes a bond guaranteeing that the 
building will be completed without 
liens ot any kind on it. This is to pro- 
tect those who have loaned the money 
the mortagee or the bond holders. Very 
frequently persons erecting buildings 
are not able to borrow sufficient money 
to complete the project. lf they had a 
pleted building on the ground they 
could borrow an adequate amount of 
yney. Until, however, the building is 
ctually completed and free from liens 
might be difficult to finance it. Some 
large premiums have been written on 
this class. As was noted recently, the 
}; delity “x Deposit wrote a bond on the 
American Furniture Mart, now being 
rected in Chicago where the premium 
was $80,000. This, of course, made a 
handsome commission for the agents 
In connection with this particular risk 
there were agents of two companies 
vorking on it, one approaching the 
yw ind the other the people who 
ined the money. 
Difficult to Handle 
Home office underwriters say that 
building completion bonds are the most 
difficult of any class to handle. In the 
first place the underwriter desires to 
know whether the promoter is able to 
secure sufficient money to complete the 
building entirely. There can be no 


guess work about this. The surety com- 


pany must have adequate knowledge of 
where the money is to come from and 
to know that there will be no doubt 
about getting the funds. Then the 
surety company will want to know how 
these funds are to be handled. Fre- 
quently it demands that it be given joint 
control over the building account. The 


underwriter will have to study the speci- 
fications and plans of the building and 
know that the contractor will be able 
out the work without any em- 
arrassment. In the erection of a build- 
ing the underwriter will want to know 
whether everything has been provided 
or whether additional expense may have 
to be a to complete the building. 
In there more than one 
general contractor. There may be four 
independent units, to speak. This 
further compli cates the situation. 
Notwithstanding the many angles to 
underwriting a bond of this character, 


to carry 


some cases is 


SO 


it is good business to solicit. If an 
agent will learn something about it he 
has a big field and not much competi- 
tion. The big thing is for the agent to 
] 


know how to make the approach, what 


advice to make and how to do the pre- 
liminary work leading up to a placing 
of the matter before his company. 


It is true that companies have been 


“stung” on some undertakings of the 
past. They have gotten more experi- 
ence, know how to investigate a situa- 


tion more thoroughly and most of them 
are perfectly willing to write these 
bonds provided everything can pass 
muster. It is a financial guarantee of 
considerable proportions, but good 
business nevertheless. 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 


Federal Surety Company 





Home Office: Davenpeart, Iowa 






























OHIO’S 
OLDEST 
STOCK 

CASUALTY 

COMPANY 


The Alco Automobile and Travel Accident Policy 


Indemnities for loss of life or injuries caused by automobiles. 


AND IN ADDITION pays for loss of life or injuries sustained while a 
passenger on— 


PREMIUM.......... sieennniennakh ens ...-$5.00 PER YEAR 


THE AMERICAN LIABILITY COMPANY 






































—PAYS— 





Railroad train } 


Street car | 

Interurban + Passenger Vehicle 
Steam boat 

Elevator J 


Liberal Commissions—write for contract. 
Ohio, Indiana, Pennsylvania, Kentucky, West Virginia. 


Citizens National Bank Bldg. 
Cincinnati, Ohio 
W. R. SANDERS, PRESIDENT 





The Strongest Ohio Old Line Stock Casualty Company 





Home Office Plans 
Are, Being Prepared 
By Union Indemnity 


LANS have already been prepared 

for the new home office building of 
the Union Indemnity of New Orleans, 
which will cost approximately $1,250,- 
000. The old structures that at present 
occupy the site, which is in the finan- 
cial district of New Orleans, are now 
being demolished, and actual construc- 
tion will begin before fall. It is ex- 
pected that the building will be com- 
pleted within a year. 

It is to be a 14 story and basement 
structure with a front of 85 feet on 
Gravier street and 175 feet on Baronne 
street. The Union Indemnity and affil- 
iated companies, the Great Union Fire 
& Marine and the Union Title Guar- 
antee, will occupy seven floors. The 
remainder of the building will be occu- 
pied by associated interests and gen- 
eral tenants, with the ground floor 
leased to high grade retail stores. The 
building will tower above its neighbors 
and from the roof there will be a splen- 
did view of the river, lake and land- 
scape about the city. 


Claims Not Proportionate to Cars 


In the opinion of analysts who made 
a study of automobile accident frequency 
the increase in the number of cars has 
not brought about a corresponding in- 
crease in the number of accidents. The 
Travelers Indemnity has some figures 
appertaining to this. In 1911 notice was 
taken of the automobile hazard and the 
effect on the the claim ratio. That year 
1,239 claims to the amount of $333,911 
were paid under personal accident poli- 


cies because of automobile accidents, 
and the production of new cars that 
year was 210,000. 


In 1923 the number of claims paid 
was 5,: and the amount of claims was 
$905,235. The year’s production of auto- 
mobiles was 4,086,997, twenty times as 
many as in 1911; the number of regis- 
trations 15,092,177 or 15 times as many 
as in 1911. If increases in claims had 
been proportionate to the greater in- 
crease of cars, taking into account the 





added volume of business, the claims 


would have amounted to $10,000,000. 
Increased hazard anticipated in 1911 has 


as yet failed to materialize. 


Reeds Enter Brokerage Office 


Gail Reed, formerly general manager 
of Sherman & Ellis, managers of the As- 
sociated Employers Reciprocal, and his 
brother, Penrose Reed, formerly super- 
intendent of the automobile department 
of the same office, are now doing a 
brokerage business in the office of 
Meeker-Magner in Chicago. Mr. Reed 
was forced to retire from the Sherman 
& Ellis office at the time of the receiver- 
ship fight in Indiana over the Indiana 
Mutual Casualty, another company in 
the office, as he was accused of giving 
out unauthorized information. 





Protection for Bootleggers 


DETROIT, MICH., July 8.—Harry 
B. Fields, president of the Business 
Men’s Protective, has been arrested on 
a charge of violating a state law pro- 
hibiting incorporation for obtaining legal 
counsel for others. This company is 
thought to be in reality a bootleggers’ 
insurance company, with about 800 
members to whom the company guaran- 
tees legal protection for $35 a year. An 
examination of the association’s books 
showed that more than half of the 
members described themselves as being 
in the soft drink, restaurant or pool 
room business. 





Gets Commercial Casualty at Portland 


The Hall Insurance Agency of Port- 
land, Ore., has been appointed general 
agent for the Commercial Casualty, ac- 
cording to an announcement made by 
J. H. Shale, vice-president and general 
manager of the company. The Hall 
agency has jurisdiction over Oregon and 
Washington, reporting direct to the home 
office in Newark. 








—= 
Automobile Decisions 
Given in Tennesm 


Collisions Covered by Policy—An j. 
surance policy, by which the owner, 
an automobile was insured against dap. 
age to the automobile from collig, 
with another object, either moving 
stationary, does not cover damage p 
sulting when the brakes were sudden) 
applied causing the automobile to oye. 
turn, since the collision contemplated }y 
the policy refers only to a contact f 
tween the automobile and some separ 
object, and as the automobile was a. 
ready in contact with the road on whie, 
it was being driven, the road could py 
be considered as “another object” wig 
which the automobile collided with 
the meaning of the policy. Great Eay. 
ern Casualty vs. Solinsky. Tennesg 
Supreme Court. Decided May 31, _ 


‘ate 


* * * 

Negligence — “Immediate Notice”_ 
Notice of an accident given by an jp. 
sured to the insurer on an automobile 
indemnity policy immediately upon fr. 
ceipt of word of the accident by th 
insured forty days after the date of the 
accident held to be “immediate notice 
of the accident,” as provided by the pol- 
icy. Chase vs. American Auto. Suprem 
Court, Tennessee, May 31. 


Aetna Life’s Iowa Change 


M. L. Deaton, formerly district map. 
ager at lowa City, Ia., has been named 
state manager for the Aetna Life with 
headquarters in Des Moines, where 
George McClurg, Cedar Rapids, wil 
join him as co-manager. Charles Secrest 
will manage the Iowa City office. The 
change is effective Sept. 1. 


Report on Employers Mutual 


An examination of the Employers Mu 
tual by the New York department shows 
the company’s total admitted assets 
$1,250,284, with total liabilities of $990, 
827, including $881,032 reserve for losses, 
This leaves a special contingent surplus 
of $259,457. During the past three years 
the surplus has been reduced from $622- 
213 to $259,457, due partly to dividend 
payments to policyholders. The con- 
bined loss and expense ratio for the 
three years is as follows: 101 percer 
1921, 91.5 percent in 1922, and 103 percent 
in 1923. 











Auto Fatalities Increase 


MILWAUKEE, WIS., July 8.—Automo- 
bile fatalities in Milwaukee county took 
a decided leap upward the first six 
months of the year as compared with the 
same period last year, according to the 
semi-annual report of the coroner. The 
report shows 16 more persons killed ip 
motor accidents in the county the first 
half of 1924 than in the first six months 
of 1923. The total was 56 deaths this 
year, and 40 last. 

Big Claim is Paid 

The Phoenix Indemnity recently paid 
a $10,000 claim on a _ robbery of the 
Flower City Ring Manufacturing Com- 
pany of Rochester, N. Y. The total loss 
was estimated at between $20,000 and 
$25,000, and the indemnity company paid 
the full amount of its policy. The rob- 
bery was so spectacular that the Phoenit 
Indemnity has issued a descriptive cit 
cular in great demand among its agents, 
who find it a splendid selling argument 


Lectures for Coast Claim Men 


SAN FRANCISCO, CAL., July 8—The 
San Francisco Claims Attorneys Associa 
tion has organized a course of lectures 
on the various forms of coverage. 1? 
date two lectures have been given, tht 
first by Griffith R, Williams of the Ocean 
Accident, president of the 
and the second by Hugh H. Beggs, © 9 
superintendent for the Norwicl Use 
Indemnity. Mr. Beggs discussed cour 
sion and property damage insurance 
while Mr. Williams talked on automobile 
liability coverage. The next speaker WY 
be H. W. B. Smith, claim attorney oad 
the U. S. Fidelity &* Guaranty, on surety 
underwriting. The plan calls for one 
lecture a month. 




















NESge 


—An jp 
Wher ¢ 
1st dam. 
Collision 
VING 
1age te 
suddenly 
tO ove. 
lated by 
tact be. 
Separate 
Was 4. 
nN which 
ould ng 
ct” with 
| within 
at Eas. 
CNNESsee 
dl, 


otice” — 


r 9 : ¥ 
yan mn 


tomobile 
upon re- 

by the 
te of the 
€ notice 
the pol- 
Supreme 


ye 

ict man- 
n named 
ife with 
, Where 
ids, will 
s Secrest 
ce. The 


the first 
< months 
aths this 


ntly paid 
r of the 
ng Com- 
total loss 
000 and 
any paid 
The rob- 
» Phoenix 
ytive cit- 
s agents, 
irgument. 


YUM 














July 10, 1924 THE NATIONAL UNDERWRITER CASUALTY 39 
—— a eae ee —————— — — — 
7 00-2 0 FO Wa OOOO DEN ) 







GS 





== 


WHY OUR TREATIES 
RUN CONTINUOUSLY 
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Because Reinsurance is vital to continued 
safety of any Casualty Company; 


reread 


“al: 


aa O >A 9 49 a 


Because a term treaty has to be renewed; 


= 
— 


Because renewals require that somebody re- 
member, or that a “tickler”’ or a “come-up” 
system function perfectly; 


—T 












Because people and things do not always 
function according to schedule; the people 


—_ 


ao 





may die or leave, and the things may get " 
lost, misplaced or destroyed; N 
, Because of all these facts, we make our RE- Y 


INSURANCE treaties continuous in oper- 


ation, until terminated by affirmative act 


a 


Y of the parties. Then there is no chance ‘ 

q for oversight. 

: } This is only one feature of the sort of service 

\ that satisfies and retains our clients year after ; ) 

o year. 3 
4) 





EMPLOYERS INDEMNITY CORPORATION ) 


’, 
E. G. TRIMBLE, PRESIDENT 
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“The West’s 
Greatest 
Casualty 
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Nh CASUALTY INSURANCE 
| FIDELITY AND SURETY BONDS 


CONTINENTAL CASUALTY COMPANY 


CHICAGO, ILLINOIS 
H. G. B. ALEXANDER, President 


910 South Michigan Blvd. 
Chicago, III. 


L 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 

















Fidelity and Surety Bonds of 
Every Character and 


| Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


| Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 
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PROTECTION FOR VACATIONS 


Many Accidents Happen When People 
Are Off the Beaten Track on 
Outing Trips 





At this time thousands of people are 
making preparations for going away on 
vacation trips, and in those preparations 
they should include taking out accident 
insurance. Records of insurance com- 
panies show that people are more likely 
to get hurt on vacations, for at that 
time they are exposed to many hazards 
which do not affect them the rest of 
the year. During the summer season, 
there is a very pronounced upward 
curve in the number of accidents, for at 
that time many more people are travel- 
ing by train and especially by automo- 
bile, to say nothing of the hazards in- 
volved in camping and outing trips. Ac- 
cident and health insurance salesmen 
should see to it that a policy is included 
as a part of every man’s preparation for 
his vacation, for frequently men have 
gone away to enjoy a vacation, and re- 
turned disabled for some time to come 
because of accidents. 


Some Recent Decisions 
Construction of Provision in Policy 
for Full Indemnity for Disabling Sick- 
ness—Under a health insurance policy 
providing for full indemnity for a dis- 
abling sickness during the period when 
the insured is confined to the house, and 
a lower rate for such sickness when not 
so confined, mere disability of the in- 
sured to work or pursue his ordinary 
avocation does not entitle him to the 
higher rate, but in order to recover 
full indemnity the degree of his disabling 
sickness must be such as to confine him 
to his house. Sheets vs. Farmers & 
Merchants Mutual Life & Cas. Supreme 

Court, Kansas. Decided June 7. 


Warranty That No Other Insurance 
Has Been Canceled—Waiver of Incom- 
pleteness of Answer—A warranty, in an 
application for accident insurance, that 
no other insurance had been canceled, 
is not breached by the prior voluntary 
surrender of a policy by the assured. 
The incompleteness of the answer to 
questions in an application for accident 
insurance is waived by an _ insurance 
company issuing a policy without fur- 
ther inquiry, despite the incompleteness 
of the answer on the face of the applica- 
tion. Rabin vs. Central Business Men’s. 
Supreme Court, Kansas. Decided June 7. 


Accidents of Recreation 


An interesting table has been compiled 
by the Pacific Mutual showing the num- 
ber of accidents occurring in several 
athletic activities. During the past ten 
years 56 policyholders were accidentally 
killed while engaged in recreation, nine 
lost a hand or foot or their eyesight, 
while 3,065 met with disabling injuries. 
Claims for these conditions amounted to 
$340,352. The following is the table: 


Number of Amount 


Claims Paid 

Ql! error rr 510 $ 22,838 

errr er 7? 130 66,966 

Basket or hand ball. Sate 275 14,007 

| Falls while in field or 

WOOGS «60%. enue - 220 18,695 

DOP OMEITRM cccccecs ‘ 213 13,262 

Fishing re 197 16,418 

._ y aa Terre 167 14,098 

_ Ul aoa 157 8,626 
ty ee 111 
Gymnastics ; 111 
oO ere reer ° 97 
Hunting . — $2 
Zowling ..... : tid 
Dancing ... ; Pe as i4 
fe sine 17 
Polo .. er 2 
Miscellaneous oi ae $23 
3,130 


These figures do not include-agtomo- 
bile accidentS sustained while°@H vaca- 
tion or pleasure trips. 
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FEDERAL WINS KANSAS Cagp 


State Supreme Court Holds Acciden 
Policies Not Affected by Life Ip. 
surance Forfeiture Law 


TOPEKA, KAN., July 8.—Accider: 
policies in Kansas do not come under 
the protection of the forfeiture law ¢. 
acted for life policies some years ago 
The Kansas supreme court so holds ; 
the suit of Ruby Pauline Balch ys, Fed 
eral Life. ; 

This case has been watched wit 
much interest by all the companies 
writing accident business in Kansas 
Clyde Balch held a policy in the Fe. 
eral Life and was killed in an accident 
three months after the expiration date 
in the policy. His wife brought gyi 
on the theory that an accident policy 
in the event of the death of a holder 
by accident, becomes actually life insy. 
ance and therefore is subject to the 
same forfeiture provisions as regular 
life policies. In other words the sutt 
was based on the assumption that acci- 
dent companies must give the 30 days 
notice of forfeiture of policies. 

But accident policies are written to 
expire on a certain date and at a cer. 
tain time. The supreme court held tha 
policies which have in them the express 
provision that they expire on a definite 
date and at a definite time do not come 
under the provisions of the forfeiture 
law and when the premiums are not 
paid as the policy requires, the policies 
lapse without further notice to the 
holder. Life policies are not written 
with any definite date for expiration bu 
simply lapse upon non-payment of the 
premium. 

There were several other cases of an 
exactly similar nature awaiting the dec- 
sion of the supreme, court in this case, 


Group Certificate Disapproved 


The so-called “group accident certi- 
cate,” which has been distributed in Cali- 
fornia by the Inter-Ocean Casualty, is it 
reality a policy, according to an opinion 
of the attorney general of the state 
The company will be instructed to dis- 
continue using the policy on the grounds 
that it does not conform with the Cali- 
fornia standard provisions governing :at- 


cident and health insurance. The attor- 
ney general points out that only on 
person can be insured in an accident 


policy under the California laws 


Life & Casualty Promotions 
L. R. Pound, formerly of the Maco 


‘ district of the Life & Casualty, has bee! 


promoted to assistant superintendent it 
the Columbus, Ga., district. M. R. Cole 
son of Superintendent Cole, has beet 
promoted to assistant’ superintendent il 
the Shreveport district. 

The Life & Casualty will begin issuing 
the “Life & Casualty Sun” again with the 
August number. The first issue will con 
tain the semi-annual report of the com 
pany, with many other interesting things 
for insurance men. 


Pioneer Vice-President Resigns 


F. W. Ford, wno has been serving # 
vice-president of the Pioneer of Lincoln 
Neb., has resigned. Mr. Ford has net 
announced his connection, although 
is expected that he will do accident ane 
health work in Nebraska. 


Accident Claim Good for Life 


TOPEKA, KAN., July 8.—An accident 
insurance claim is good for the life 0 
the insured and not just for the peri 
of his active service in his professio 
according to the ruling of the Kans 
supreme court The court directed th 
receiver for the Kansas Casualty 
Surety to pay $9,350 to T. W. Spencer 
under the terms of an accident policy he 
held Spencer was a city fireman at 
Wichita and was injured in an accident 
four years ago. He was 52 years old at 
the Ugpere 

ame Ph pany paid the regular weekly 
indemnity’ for two years and thea 
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Foreign Automobile Coverage for 
Maryland Casualty Policyholders 


HE Maryland Casualty Company takes for it. The adjusters have English speaking peo- 

pleasure in announcing that it has completed ple in nearly all of their offices which will relieve 

arrangements to extend its automobile poli- Maryland Casualty clients of a great many em- 
cies to give coverage to its assured while they are barrassing situations. ; 


touring in nearly every part of the world. The Web attains at A Taree j 
—e “i . . ePxtensio “V7 ake “9a Te ‘S 

cost of the additional service is very reasonable. ¥ e aie 1€ policy is taken Care of be 
, fore the assured leaves this country, thus avoid- 

ing the annoyance of having to arrange for cov- 


In order to give the usual prompt and efficient , sige a9 “pe 
erage after landing on foreign soil. 


service to its policyholders while they are in for- 


eign lands, the Company has arranged with a well This is only one of the many kinds of service, 
known firm of adjusters who have representa- convenience and protection that go with the 
tives in every country of the world and in nearly broad and liberal Automobile Policy of the Marv- 
every city of any size, to handle accidents cases land Casualty Company. 


Maryland Casualty Company 


BALTIMORE 


Casualty Surety 


Insurance Bonds 




















Interstate Casualty Company 


BIRMINGHAM, ALABAMA 


(Absorbed American General Indemnity Coporation January 23, 1924) 











CHESTER NEWMAN, Financial Statement Automobile 
) President Janvery 31, 1924 Insurance 
J. B. McCUTCHAN, Assets 1,209,693.09 
+ spew hong : $1, } Excess Insurance 
Vice Presidents Reserves 458,996.32 Reinsurance 
salen L.. MackeaYT, Capital 500,000.00 Plate Glass 
Secretary | Surplus 250,696.77 Insurance 





Birmingham: St. Louis: Chicago: Kansas City 
Age Herald Bldg. Times Bldg. Insurance Exchange Commerce Bldg. 


Jersey City: San Francisco: Los Angeles: 
No. 1 Exchange Place Alaska Commercial Bldg. Citizens National Bank Bldg. 
Agents Wanted in Missouri, Illinois, California and Texas 
Address the nearest office 


—— 











lus TO POLICYHOLDERS - - - - - - - $750,696.77 




















~ ~ see ee 


st 
Ss 


ee 





net ae inca tyre 


42 CASUALTY 


THE 





NATIONAL UNDERWRITER 








W. E. SMALL, President 


E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Macon, Ga. 


An American Company 


@eorgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 








Republic 


Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Income Insurance Specialists 





Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 








Equitable Life & 


Casualty Insurance Co. 


of Frankfort, Ky. 


To Date—No Unpaid or Contested Claims. 

Claims Paid Same Day Proofs are Received. 

Our cash value, and modified endowment and non-prorating features are 
winning points in our Accident and Health policies. 

Right now we offer great opportunity for three men as district managers 
in Kentucky and California to sell these better Accident and Health policies. 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, II]linois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Mam.ger and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company 
All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 





Lemcke Annex, Indianapolis, Ind.; 
Iowa, Insurance Exchange Bldg., C 
Mich., Majestic Bldg., i 


Milwaukee; F. IIRSCHBERG 


D. 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 
ing, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., 
Cleveland, Ohio; R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank 
Building, Cincinnati; STONE, ee OMULE STONE, General Agents, Ind. and Ky., 
c 
hicago, Ill.; CHAS. H. G 
Detroit; LOYAL DURAND, General Agent, Wis., Wells Bl 


LAN & DOUAIRE, Res. Mgrs., Ill. and 
ARRISON, State Agent, 


CO., General Agents, Merchants Exchange, St 








Catastrophe Hazard 





Paul, 
Re-Insurance DEE A, STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 


111 W. Jackson Blvd. 


CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 

















| 
stopped payment on the gfound that | 
Spencer's usefulness as a member of the | 
fire department had expired because of 
age and that he was not entitled to any 
further indemnity under the _ policy, | 
which provided that he was to be paid 
so long as he was disabled and pre- | 
vented from performing his ordinary 
duties as a fireman. 

The supreme court held there was no 
time limit for usefulness for a fireman 
and the finding of the jury that Spencer 
was entitled to the indemnity so long as 
he lived was sustained. 


New Policy Issued 


The Connecticut General Life has just 
issued a new accident policy intended 
primarily for men and women not en- 
gaged in any regular occupation, a class 
previously eligible for protection only 
against death and serious and permanent 
forms of injury. In addition to prin- 
cipal sum payments for loss of life, limb 
er sight, which double for travel acci- 
dents, ete., the new policy contaf™ms a 
schedule of fixed indemnities payable for 
minor injuries, dislocations and fractures, 
with an allowance for surgical treat- 
ment, hospital confinement and nurse's 
services. 

The policy is issued for one, two, three, 
six or twelve months, and is well adapted 
to vacation needs. 

The Connecticut General has an- 
nounced that it will pay hospital and 
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nursing benefits for 20 instead of ; 
weeks under many of its accident any 
health policies. For several years jt has 


| paid hospital benefits for the longer De. 


riod under a number of its policy for, 
but the new provision regarding ny, 
ing benefits is more liberal than has Dre 
viously appeared in any of its policy con 
tracts. Benefits are retroactive on age 
dent and health policies already in fop,, 


Is Made State Manager 


Ira E. Smalley, district manager ¢, 
the Monarch Accident at Sioux Fa); 
S. D., has been promoted to state mang. 
ger for that company in South Dako 
He will retain his headquarters in Siou: 
Falls. 


Accident Notes 


F. W. Timmons has been appoints 
district manager for the disability diy. 
sion of the Continental Casualty, wis 
headquarters at Fort Wayne, Ind. ; 

E. E. Green, superintendent of the Na. 
tional Life & Accident at Memphis, djgj 
after a prolonged period of ill healt 
He had been an agent for the company 


| since 1914 and superintendent since 197 


The 15th anniversary of the Busines 
Men’s Assurance was celebrated Jyly 
with a pienic of the office force and git; 
sales force. The big event was a bage. 
ball game between the officlal nine »& 
the company and a picked team. WT 
Grant, president, played second base fy 
the special nine. 

















WORKMEN'S COMPENSATION 


—____. __J 





RECENT COMPENSATION CASES | 
airs 
Some Decisions Are Given That In- 
volved Some Interesting Points in 
Interpretation of Law 


Injury Suffered in Handling Pistol in 
Sport or “Horse Play” Held Not Com- | 
pensable Under Georgia Workmen’s | 
Compensation Act.—G. L. Martin was | 
employed as a guard of convicts in 
Laurens county, Georgia. While on | 
duty he, in a spirit of fun, stepped be- 
hind Dewey Bedingfield, another guard, 
and pulled the latter’s pistol out of his | 
hip pocket and began snapping it. He | 


| then engaged in jocular remarks about 


the pistol, and after unbreaching it, | 
handed it back to Bedingfield. The lat- 
ter then started to breach the pistoi 
when it was accidentally discharged and 
killed Martin. | 

Thereafter the wife of Martin applied 
for compensation for his death under the 


Georgia workmen’s compensation act. | 
This action was defended by the in- | 
surance carrier and others, on the 
| grounds that the death of Martin did 


| cident and holding that the claimant was 
| not entitled 


| pose of repairing it, from the pocket of 


| in answer to a question that he (Martin) 
| was joking about guarding the convicts 





not arise out of and in the course of his 
employment. The case reached the 
Supreme Court of Georgia. Here in 
Georgia Casualty Co. et al Vs. Martin, 
122 S. E. 881. the court in reviewing 
the circumstances surrounding the ac- 


to compensation, in part, 


said: 


Not Entitled to Compensation 


“Martin in sport, or in ‘horse play,’ in 
the language of the commissioner, with- 
out proper occasion therefor, not in the 
discharge of any duty relative to the 
pistol (although it was a weapon which 
3edingfield properly had in his posses- 
sion as one of the guards or employes 
about the convict camp), took the pistol 
which Bedingfield had, not for the pur- 


Bedingfield, and, in the language of the 
witness Bedingfield, ‘went to snapping 
it. * * * And the witness also stated 


with only one bullet, and added: 

“*He gave it (the pistol) back to 
me. I thought he had got it out. I 
clicked the cylinders like this (indi- 
dicating), and I had the gun like this in- 
dicating Mr. Martin must have walked 
around in front of me like this. I turned 
the pistol down like this; and when I 
did, it discharged.’ * * * 

“Conceding that the accident in ques- 





tion here arose in the course of the em. 
ployment, as the commissioner found 


| did it arise ‘out of’ the employment! 
| The commissioner found that it did not 
| This finding was sustained, on appeal 


by the full commission, and then su. 
tained in the superior court by a judg. 
ment rendered upon appeal to the 
tribunal. * * * And we are of the opin. 
ion that the commissioner hearing th: 
case was fully authorized, under the 
facts submitted for his consideration a 
the hearing, to hold that the accident 
which resulted in the death of Martin 
did not arise out of his employment 
and that the claimant was not entitled 
to recover compensation under the pro- 
visions of the workmen’s compensation 
ace” 
* * * 


| Insurer of Principal Contractor Heli 


Liable for Injury to Employee of 
Subcontractor 

The Southern Surety was an insurer 

of Boyd Williams who had a contrat 


| to construct a highway under the State 


Highway Commission of Tennessee. To 
aid Williams in obtaining material o 
this work the State Highway Comms 
sion turned over to him a rock quarry, 
and granted him the privilege to take 
rock therefrom. 

Following this, Williams entered into 
a contract with one Turner whereby the 
latter agreed to get out certain rock a 
65 cents per cubic yard. In getting owt 
this rock Turner employed Tom Buth- 
anan. During the course of this work 
Buchanan was injured, and filed a pet 
tion to recover compensation under the 
Tennessee workmen’s compensation att 
against Williams the contractor and the 
Southern Surety as insurer. 

Line of Defense Given 


As a defense to this action the de 
fendants set up that Buchanan at the 
time of the injury was not an employe 
of Williams, contending that m we" 
of this the workmen’s compensation a 
had no application to this case. +% 
cause reached the Supreme Court 0 
Tennessee, and in Williams et 4! ' 
Buchanan. 261 S. W. 660, the court # 
passing upon the question in Iss 
quoted as follows from section 1 
the Tennessee act: 

“That a principal, intermediate or su 
contractor shall be liable for compe 
sation to any employe, injured while ® 
the employ of any of his subcontractor 
and engaged upon the subject matter ol 
the contract to the same extent as ™ 
immediate employer. * * * : 

“This section shall apply only 
where the injury occurred on, 
about the premises on which the 
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=> 
cipal contractor has undertaken to ex- 
4 . . 
ecute work or which are otherwise under 
v ’ 
his control or management.” 
Following the above review of the 
e2 S 7 2 2 > |] rolve he 
provisions 0! the statute involved, the 


court in holding the petitioner Buchanan | 
entitled to compensation under its pro- | 


visions, in view of the facts as the} 
have been C utlined, in part, said: 


Principal Contractors Liable 


“We think, under this section of the 
ct principal contractors are made 
fable for injuries sustained by em- 


oloyes of subcontractors arising cut ot 
and in the course of their employment, 
whether such subcontractors be inde 
pendent contractors or otherwise pro 
vidng that, at the time of the injury, 


the employe was engaged upon the sub- | 


iect-matter of the general contract, 
and provided further, that the injury 
occurs on, in, or about the premises 
en which the principal contractor has 
qidertaken to do work or which are 
otherwise under his control or manage- 
—""* 

“The evidence shows that the rock 
quarry at which petitioner was injured 
had been turned over to defendent 
Williams by the State Highway Com- 


mission. Williams was operating a 
rock crusher at said quarry, and was 
engaged in hauling rock and_ ballast 


from said quarry after it had been pre- 
pared for use on the highway, and the 
quarry was subject to his deminion and 
control. So there can be no room for 
controversy that petitioner’s claim for 
compensation is clearly within the pro- 
visions of section 15 of said act.” 


New Oklahoma Schedule Filed 


OKLAHOMA CITY, OKLA., July 8—A 
complete new rate schedule, involving 
800 odd classifications, has been filed by 
A. L. Morley, manager of the Oklahoma 
Compensation Rate Bureau, in behalf of 


the National Council on Compensation 

Insurance. 

The request for the adoption of the 
new rates was placed in the hands of 
the state insurance board Wednesday and 
itis believed a hearing will be granted 


early in August. 


New California Rates Ready Soon 


SAN FRANCISCO, CAL., July 8—The 
special committee organized for the pur- 
of reviewing the new California 
compensation manual has completed its 
work and the new rates will be ready for 
distribution about Aug. 15. While the 
effective date of the new rates has been 
fixed for Sept. 1, another hearing to 
be held by the insurance commissioner 
some time in August for final approval 
by his department, 


pose 


is 








AMONG BURGLARY MEN | 








MAY HAVE A RATE REVISION 


Residence Burglary and Hold-Up Ex- 
perience For Last Year Has Been 
Reviewed by Committee 


NEW YORK, July 9.—Having re- 
wewed the experience upon residence 
and hold-up business for the policy 
year 1922 brought down to Dec. 31, 1923, 
as prepared by the actuarial staff of the 
National Bureau of Casualty & Surety 
nderwriters, the governing committee 
ot the burglary department will likely 
fecommend to the association compa- 
és a revision of rates upon the class, 
though it is improbable that such a 
course will be followed until the returns 
upon the bank business, now being an- 
alyzed, have also been completed. 

. The policy of the burglary department 
's to predicate its tariffs upon experience 
igures, carefully checked and in suffi- 
Gent volume as to present safe aver- 
ages. The tabulations are by territories 
“nd again by cities and towns, as well 
= by classes of residence risks. When 
,¢ new changes are proposed these will 
be both upward and downward from ex- 


ist . P 
mrs figures, according as_ regional 
aa ts may warrant. From the com- 
vy . “ 

pleted returns the action of the com- 


Panes 


im applying increased residence 
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LOUISVILLE, KY., July 8 As a result 
| ot deposit and payroll thefts the Ar- 
}mored Car Company of Louisville has 
been chartered by local retailers and | 
business men and will operate an ar- 
mored car, using armed guards, in trans 
porting money, jewelry and valuables 
Recently the Standard Sanitary Manu- 
facturing Company of ILouisville in 
| stalled its own private armored car fo 
| handling payrolls, ete. 


Employers 
mate 


THE NATIONAI 
rates in Kansas City, Omaha and 
throughout Oklahoma, last March, has 
yeen fully justified. 


Py | 
A recent company accession to mem- 


yership in the burglary department of 
he National Bureau is the 
of Boston, the 
of the Employers 
inder the same general management in 
his country. 


1S 


running 


Armored Car for Louisville 
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SURETY IS NOT 


Decision Rendered Where 


Company 
Had a Bond on the Chief of Po- 
lice at Seattle 


Surety on Bond of Chief of Police 


Held Not Liable for Acts of Policeman 
Under 
Casualty furnished an official bond for 
the chief of police of Seattle. 
this bond was in force Max Meyers, a 
police officer of Seattle, arrested Law- 


Him.—The New Amsterdam 


While 


| rence Pavish for an alleged breach of 





the peace. 


This arrest was claimed by 


Pavish te have been unjustified and re- 


sulted in Pavish bringing an action for 
damages in which the surety was made 
a defendant. 


The case reached the Supreme Court 


of Washington on appeal, and here in 


Pavish vs. Meyers, et al. 225 Pac. 633, 
in declining to hold the chief of police 


or the casualty company liable it was, 


in. part, said. 
“As stated by nearly all of the au- 
thorities, a sheriff is liable for the acts 


of his deputies, because, ‘they are act- 


ing in his private service, in his name 


and stead, and are only public servants 


through him.’ But the policeman is, 
‘like the chief of police, a public ser- 
vant,’ and his acts are those of a public 
servant, and not those of the chief of 
police, except, of course, where the lat- 
ter has directed the act to be performed. 

“Since, therefore, the respondent Mey- 
ers acted for the public and not for the 
chief of police, the latter cannot be held 
liable, except for virtue of express char- 
ter provision, which we find to be ab- 
sent here. It, of course, follows from 
what we have said that the bond given 
by the chief of police is not liable.” 


Settle Nebraska Bank Loss 


American | 


Liability, and | 





HELD LIABLE | 






| 





The National Surety, United States Fi- | 


delity & Guaranty and General Casualty 
& Surety, 
of Jefferson county, Neb., in the defunct 
Farmers & Merchants Bank of Fairbury, 
have 
$25,000. 


which guaranteed the deposit 


made settlement for approximately 


The National Surety paid $8,278, 


United States Fidelity & Guaranty $4,137 | 


and General Casualty & Surety $12,447. 


Announce Southern Appointment 


The Royal Indemnity has appointed 
Robert T. Ravenel, of Charleston, S. C 
general agent for the state of South | 
Carolina for fidelity and surety lines 


Mr. Ravenel is one of the best specialists | 


in fidelity and surety lines in the south 


Jack D. Lesemann & Son will continue 
as general agents at Charleston for the 
casualty line of the Royal Indemnity. 


Held on “Blue Sky” Bond 


The Alabama 
affirmed a judgment 
the National Surety on three bonds for 
$25,000 given under the “blue sky” 
of the state in connection with the li- 
ecense granted the Walker Consolidated 


supreme court 
for $75,000 against 


Petroleum Company of Texas to sell ifs 


The 


losses 


Alabama. 
causing 


stock in 
bankrupt 


concern became 
amounting to 
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A Good Company 
for Good Agents 


40 Years of progres- 
sive insurance building 
enables Standard to 
render prompt Na- 
tional service that 
satisfies Agent and 


Assured. 


Write to the Hcme Office 


for an Agency Connection 


VP a 


All forms of Accident and Health, 
Casualty Insurance, and Fidelity and Surety Bonds 


Standard 


Accident Insurance Company 


DETROIT, 








MICHIGAN 


One of the 
Oldest 


Casualty Companies in America 


One of the 
Largest 























Cash Capital $2,000,000.00 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 





Executive Offices 
638-836 Union Street 
New leans 


Great Eastern Department 
100 Maiden Lane 
New York 
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THE NATIONAL 





$100,000 to the citizens of Alabama who 
bought this stock. 

Under the “blue sky” law, corporations 
of other states, or of a speculative na- 
ture, in order to sell stock, must secure 
a license and furnish suréty bonds to 
protect the customers against loss result- 
ing from other than the regular business 
operations, for which the corporation is 
chartered. 


Wants Canadian Deposits Insured 


The Banking & Commerce Commission 
has recommended to the House of Com- 
mons at Ottawa that deposits of $3,000 
or less in chartered banks of Canada be 
insured, the premiums to be paid by the 
banks and the depositors. The commis- 
slion urged the government to study the 
question and gather data as to the prac- 
ticability of the plan, 





| ) 
| PERSONAL GLIMPSES 
| 





OF CASUALTY MEN | 


At a recent luncheon of agents and 
officials of the Federal Life at Dallas, 
‘Tex., Miss Lena Powers, who is em- 
ployed in the Ben Thorp agency, be- 
lieving that real salesmanship consists 
in asking everybody, solicited Isaac Mil- 
ler Hamilton, president of the com- 
pany, for one of the company’s $2 travel 
accident policies. She got his appli- 
cation as well as those of L. D. Cavan- 
augh and E. C. Budlong, vice-presidents. 











Asked why the executives had not 
sooner protected themselves with this 
form of coverage, President Hamilton 


said that it is characteristic of human 
beings not to insure unless solicited and 
the executives had never before been 
solicited for that particular policy. Miss 
Powers merely gave another proof of 
the truth of the basis of salesmanship, 
that to get business the agent must ask 
for it. 


Helen Meredith Beecher, wife of 
Keith A. Beecher, and daughter of 
Charles H. Burras of Chicago, president 
of the Illinois Insurance Federation and 
president of Joyce & Co., managers of 
the National Surety, died in Asheville, 
N. C., Tuesday. Mrs. Beecher had been 
ill for a long time. She was particularly 
devoted to her father. The funeral was 





AMERICAN 
SURETY 


COMPANY 


NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








FOR BROKERS 


Here is a genuine opportunity for 

brokers and solicitors to connect 

with an old established agency in 

Chicago. This agency is one of 

the larger agencies in Chicago and 

represents the largest companies in 

the business and writes all lines of _ 
insurance. We will furnish desk 

room and telephone service. 


Address J-14 
Care The National Underwriter 











a 
held 


Thursday afternoon of last week 
at the family home, 368 Williams street, 
River Forest, Ill. 

In the midst of his other work, Fred 
L. Gray of the Fred L. Gray agency, 
Minneapolis, finds time to do an occa- 
sional turn at writing. Recently, he 
contributed an article on “Minneapolis, 
the Beautiful” which was published in 
the Old Colony Magazine. Mr. Gray 
is one of the most active of Minneapolis 
citizens in civic affairs. 


George L. Truitt, vice-president and 
general manager of Northwestern Casu- 
alty & surety of Milwaukee, left July 





3 for California, following receipt of 
advice that the company had been li- 
censed in that state. Mr. Truitt will 
place several general agents for the 


Northwestern in various cities of Cali- 
fornia, and plans to remain in that dis- 
trict about three weeks. Admission of 
the Northwestern to California marks 
the invasion of the Pacific coast by the 
Milwaukee company. It is planned to 
‘enter Washington and Oregon. 
1 “MERIT RATING” PLAN 

FOR BANKS SUBMITTED 
| (CONTINUED FROM PAGE 35) 
, They made great profits during these 
prosperous years, and paid them all out 
to the stockholders in dividends. 


| “They worked the bank for all it was 
worth as a money earner, but never in- 
creased its strength or put any fat on 


its ribs. So 
and hard 
exhausted 
continue a 
against 


that when prices dropped 
times came they left only an 
and emaciated institution to 
vain and losing struggle 
adversity. Their deposits de- 
clined, but their ‘Loans and Discounts’ 
could not be collected or reduced pro- 
portionately, and their financlal state- 
ments in 1922 and 1923 show their des- 
perate efforts to get money from any 
source and at any price, so as to con- 
/ tinue carrying ‘frozen’ loans that they 
could not collect or reduce, 


Four Bad Features 


“The stockholders 
received in three or four prosperous 
years dividends equal to the entire par 
value of their stock, and it was the de- 
positors and the surety companies that 
suffered the losses of the lean years. 

“Out of the mass of bad banking prac- 
tices exhibited by the financial state- 
ments in the scores of loss cases that 
we have examined it has seemed to me 
that only four wrong things could be 
segregated, classified and subjected to 
additional premium rates for every bank 
that practices them. These are the ex- 
cessive ‘loans and discounts’; the item 
‘furniture and fixtures’ in the bank's re- 
sources (which in many cases makes up 
the entire ‘surplus’ that the bank 
claimed); an excessive amount of time 
money in one form or another, and ex- 
cessive rates of interest paid for de- 
posits. 


themselves often 


Seleet Universal Evils 


“Of course, there 
tation to deal with other evils, such as 
excessive ‘bills payable,’ ‘rediscounts,’ 
ete., and in the bank’s resource the item 
‘other real estate,’ which usually means 
that the bank has had to foreclose a bad 
mortgage. But we think that these evils 
as they appear in bank statements must 
come within the province of individual 
underwriters who examine these state- 
ments. So far as the Rating Bureau is 
concerned we believe that we have se- 
lected for additional premiums about the 
only general and universal evils in the 
banking practices of the west and north- 


was a strong temp- 


west that can be classified and charged 
for.” 
Where New Hates Apply 
The new schedule for depository 


bonds is applicable both as to new busi- 
ness, and renewals, Sept. 1, and to all 
banks, whether state or national, lo- 
cated in Arizona, Arkansas, Colorado, 
Idaho, Iowa, Kansas, Louisiana, Min- 
nesota, Missouri, Montana, Nebraska, 
Nevada, New Mexico, North Dakota, 
Oklahoma, Oregon, South Dakota, 
Texas, Utah, Washington and Wyom- 
ing; in short, to all states west of the 
Mississippi river save only California. 
Instead of the flat rate of 4 of 1 percent 
of the amount of the bond, now charged, 





the revised tariffs are predicated upon 
the capital (without regard to surplus) 


UNDERWRITER 


of the financial institution in which the 
insured funds are deposited, and are as 
follows: 


Per M 
Capital Ver Annum 
hese than $50,000. ..055 506s cccex $10.00 
$ 50,000 and less than $100,000... 7.50 
100,000 and less than 200,000... 6.00 
ee ee re 5.00 
Results for 1925 


The depository premiums and losses 
ot seven surety companies tor 1923 are: 


Premiums Loss Ratio 
$ 94. 





$ 201,915 $ 
443,645 6 
475,378 2 
140,066 8 
317,899 7 
422,768 $13,269 me 
268,787 301,601 2 
$2,270,458 $1,959,933 86.3 
WRITING COMPLETION BONDS 
Surety Companies Seek This Business 


but Do Careful Underwriting in 
Passing on Offering 


Surety companies are writing a num- 
ber of completion bonds for loan houses 
that furnish money for building projects 
and then sell the bonds based on the 
loan. These so-called real estate bonds 
have become very popular within recent 
years. There are some standard houses 
that secure the choicest loans and which 
do an extensive business over a rather 
wide field. These concerns usually re- 
quire completion bonds for the protec- 
tion of their bond holders. The premium 
is deducted from the loans and fre- 
quently mounts up into good money. 
Bonding companies scrutinize very care- 
fully the financial standing of the loaner 
and the capacity of the contractor. In 
times past, some of the companies have 
been subjected to heavy loss on these 
completion bonds. It is regarded how- 
ever as a good class of business if care- 
fully underwritten. 

Within the last few years a number of 
concerns have gone into the real estate 
bond business that are decidedly shaky. 
They have overloaned on property and 
the bond holders stand to lose consider- 
able amounts. 





Assessment of 200 Percent Too Small 

NEW YORK, July 9.—According to 
Attorney C. C. Fowler, in charge of the 
liquidation bureau of the New York in- 
surance department, even the 200 per- 
cent assessment recommended to be lev- 
ied against policyholders of the Na- 
tional Automobile Mutual Casualty of 
this city will be insufficient to discharge 
its obligations. When the concern was 
taken over by the department on May 
15 15 last its estimated liabilities were 
over $450,000. Mr. Fowler asked the 
court’s approval yesterday of the in- 
tended assessment. Decision thereon 
Was reserved. 


Detroit F. & S. Change 


Frank N. Wakeman, who has been 
secretary and treasurer of the Detroit 
Fidelity & Surety, has resigned. Ralph 

Daley, who has been auditor of the 
company since it started, succeeds him. 


Colorado Rates Approved 
DENVER, Colo., July 8—The Indus- 


trial Commission of Colorado has ap- 
proved the new compensation rates for 
the state. 
Rules Out Group Policies 

SACRAMENTO, CAL., July 8.—The 
attorney general of California has ruled 
that group accident policies are con- 
trary to the present state laws. 

Holding Plate Glass Replacements 

NEW YORK, July 8.—Casualty com- 
panies in this territory have been unable 





to make plate glass replacements for 
the past ten days, due to a glaziers’ 
strike which is in progress. The com- 
panies are taking advantage of the terms 
of the policy which allow them to pay 
the most of replacement in cash. A few 
of the smaller glass companies have 
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ia 
settled with the union, but the ingy, 
ance companies are sticking with thes 
regular sources, in view of What 
felt to be the injustice of the Blazien 
demands. F 

The glaziers’ union made a CONtrs 
with their employers to run untij ha 
at a scale of $10 a day. Sometime x; 
they struck for $10.50 in spite og th 
contract. The Central Building Tyag, 
Council ordered the glaziers’ leaders , 
send their men back to work, which the 
did. Recently, however, they have With. 
drawn from the building trades coy, 
and now are striking for $11. : 


Phillips to Consider Coast Branch 


SAN FRANCISCO, CAL., July 8¢y. 
ualty underwriters in California , 
awaiting the arrival of Jesse §, Phill 
for the purpose of discussing the estab 
lishment in San Francisco of a Pagg 
Coast branch of the National Bureay y 
Casualty & Surety Underwriters, 4, 
Pacific Coast managers, as Well as ageny 
feel that a direct branch will facilitg, 
the writing of business which will regy 
in a larger volume and better seryjce; 
the insurance buyers. ' 


Maryland Casualty Agency Change 


BALTIMORE, MD., July 8—The folloy. 
ing agency changes have been announess 
by the Maryland Casualty: Maury-Don. 
nelly-Williams and Parr, Baltimore, hay 
become general casualty agents, the ap. 
pointment being dual with that of 77 
Tongue & Co. McHugh, Hamilton ¢ 
Lyon, Mobile, Ala, (formerly sub-agenjs 
at Mobile) were appointed general agents 
for Mobile county. William S. O’Rourk 
Jr.. Company, Fort Wayne, Ind,, sy. 
ceeds Monroe W. Fitch & Sons as gep. 
eral casualty and surety agents. Frank. 
lin Upshur, son of the late George ¥ 
Upshur, surety and casualty agent at 
Snow Hill, Md., has been appointed t 
succeed his father. 








Northwestern’s Michigan Appointments 

MILWAUKEE, WIS., July 8.—Appoint- 
ment of the P. M. Zimmerman Agency of 
Detroit as general agent in that city for 
all lines of the Northwestern Casualty 
& Surety of this city has been mak 
here. H. J. Hudson has been appointel 
regional agent for all lines working out 
of Lansing. The company was admitte 
to Michigan only a short time ago ani 
additional appointments in that state 
are soon to be made. 

Officers of the company state that th 
total business written to date this year 
is $200,000 over that of last year for th 
same period. 


Many Plate Glass Losses 


Plate glass companies have sufferel 
serious losses in some of the town 
owing to the tornadoes. In some points 
the glass losses were the chief ones 
The companies have been working over 
time getting these claims settled. 


Blanket Bond Meeting 


NEW YORK, July 9.—Unable to co 
clude its program yesterday the bankers 
blanket bond committee of the Surety 
Association of America is continuing it 
session today. The matters under revie¥ 


are largely technical, and require & 
tended consideration. Fraud _ bonds 
which were also on the agenda at this 


time will be reviewed at a further gath 
ering to be held next month. 


Hartford’s New York Changes 


George S. Merrick has been appointel 
superintendent of the automobile de. 
partment of the New York City office ® 
the Hartford Fire. Albert J. Reed @ 
Hartford becomes superintendent of the 
compensation and liability department ib 
the New York office of the Hartford At 
cident. Harry A. Kearney becomes St 
perintendent of the fidelity and surely 
department in New York Citly. 





COVER VACATIONIST’S NEEDS 
(CONTINUED FROM PAGE 37) 


nurse expense and indemnity for 20 
disabling accidents and other valuable 
benefits. An accident policy 1% ™ 
dispensable and should be in the 
of every vacationist. 

“Tt is well to remember that while 
these are vacation suggestions, the 1 
surance continues in force alter the 
policyholders’ return and protects the 
day and night throughout the year '"® 
the constant hazards that- exist. 
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Perennial Profits 


BUSINESS may come and business may go, 
but the surety business goes on forever, 
“cep presidential years notwithstanding. 


In hard times, the demand for Judicial 















“na 7 bonds increases. In good times the volume 
uel goes up on Fidelity and Contract bonds, and 
apnoit HY Public Official and Depository bonds increase 
2 in number and volume year after year no mat- 
at ter what happens to the country. Another 
a ne feature of the surety business is that a large 
we number of bonds are required by law. 
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“s=="‘° How Many of your Customers Carry Insurance 
cain Protection Against Windstorm? 


Cash Capital $ 380000000 


One of the tragedies of the recent tornado at Lorain, O., aside 
from the loss of life is the fact set forth by Governor Donahey of 
Ohio that 60 per cent of the homes damaged or destroyed in that 
city were mortgaged. 


Governor Donahey makes the conservative statement that not 
more than one-tenth of one per cent of the homes in that city were 
insured against tornado damage. 


Home owners undoubtedly felt it necessary to carry fire insurance. 
Evidently they considered damage by windstorm very remote. 
They did not even carry sufficient insurance to protect the mort- 
gage. Every mortgagee should require Tornado insurance for his 
protection. 


We hear every once in a while arguments from property owners 
in some localities declaring that their sections are practically im- 
mune from storms like the one that almost destroyed Lorain. In 
fact, Lorain was considered one of the favored cities, yet today it 
is laid low. 


Every agent of the Springfield in every locality should visit his 
policyholders and carry the message of tornado insurance protec- 
tion. A grave responsibility is resting on the insurance agents at 
this time. 








SPRINGFIELD FIRE & MARINE 


INSURANCE COMPANY 
SPRINGFIELD, Mass, 


7 PACIFIC COAST DEPARTMENT 
SPRINGFIELD, MASS. WESTERN DEPARTMENT, CHICAGO 


HEAD OFFICE: 


HARDING & LININGER, Managers SAN FRANCISCO, CALIFORNIA 


G. G. BULKLEY, President GEORGE W. DORNIN, Manager 


CASH CAPITAL $3,500,000.00 














